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Assembly Line 
of Abundance 


UNDER a hot August sky this farmer’s hay 
rick moves across his fertile fields drawn by 
a modern farm tractor while the mechanical 
hayloader relieves him of the back-breaking 
labor of pitching hay. 


America gains its strength from the abun- 
dant good food which our farmers are able 
to supply with the aid of the great farm 
machinery manufacturers and the vast food 
processing plants, operating under a free 
American economy. 


Indeed, the record of food production of 
the independent American farmer working 
with free American industry stands un- 
matched in the world today. 


As our giant farm industry supplies strength 
to our people who are daily building our 
country, so The American Insurance Group 
protects the fruits of their labors through 
its 10,000 agents and brokers countrywide 
who provide ever-improved and_ ever- 
expanding quality protection against loss. 
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It's good to go away on vacation and enjoy a rest. 
But, before you leave, be sure to give some thought to 
Fall plans. If youll communicate your ideas to our 
Advertising Department they'll work while you vacation, 
and come up with some suggestions for the Fall and 
Winter months. 


The alert agent must always think and plan ahead. 
Knowledge and experience equip us to do a helpful 
and aggressive Advertising job for him. 


To acquaint yourself quickly with our specialized 
Advertising Services, write for your free copy of our 
booklet: “Key to Agency Development.” 
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Sales Level Off As 
Quality of Writings 
Shows Improvement 


Fire Loss Ratio Better; 
Drive to Clean Up 
Agencies Continues 


NEW YORK-—Signs of a leveling off 
in the fire and casualty premium volume 
are appearing for the first time since 
the war, according to company execu- 
tives questioned on production for the 
frst six months of the year. Volume is 
up 10 to 20% in different groups over 
January-June last year despite hold 
down orders, cleanups in agency forces, 
and restricted underwriting. Fire loss 
ratios are down a few points and the 
general picture is improving. Execu- 
tives commented, however, that the 


Texas City disaster occurred in the first 
half of last year and consequently the 
comparison on losses is still not too 


valuable. Windstorm losses, particular- 
ly in the midwest, are heavier than last 
year. 


Companies are still reluctant to accept 
automobile collision and some have suc- 
ceeded in decreasing their volume in 


this line. Where the business is going 
no one seems to know. 
Premium volume increased some in 


the first four months but dropped off a 
little in May and continued a slight de- 
cline during June. 

Fire volume went up considerably on 
the Pacific Coast and in some sections 
of Texas because of the growth in pop- 
ulation in those territories and fhe in- 
crease in the value of insurable goods. 


Reinsurance Market Tight 


The reinsurance market grew increas- 
ingly tight during the first six months. 
It is particularly difficult to reinsure re- 
porting form coverages. The only sign 
of relief in the reinsurance business is 
that companies now have to take some 
lines to be able to place their own sur- 
plus on a reciprocal basis when they 
get a line that they want to share. Some 
tried to stop taking facultative business 
altogether ‘but soon ran into difficulty 
in placing their own business and had 
to loosen up somewhat. Reinsurance 
people seem to look on every line as a 
bad one until it is proved otherwise. 
Facultative placers say that they are 
generally considered to be guilty of of- 
fering poor lines until proved innocent. 
Reinsurance men are hopeful that the 
newly expected round of company stock 
financing will help relieve the drum 
cover tightness in the market. 

Since Superintendent Dineen’s letter 
on term coverages and discounts which 
the companies seem to like, increasing 
attention has beeen given to term dis- 
counts, particularly on five year policies. 
Most executives feel that a year’s dis- 
count on a five year policy is a very 
healthy one and that it ought to be de- 
creased. Others feel that companies 
should set a maximum of three years on 
term business 

Thought hie also been given to re- 
ducing the discount on term policies for 
certain specially hazardous risks. 

In the casualty field volume seems to 
be up about 20% despite efforts to hold 
Premiums down to let companies digest 

(CONTINUED ON PAGE 28) 


Eyes Multiple Location and 
General Cover Contracts 


General Adjustment Bureau has issued 
a booklet of 17 pages outlining the ad- 
justment procedure for general cover 
contracts and multiple location cover- 
ages. The pamphlet, not for general 
distribution, is confined to fundamentals 
with the idea that possible changes in 
forms will not materially affect adjusting 
procedure. 

The details of form No. 1 have been 
selected for discussion as representative 
of practically all provisions pertaining 
to contracts subject to monthly reports 
of values. A complete understanding 
of the problems connected with adjust- 

ments under form No. 1 will enable the 
adjuster to meet the problems arising 
under any other reporting or multiple 
location coinsurance form, the booklet 
states. 


Recalls Formation of I.U.B. 


The publication recalls the formation 
of Interstate Underwriters Board in 
1928 to meet the need for a national 
method of handling the insurance of 
clients doing business throughout the 
country. This need grew out of the 
change in method of merchandising 
following the first world war. 

The four forms in general use are 
Nos. 1 and 5, form A and interstate 
class floater, the bureau states and then 
discusses their elements. 

The discussion_ gives and analyzes 
various clauses. For example, the pro- 
visional amount clause, which appears 
in 1 and A only, serves to emphasize 
that the amount of insurance is given in 
order to furish a basis for the provi- 
sional premium. One of the underly- 
ing principles of reporting form of cov- 
erage is insurance equal to total values. 
The provisional amount is the total of 
insured’s estimated average values at 
all locations on new policies; on renew- 
als, it is based on average values previ- 
ously reported. The provisional pre- 
mium is determined by multiplying the 
average rate by the total of the average 
values. The provisional amount must 
not be less than the highest limit for any 
location except on seasonal risks. 

Loss to values in excess of stated lim- 
its is to be borne by insured even though 
the adjusted premium is to be based upon 
full vaiues. This would at times create 
the condition where an insured would 
pay a premium on values that are not 
collectible. However, since no coinsur- 
ance clause is included in the reporting 
form, all partial losses are collectible in 
full. 


Deficiency of Insurance 


If full coverage is not available, means 
have been provided by I.U.B. and some 
state rating bureaus to alleviate this 
seeming inequity by the deficiency of in- 
surance endorsement. This situation 
would not be encountered often since, 
except in unusual cases specific insur- 
ance would be available. However, 
when found in the reporting form con- 
tract, the deficiency of insurance should 
be treated in an adjustment as specific 
insurance carried by the insured as self- 
insurer. The rate charged under a re- 
porting form policy commonly is the 
100% coinsurance rate, and the com- 
panies are therefore equitably entitled to 
receive a premium based on 100% of 
the values or to exact a coinsurance pen- 
alty if the limit of liability is less than 
the actual values at time of loss and the 
deficiency of insurance endorsement, 
which is now available, gives the insured 
the option of choosing between these 
two alternatives when full insurance to 
value is unobtainable. 

The exclusion of motor vehicles in the 


exclusion clause, which is found on 
monthly reporting forms 1 and A and in 
slight variation on form 5, contemplates 
the general use of the term and does not 
apply to electric loading trucks, accord- 
ing to the pamphlet. 

The limit of liability provision is iden- 
tical on forms 1 and A except that form 
A does not provide for a limit at any 
other location declared at the inception 
of the insurance. All locations must be 
scheduled on form A because it is a spe- 
cific rate form. 

The contributing insurance clause, 
identical on both 1 and A, permits in- 
sured to write values in more than one 
policy as long as all policies are written 
on the same form and insure the same 
interest, same location, same property, 
against the same hazards. This clause 
and the two that follow, specific insur- 
ance and excess, determine how loss 
payments are divided between com- 
panies interested in the same claim. 

The specific insurance clause provides 
that specific insurance is permissible, but 
requires that it be disclosed because 
rates for forms 1 and 5 are based on 
average values less specific insurance 
and the specific insurance credits at 
times distort the values, resulting in an 
inequitable estimate. There are no re- 
strictions as to the amount of specific in- 
surance that can be maintained under 
form A. 


Limit of Contribution 


It is obvious that where both report- 
ing form and specific insurance are in 
effect contribution should be limited to 
the “premium basis” amount, For ex- 
ample, if the value at time of loss is 
$50,000, specific insurance at 100% co- 
insurance is $50,000, and the loss is 
$5,000, the reporting form insurance 
would pay nothing. If value at time of 
loss was $75,000, specific insurance $50,- 
000 and loss $5,000, the specific insur- 
ance would pay two-thirds of the loss 
and reporting insurance one-third. 

If there is specific insurance and a 
deficiency of insurance provision and a 
percentage limit of liability, the defici- 
ency of insurance is to be treated as 
specific insurance with 100% coinsur- 
ance in the apportionment and the re- 
porting form of insurance apportioned 
between its participants. From the 
standpoint of net retained premium this 
is entirely equitable because no pre- 
mium is paid on the deficiency of insur- 
ance portion since coverage was not 
procurable. Insured retained that por- 
tion of the premium and therefore be- 
came a self-insurer. If total insurance 
does not equal the value, the 100% coin- 
surance feature of specific insurance re- 
duces the liability and the reporting form 
liability is increased in that amount if 
the full reporting clause has been com- 
plied with. 


Late Reporting Penalties 


The value reporting clause sets up two 
penalties for late reporting. The limit 
of liability shrinks to the amount of 
value last reported, and coverage is de- 
nied at any location not reported in the 
last report submitted. Thus failure to 
report on time deprives insured not only 
of automatic protection at newly ac- 
quired locations but also nullifies the 
limits in the policy and restricts cover- 
age at all locations to values filed prior 
to the loss. 

The full reporting clause operates like 
the 100% coinsurance clause on the last 
reported value prior to the loss. Thus 
if insurer reports one-half or three- 
fourths of his value as of the last report- 

(CONTINUED ON PAGE 27) 


Deductible or 


Curtailed Cover Seen 
Sure for E. C. 


Easterners Especially 
Look on Small Losses as 
Intolerable Burden 


NEW YORK—The issue of a $50 de- 
ductible for extended coverage is one 
which is expected to be in the forefront 
this fall. It concerns not only the com- 
panies, rating organizations and com- 
missioners but agents as well, inasmuch 
as if the companies do not get relief 
from what they regard as a critical 
problem, unquestionably they will cur- 
tail their writings of the coverage. 

In the nearly 15 years since the ex- 
tended coverage endorsment was devised, 
the policy has come to be called on 
after every windstorm as a “mainten- 


ance contract.” The small losses have 
become an intolerable burden. 


Coverage a Good One 


sne EG endorsement is regarded 
as a progressive step in the business. 
Those who devised it realized that the 
sale of separate policies for fire, wind- 
storm, hail, explosion, riot and civil 
commotion and aircraft damage would 
not be accomplished because of the 
sales effort required and the sales re- 
sistance that is met in an attempt 
to issue every person six separate poli- 
cies insuring against six separate perils. 

The creation of a supplemental con- 
tract at a rate modified to reflect the 
economies of combining several perils in 
one endorsement attached to a fire poli- 
cy was the answer to the problem, It 
was first offered in the midwest where 
specific windstorm insurance had been 
advocated for years at a rate predicated 


upon 50% of insurance to value. 
Progress of the new coverage was 
slow. In the east it was resisted. Then 


a North Atlantic hurricane struck the 
eastern seaboard in 1938 and many prop- 
erty owners were uninsured against 
windstorm. Banks and building and loan 
associations with mortgages and build- 
ings began to demand the inclusion of 
the new extended coverage endorsement 
on fire policies in an amount equal to 
the mortgage holder’s equity. Local 
agents realized that the extended cover- 
age gave them the opportunity fully to 
protect their customers at a very reason- 
able cost above the going fire insurance 
rate. 


Recognized as Separate Class 


The volume of extended coverage en- 
dorsement premiums began to mount 
and in 1941 it was recognized by in- 
surance statisticians as a separate class. 

The rate levels in the midwest and the 
southeast reflected the tornado and hur- 
ricane hazards in those areas, but in the 
eastern area companies continued to 
look upon the class as desirable despite 
mounting liability and exposure to a 
catastrophe loss. 

In 1944 the atmospheric conditions 
were ripe and there was an inland ex- 
cursion of another North Atlantic hur- 
ricane similar to the one in 1938. The 
total number of claims resulting from the 
storm as reported by the National Board 
was 98,770 for a dollar loss of $10,- 

(CONTINUED FROM PAGE 26) 
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Insurers Expected 
to Refile in Fla. 


What Commissioner Larson is seeking 
in part in the Florida windstorm rate 
situation is a more equitable application 
of rates by zones to reflect experience 
by zones in the state. After the original 
filing of rate increases, the department 
and company representatives discussed 
the differences between the two view- 
points, and there was a meeting of the 
insurers in Atlanta. A tentative com- 
promise that had been worked out was 
there rejected, but the idea still seems 
to be that the companies will produce 
some additional statistical information 
and refile their application for rate in- 
creases. 

Agents and hotel owners discussed 
formation of an insurance company, but 
agents do not seem optimistic about this 
now. Such a company, even if it were 
a large one, could write only a small 
portion of the liability that exists in 
the key zone, Dade county north to Fort 
Lauderdale where, it is estimated, there 
are values of $10 billion, primarily in 
hotels, apartment houses and the like. 

At one ‘point in the discussions in 
Florida, it was indicated that the recip- 
rocals were interested in coming into 


the field and writing a considerable 
amount of business. The hotel owners 
were advised by the insurance people 
to take all that they could get. How- 
ever, a considerable amount of the prop- 
erty in Flordia is mortgaged, and the 
big question was whether the mortgagee 
would accept the reciprocal as insurer. 
One large stock company holds a mort- 
gage on one hotel which a reciprocal 
was willing to write, the liability being 
$1 million, though the company would 
not write coverage on the property. 
The company worry about building up 
large aggregate liability in any one lo- 
cality such as the No. 1 zone in Florida 
reflects the difficulties they are having 
these days with their reinsurers. The 
American reinsurance market, along 
with Lloyds, is watching the market 
closely for high exposures in a con- 
centrated area. They will take consider- 
able liability in an area such as that 
around Miami, but they want some 
countrywide business to balance it up. 
Lloyds holds to a somewhat similar un- 
derwriting policy at the present time. 





The W. Rae Dempsey agency of Bal- 
timore has moved its office to 24 East 
Redwood street in the O’Sullivan build- 
ing. 

The agency also has opened a Wash- 
ington office at 1424 K street, N. W. 


Insurance Income 
Data Shown 


WASHINGTON — The Department 
of Commerce, reporting on national in- 
come in Survey of Current Business, 
shows 1947 income of insurance carriers 
totaled $1 billion 329 million, of agents 
and “combination offices” $1 billion 17 
million. 

Total wages and salaries last year of 
carriers were $1 billion 232 million, of 
agents and combination offices $460 mil- 
lion. Supplements to wages and salaries 
of carriers were $30 million and of 
agents and combination offices $13 mil- 
lion. Income of unincorporated agents 
and offices was $526 million. 


Income Before Tax 


Corporate carriers’ income before in- 
come and excess profits taxes reached 
$116 million, while corporate agents and 
combination offices had $26 million. 

Carriers’ income and excess profits 
tax liability is reported as $81 million 
and agents and offices were liable for 
$13 million. 

Corporate income after such taxes of 
carriers was $35 million and of agents 
and offices $13 million. 

Net corporate dividend payments of 



































ey 

— 

—2P a 

lat ‘ \ 
° Fag 

— 
— Pen 5, 
= => 





SELL MARE BONDS 


...With ss effort ! 


Many successful salesmen maintain that the art of 


° _— .: : SS selling is a combination of good basic material, sound 
> i oni" > SSA formula—and a dash of technique. 
ig. 
oo ~~ If this is true, our new “Proposal for the Comprehen- 
- Ze tha sive 3D Policy” is the springboard for successful bond 
\Y selling. It follows a formula that is quickly understood, 


and presents the coverages with a technique that is 
convincing. Our 3D Proposal does all this because it 
was planned by salesmen, for salesmen. 


é mS Agents tell us this is true—from actual experience. 
/ ¥\4/~ 

Ze\Y How about rating? Our “Ready-Rates” chart for figuring premiums on 

ba Agreements I and V is just about the best there is (it’s been copied many 


times). Agents who have been selling the Comprehensive 3D Policy, as 
well as Commercial, Blanket and Blanket Position Bonds, should test this 
material without delay. Write Advertising Dept. for samples. 









CASUALTY - FIRE - MARINE 


150 WILLIAM ST., NEW YORK 8, WN. Y. 


LTD. ¢ 


FEDERAL UNION INSURANCE COMPANY « TI PA 
EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY ROYAL INDEMNITY COMPANY 


~ = 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. » THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. © BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA © QUEEN INSURANCE COMPANY 
OF AMERICA » STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 


. * AMERICAN & FOREIGN INSURANCE CQ. 
* THE SEABOARD INSURANCE COMPANY 








carriers were $6 million against $10 mij. 
lion by agents and offices. 

Undistributed corporate income 9 
carriers was $29 million and of agents 
and offices $3 million. 

Net interest of carriers was reporte; 
as “minus” $58 million and of agents 
and offices minus $8 million. 

Carriers were reported to have ap 
average of 424,000 full time employes 
and 435,000 full time and part time em. 
ployes, while agents and offices haq 
148,000 in the first group and 179,000 jp 
both groups. 

Annual earnings of carriers’ full time 
employes is reported as $2,906 and of 
agents’ and combination offices’ full tim 
employes $3,108. 

There were 195,000 active proprietors 
of agents’ and combination offices with 
343,000 persons engaged in production, 
while carriers had 424,000 such persons 


Southall Ky. Asst. Director 


LOUISVILLE — Spalding Southall, 
Louisville, who recently was named su. 
pervisor of life, health and accident 
insurance in the insurance department, 
has been promoted to assistant director 
of the department. Mr. Southall, a Dem. 
ocrat, will succeed Leroy J. Taft of 
Ashland, Republican, who went into the 
department under former Gov. Willi 
Republican. Mr. Southall has been in 
the insurance business since 1935, having 
been located at Lebanon, Springfield 
and Louisville. He is a veteran of the 
last war. 


Publisher Faces LA.C. 


Thomas H. Beck, chairman of the 
Crowell-Collier Co., will be dinner 
speaker at the annual meeting of Insu- 
ance Advertising Conference at ‘Chi 
Oct. 1. Newly elected to membenii 
from the Chicago vicinity are E. R 
Hurd, Jr., American-Associated; Harry 
J. Cozad, Bituminous Casualty; Robert 
E. Gorman, Allstate, and Charles € 
Greene, Doremus & ‘Co. 








Premiums Much Higher 


The combined premiums written of 
Emmco and Emmco Casualty of South 
Bend for the first six months of this 
year were $8,658,381 as compared with 
$3,905,410 in the parallel period of 1941. 
Premium reserve increased from $3,945; 
531 a year ago to $8,185,969 at June 30, 
1948. The two companies had consoli- 
dated net earnings of $675,688 after pro 
vision for taxes and reserves. 





Mrs. Grace E. Zinns, an associate in the 
J. H. Bacher Agency, Milwaukee, died at 
a local hospital after an illness of sev 
eral months. She was the widow of Al- 
bert J. Zinns, who also was associated 
with Bacher. 





CLAIM MAN 


One of our clients, a large 
Mid-Western automobile in- 
surance company, has open- 
ing for a top flight claim man 
who will ultimately become 
claim manager. The mam 
selected must be— 


Between 35 and 40 years of 

age. 

A lawyer. 

Have a background of at 

least 10 years’ experience. 

Have administrative ability. 
Salary is open. Your reply 
will be treated in strict confi- 
dence. Give all particulars in 
letter to: 


S. ALEXANDER BELL 


& COMPANY 
66 East South Water Street 
Chicago Il, Illinois 
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associated a an experienced admiralty lawyer can be protects the owner, pays his court costs and legal 
a difficult matter—one most boat owners know defense—meets the demands of a liability judgment, 
little about. . 
It is a necessary part of the sound insurance coverage 
Yet, in the case of a marine accident, an owner all boat owners should have, and you are able to 
might need an admiralty lawyer S services to extricate provide, through the Marine Office—coverage that 
himself from a troublesome situation—IF—he were guards not only the owner's liability, but protects 
not covered with adequate insurance. ; : 
him against loss from fire, theft, storm, shipwreck, 
That's just one reason why Protection and Indemnity and other casualty hazards. Contact the yachtsmen 
rears of Insurance through the Marine Office of America is so much in your area now—write us for application forms and 
to be desired by owners of pleasure craft. Such a policy all necessary help! 
i of at Marine Office of America advertising is appear- 
srience. ing currently in all leading yachting publications. 
ability. a ? 
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H.C. Ferry Advanced 
by New Hampshire 
in Western Field 


New Hampshire and Granite State 
have advanced H. C. Ferry, who has 
been state agent in Missouri, to assist- 
ant general agent with headquarters in 
Chicago, where he will assist General 


Agent G. Shipe in the western 
field. 
Mr. Ferry has been state agent in 


Missouri for New Hampshire and Gran- 
ite State since 1932 and prior to that 







COLORADO 


was special agent there assisting Mr. 
Shipe. He has been with the company 
since 1919. 

Mr. Ferry has been active in Missouri 
field activities. He is a past president 
of Missouri Fire Underwriters Assn. 
and has served several terms on the 
executive committee of Missouri Fire 
Underwriters Assn. This year he re- 
ceived his 25-year pin from the St. 
Louis Pond of Blue Goose. 


Kellogg Manages Cage & Co. 


Lorrell Kellogg, who for the last five 
years has been connected with the Chi- 
cago office of Marsh & McLennan, has 
been appointed manager of the Jack 
Cage & Co., general agency at Houston. 


A DIRECTORY OF RESPONSIBL 


INDEPENDENT ADJUSTERS 5 








Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 516i 
After Hours Telephone Cherry 5823 


J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 











DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
™ ES IURANCE COMPANIES 
TERS for 
a ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 


CHARLES E. WILSON 
JOHN F. COONEY 
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FLORIDA 





MIAMI 
RAYMOND N. POSTON 
42 Congress Bldg. Telephone 9-6449 























IOWA 





H. E. LICHT ADJUSTMENT SERVICE 











THOMAS M. McELVEEN COMPANY 
Aéjleters — Surveys 
10 N.E, Srd Ave, Miami, Fla 








Lakeland, Fis. 
Chariton, B CO. 5 
Dayne Bessch, Fin. © Gainceville, Fin 
Sa Se ice 
ILLINOIS 
e CHICAGO e 
E. S&S GARD & CO. 
Chicagoland Claime—Since 1920 


175 W. Jackson Bivd. Wabash 6680 








Phone Harrison 3238 
THOMAS T. NORTH, INC. 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








Office Phone: 3-2771 Residence Phone: 2-042 
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A. H. DINNING COMPANY 
Fire - Inland Marine - Auto 

F. M. Clements, Manager 
Free Press Bldg., Detroit, Mich. 
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Paul of Paul vs. 
VA. Has Relative in 
Insurance Agency 


The great interest in the famous U. S. 
supreme court case of Paul vs. Virginia 
worked up during the past few years by 
Southeastern Wnderwriters Assn. case 
has caused many insurance men to won- 
der what happened to Samuel B. Paul, 
the original defendant, particularly as 
to whether any of his family are still 
in the insurance business. It was re- 
cently revealed that D’Arcy W. Roper 
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WAGNER AND GLIDDEN, 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Kinds 
Chicago Bostoe Meow York 
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OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 
205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











OSCAR R. BALL 
FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 6192 














WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 








WISCONSIN 


CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 


Legal and company trained personnel 





702 Manhattan Bldg. Telephone DALy 8-8454 
i Ry A 








Phone Badger 392 or 6177 


PAUL H. REHFELD & ASSOCIATES 
Adjusters All Lines 
522-23 Insurance Building 
Madison 3, Wisconsin 








, PERSONALIZED ovneve INSURANCE CLAIM 


CASU _ UNES 
iNLAND MARINE FIRE 


R. L. WINTER ADJUSTMENT CO. 


128 EIGHTEENTH — 
ROCK ISLAND, I 


a wines SIEGE oy 





C. M. STOWELL ADJUSTING C8. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 








F. J. ROHDE 


ADJUSTMENT COMPANY 
Casualty, Auto and Fire Adjusters 
Milwaukee 
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II, secretary Petersburg Insurance 
insurance agency at Petersburg, Va, 
where the famous case originated, is g 
great nephew of Mr. Paul. 

. C. O’Congor, Cincinnati, editor 
“Fire, Casualty and Surety Bulleting’ 
and associate editor THE NATiona, 
UNDERWRITER, raised the question fe. 
cently in his talk before Virginia Asgp, 
of Insurance Agents. Mr. Roper was 
not present at the meeting, but the st 
got around to him, and he wrote Mr 
O’Connor this information. 


Moved to New York 


Mr. Roper said that Mr Paul was ay 
attorney as well as an insurance agent 
and moved to New York to practice 
law shortly after the famous case was 
concluded. He now has direct descend. 
ants living at Baltimore, Mr. Roper 
added. 


The famous case itself was a test of 
the then new Virginia law regulating 
out-of-state insurance companies and 
indirectly, of the right of any state to 
regulate the insurance business. Mr 
Paul, having been appointed an agent 
for New York Underwriters (and, of 
course, acting under the direction of the 
company, although that naturally does 
not appear in the records) wrote a pol- 
icy in the company before it had com- 
plied with all the Virginia requirements 
for deposits and certain other proce. 
dures. The state brought criminal 
charges against him and he was fined 
$50 in the city court of Petersburg 
Eventually, the case reached the U. §, 
Supreme Court in 1869, since Mr. Pay 
had challenged the constitutionality of 
the Virginia law. The upholding of this 
relatively minor fine was the basis for 
state supervision until the S.E.U.A. case, 
almost 75 years later. 

An interesting feature of Paul vs. Vir 
ginia was the major defense of the in- 
surance interests was quickly forgotten 
and the case became famous for its 
holding on what apparently started out 
as a minor point. Mr. Paul had con- 
tended that the Virginia statute was un- 
constitutional on two grounds. The 
first was that it violated the provision 
of the tien new 14th amendment to the 
federal constitution that no state shoul 
abridge the privileges and immunities of 
citizens of other states. This was the 
major argument in the pleadings and 
the greater part of Justice Field’s opm 
ion was concerned with this point. How 
ever, shortly before the decision in Paul 
vs. Virginia, the supreme court had at 
ready ended this question in the famous 
“Slaughterhouse Cases” arising out o 
New Orleans, holding that corporations 
are not “citizens”, so Paul vs. Vit 
ginia, which provided the same answer, 
is never cited on this point and this por 
tion of the opinion is omitted from 
most case books on constitutional law, 
The second point of the defense was 
that the parties were engaged in inter 
state commerce and that the commerce 
clause of the federal constitution ousted 
Virginia (or any state) from any juris 
diction over the transaction. 
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irk, va, : Another category of activities is rate regards A. & H. It is almost impossible 
ted, isa How Supervisory Work Has Become regulation. Mr. eanford said that al- to secure such action simultaneously 
are though the new fire rating law in Michi- throughout the states, and he said that 
i, editor Magnified Is Told by Sanford gan became operative on Jan. 8, the de- innovations tried out in one state may 
3 ulleting” partment will not be equipped net — be the _ —— even a they 
NATIONAL many new duties and responsi- because the commissioner may not over- than 18 months to do more than hit the temporarily disturb nation-wide uni- 
ge bilities of jadutance departments rt eo look even a technical violation lest he high spots. Where attention is directed formity. 
via Assn, ing expiration of the moratorium of P.L, later be held to have construed the law © inequities, action is being taken im- Collection of taxes and fees is an- 
oper Was 15 were described by L. H. Sanford, in such a fashion that its usefulness is mediately, but the department is using other large problem for the department. 
the story § cecond deputy commissioner and chief destroyed. The actions of a commis- ¢very precaution that newness in the Michigan premium taxes exceed $8 mil- 
rote Mr § xaminer of the Michigan department, sioner in enforcing or failing to enforce field shall not work undue hardship on jion g year, more than 40 times the 
before the Federation of Insurance am ambiguous section are subject to the companies. department budget. Some complica- 
Counsel. “Mr. Sanford described the later construction as having spelled out In the field of policy forms, Mr. San- tions arise in that line, for example on 
Michigan department activity as reason- the legislature’s intention in passing the ford stated that some overhauling is due group business where premiums may go 
l_ was an ably representative of departments law. on the standard provisions, especially as (CONTINUED ON PAGE 28) 
ice agent § throughout the country. 
Practice He observed that much of the func- bn ate aan ‘atte ate ate aan atae ‘atin adie ‘atten atte atte ath aie, atte atte atte atlas atte atee atm aane, atte. tte. nae ten aet “3 
cas¢ Was § tioning in a department today is new 
descend § and he mentioned a number of organi- H 
r. Roper zational problems which have arisen be- SU AN CE. CALENDAR 
cause of the tremendous increase in ac- 
a test of § tivity. ; : 
egulating When there were a dozen or so people caf Jommmeerett 
lies and in an insurance department, everyone ee tas 
State to} was familiar with what went on, and 
ss. Mr. § practically anyone could pinch hit on an- 
an agent ® other job, Mr. Sanford said. Then in 
(and, of § 1940 the legislature passed along in- 
on of the # creased duties and the greater volume 
ally does § of business itself required setting up of 
te a pol § specialized divisions. Michigan estab- 
had com- § lished divisions for life, casualty, A. & 
uirements § H., and fire and agent licensing, and 
er proce. § an auditing and accounting division for There’s no need to live ina seaport 
criminal § internal bookkeeping. ‘More recent de- to sell Ocean Cargo Covera Ma- 
was fined § velopments required setting up of a pol- e ‘go Be. 
etersburg § icy editing and approval section and rine Insurance originates where the 
the U.S § the volume of new legislation has neces- goods are manufactured! 
Mr. Paul sitated appointment of counsel for legal H On August 11, 1807, Robert Fulton revo-| been so suddenly revolutionized. But over a long Check your Fire and Inland Ma- 
mnality a problems in all the divisions. lutionized ideas about ship construction when he | period, leading fire insurance companies have been . li You'll find th 
ng of this New Hearing Technique sent his Clermont — world’s first practical steam- | working patiently to improve building standards and rine cients. You nd ¢t at many 
basis for irae ie ; boat — through its epoch-making New York to| eliminate the worst fire hazards. Proof that this of them export part of their pro- 
U.A. case, Michigan * investigating a technique Albany trial run. Ideas about building have never | work isbearing fruit can be seen in today’s low rates. duction and import some raw ma- 
as provide — howe “4 — were, . terials. But most of them probably 
+c Vi. | ment rulings. Mr. Sanford mentione pr : ; : ve . 
“ <7 that it is impossible for. the commis- 1948—AUGUST hath 31 days ‘Stay with the procession or you will never catch up. do not realize that you, their local 
sioner personally to conduct a ear- ee . a : . . 
forma ings, and the department is considering Se in Harlem section of New ork City. Property damage $ 1,000,000. agent, can in most cases readily 
S tor its d Thich the commuesioner 1x killed, compete, both in coverage and 
arted out § 2 Plan under which the c 2—M. —1909, Army Air Corps founded . . 
had con — could deputize several division heads as 3_Ts. “a sig tes once pee —_ rates, with ocean cargo protection 
hearing commissioners. The personnel —Tu.—In a disastrous fire, inadequate insurance can be almost as crippling as sila aa 
€ Was UF of the division which makes a ruling or none at all. Have your Agent or Broker check your coverage now! ang or assureds by Customs 
ds. The has a direct control over a particular ‘-W.-@ New Moon, 11:13 P. M., E. S. T. brokers, freight forwarders and 
provieds dass of business would be ineligible. 1790, U.S. Coast Guard organized. — steamship companies. And often the 
ent ve ald Thus, if a life company were involved, 5—Th.—1945, first atomic bomb dropped on Hiroshima. soenotion of this manseearvia 
ite a | the director of the fire or casualty divi- 6—Fr-—1890, first legal execution by electricity. P 4 : y 1s 
= sion might conduct a hearing and the 7—Sa. —1942, U.S. Marines landed at Guadalcanal. opportunity will help you to get in 
‘ings and} life director would be disqualified. This 8—Su.—1945, Russia declared war on Japan. on other profitable coverages. 
id's ope Would diminish prejudice while at the 9—M. —1947, mild carthquake shook Chicago. Ocean Cargo requires different 
int. How § S#me time some technical comprehen- 10—Tw.—1947, William P. Odom set new record of 77 hrs., 5 min., 11 sec., for handli h fj 
in Pani @ sion of the problem might be forfeited. around-the-world solo flight. andiing than most types of insur- 
. had ak But, Mr. Sanford said, the hearing 11_-W.— First Quarter, 2:40 P. M., E. S. T. ance, but the extra income should 
ne famous meety ae = aa aie ga d 1807, Fulton’s Clermont made 1st trial run. make a little effort well worth your 
ig out of aad an Pascwnce ofa lary if appesi 12—Th.— Don’t ge —_ get burnt before you call your property insurance while. A few simple-to-get facts 
ror were taken to the court. At the same 7 Pog fe = dered to U.S must be obtained from the pros- 
vs. “I time one man could not serve as both 13—Fr. — » Manila sarteadered to U. o. ‘ t h f odi 
€ answe F prosecutor and judge. 14—Sa.—1945, Japan surrendered unconditionally to Allies. pec > suc as type re) comm ity, 
| this por In his description of department func- 15—Su.—1935, Will Rogers killed in plane crash. packing destination, routing and 
ted from tions, Mr. Sanford spoke of the confu- 16—M.—1947, explosion in under-sca mince, Whitchaven, England, killed 104 miners. special insuring conditions. A rate 
ional 1% sion of the Michigan insurance code. 17—Tu. —1947, Ambassador George Atcheson, }r., killed in B-29 crash ncar Oahu, Hawaii. hedul ill then be ed 
tense was : : - schedule will then prepared to 
é Many states are confronted with a 18—W.—1807, birth of Charles Francis Adams. She she al > With 
| in inter | hodgepodge of laws dating back for 60 19—Th.—() Full Moon, 12:32 P. M., E. S. T. it the situation. With an Open 
on ousted | Yas and gathered together without %]/ 29 py _ 1940, Death of Leon Trotsky in Mexico Policy, protection is automatic. 
any jun } Tents are of come help, bat many state {| 21—Ss.—1858, Lincola-Donglas debates began. Shipments are reported as they are 
codes require a commniehe onanding. 22—Su.—1942, Brazil declared war on Germany. ; made, and premiums are billed at 
——— Sige year job by competent help would ne _ about the adequacy of your fire insurance. See your Agent the end of the month. 
elp departments and insurance counsel or Broker : : 
ges in bavising their ‘clients, he said. He 24—Twu.—1572, massacre of Huguenots, Paris, France. Here is an opportunity to take 
mentioned that the new Washington 25—W.—1944, U.S. troops entered Paris. aboard a cargo of commissions— 
code might be a good model. The 26—Th.— 1920, women got the vote. don’t “miss the boat”! As always, 
~ cmon —_ pr ~ Bg tenet 27—Fr.—G Last Quarter, 1:46 P. M., E. S. T. your local Fire Association Group 
; ities <0 Gihetor Gonee Gar aal 5 dane. 28—Ss. —1833, slavery abolished in British Empire. field representative stands ready to 
‘ f é 29—Ss.—1929, Graf Zeppelin landed at Lakehurst, N. J. give you any assistance that you 
Examiners’ Duties Varied 30—M.—1776, Washington’s retreat from Long Island. may desire 
Mr. Sanford said that a big duty of 31—Tu.—1944, U.S. troops crossed Meuse River. y Rar iad 
a department is in dealing with the fi- Fire Association Group, 401 
7 nancial condition of insurers. About OBSERVATION for August: Ask your Agent or Broker about a Personal Property Walnut St., Phila. 6, Pa. Branches 
one-third of the Michigan staff consists Floater before going on vacation. in Atlanta, Chicago, Dallas, New 
of examiners. He explained that exami- : 
ners look into the extent to which direc- ca York, San Francisco, Toronto. 
tors actually participate in business op- PR PES a rine-Aviation 
DNS eration. The question as to whether — 
an insurer has interests that are in- x 
terlocked with commercial ventures out- FIRE ASSOCIATION GROUP ADVERTISING PAYS... 
yoles, Cal side the insurance field is studied, and 
this is of growing importance, for past Fire Association of Philadelphia Lumbermen’s Insurance Company try these ideas in your own 
go, 1% experience has indicated that the public The Reliance Insurance Company Philadelphia National Insurance Company eal 
18 not always well served by insurers local advertising 
which are linked to a chain of enter- PHILADELPHIA PENNSYLVANIA 
eo” Prises making up an individual empire. SYMBOL OF SECURITY SINCE tit 
—a hen a commissioner takes a com- é 
Pany to task, Mr. Sanford said it is done 
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Bailee Issue 


Is Decided in 
Favor of Assured 


A warranty in a special form of floater 
policy that the assured will hold pro- 
cessors or any other bailees liable for 
the safe return of property means that 
in the event of loss, if there is legal li- 
ability of any kind against the bailee, 
the assured will do whatever is reason- 
ably necesary to enforce that liability. 
This was the decision of the New York 
supreme court appellate division in hold- 
ing for the assured in Whiteside, d.b.a. 





Joseph Whiteside & Co. vs. State of 
Pa. The clause, according to the court, 
does not inform the assured that he is 
covered only and to the extent that he 
makes a special contract with his bailee 
extending the latter’s ordinary legal li- 
ability and making him an insurer of 
the bailed merchandise. 

Whiteside, who is in the textile busi- 
ness, had a $5,000 floater policy with 
State of Pa. On Jan. 1943 goods 
belonging to Whiteside valued at nearly 
$10,000 were destroyed in a fire at the 
plant at Phillipi, W. Va., of Barbour 
Blankets & Woolens, Inc. The goods 
were in the possession of Barbour as 
bailee for purpose of processing. 

There was no agreement between 
Whiteside and Barbour respecting the 
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latter’s liability as bailee nor was there 
any contract under which Barbour 
would be held liable for the safe return 
of the property regardless of fault. The 
fire was not caused through the negli- 
gence of Barbour and Barbour was not 
legally liable for the loss of Whiteside’s 
property. 

State of Pa. contended that the war- 
ranty clause would be understood by the 
ordinary business man to mean that he 
was obliged to contract with each and 
everyone of his processors or bailees 
so as to make them liable for the safe 
return of the merchandise regardless of 
the negligence or fault of the processor 
or bailee; in other words, to make them 
insurers of the plaintiff's bailed property. 
The court said that if this were true 
there would in effect be no coverage 
under the policy except in the event of 
insolvency of the bailee which would 
prevent him from carrying out a con- 
tract of absolute liability. The policy 
would then merely be one insuring the 
solvency of the bailees. 


Lines for Which Market 
Seeks Added Cover Shown 


The experience of one office that 
places business in London, as to lines 
most frequently offered — indicating 


those the American market is not ab- 
sorbing completely—reports the follow- 
ing experience. The most frequently 
offered line are the l:+ge risk for fire 
and allied perils, the big manufacturers, 
mercantiles, and the like, where the 
agent does not have enough companies, 
and cannot get enough, to assume all of 
the risk. This would include fire, U. & 
O., sprinkler leakage, etc. 

He reports that there is a lot of stuff 
technically reinsured that — is direct 
insurance. On a big line, the agency’s 
primary companies or company can’t ab- 
sorb all of the business. Finally, the 
agent will say, “Will you take this last 
$100,000 to complete the line if I can get 
you reinsurance for that much?” The 
company may go along on this basis, 
and the agent will arrange reinsurance 
on a facultative basis. 

Another line that is being placed is 
boiler and machinery use and occupancy, 
particularly machinery breakdown. Also 
being offered are typical Lloyds lines 
like liability for sporting events—centen- 
nials, Olympics swimming tryouts, etc. 
Then there is excessive loss on work- 
men’s compensation where insured goes 
to self-insurance, and, of course, avia- 
tion—flying services, industrial aids, etc. 
on a direct basis. 


Stockholders Give O.K. 


Stockholders of Boston have approved 
the proposed increase in capital from 
$3 million to $4 million. Stockholders of 
record July 28 will receive rights to 
subscribe for one new share for each 
three that are held at a price later to 
be announced. The SEC filing is being 
completed and it is expected that the 
offering will be made early in Septem- 
ber. An investment syndicate headed 
by First Boston Corp. will underwrite 
the unsubscribed shares. 


Set N.A.LA. Eastern Meet 


National Assn. of Insurance Agents 
has set the first eastern territorial _con- 
ference for March 14-15, 1949, at Balti- 








more. M. V. V. White, Harrisburg, 
Pa., is conference chairman and William 
H. Wiley, Hartford, conference secre- 
tary. 





THINGS THAT ENDURE>-Jhrough TIAAE:-: 
CASTLE OF CHILLON — Famed medieval edifice on Lake Leman, 
Switzerland. Built in the 13th Century. Immortalized by the poet Byron. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. It has remained an Agency Company all-ways. 


THE NORTHERN ASSURANCE CO. Ltd. 


















Martell Promoted to 
Chicago Post by 
Fireman's Fund 


E. D. Lawson, vice-president ang 
western manager of Fireman’s Fund, 
has announced the appointment gj 
Charles Martell, who has been stat 
agent at Cleveland, as general agen 
with executive duties at Chicago. 

Mr. Martell started in the business jp 
the ocean marine field as an_averag 
adjuster in 1914. He joined Fireman's 
Fund in 1926 as manager of the marine 
loss department at Chicago and jp 
1930 entered the production end of th 
business and was placed in charge ¢ 
the Detroit marine office. Later he was 
transferred to Cleveland in charge of 
the Ohio marine office and in 1946 wa 
made Cuyahoga county manager super 
vising all classes of business written by 
the fire companies. 

Mr. Martell’s duties in Cleveland ar 
being taken over by Perry O. Holm, who 
becomes state agent in charge of north. 
ern Ohio. Mr. Holm has been with the 
company for five years and before that 
was with Ohio Inspection Bureau fog 
15 years. 


Preferred Stock Offered 


Twenty thousand additional shares of 
$5 par value non-cumulative preferred 
stock are being offered by American 
Fidelity Fire at $14 per share. Stock 
holders of record July 15 may sub 
scribe for one-fourth of a share for 
each share of common stock held and 
one share for each share of present pre 
ferred stock held. The _ subscription 
rights expire Sept. 9. 


Wilfred N. Hyder has purchased from 
Bowsers P. Clark the agency at Utila, 





- ¥. conducted for many years @ 
} L. Matt Co. Mr. Hyder has bem 
with the agency for 20 years. 
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Pa. Contractor 
Is Held Liable 
for Fire Loss 


A recent decision of Pennsylvania su- 

preme court is accented by the current 
interest that. is being shown in fire sub- 
rogation activity. The case is Seaboard 
Container Corp. appellee vs. Rothschild, 
db.a. Rothschild Construction Co., de- 
fendant, Corchin Inc., appellant. 
Seaboard Container got a judgment 
against Rothschild Construction Co. 
and Max Corchin, Inc., for damage to 
property resulting from a fire allegedly 
due to Corchin’s negligence. The ver- 
dict was $4,559. 
Corchin was engaged by Rothschild 
as sub-contractor to do certain work on 
a crane rum-way on premises occupied 
by Seaboard at South 49th street, Phila- 
delphia. Corchin was engaged in re- 
inforcing steel columns to the building 
by use of acetylene torches, rivets and 
riveting gun. The building was a ware- 
house tor wrapping paper. It was set- 
tling and required bracing. 


Fire Occurred Feb. 1, 1941 


On Feb. 1, 1941 while the work was 
in progress a fire occurred caused by a 
hot rivet which damaged wrapping paper 
stored outside the building. 

About a week before the work com- 
menced, Jack Corchin, general erection 
superintendent, approached an officer of 
Seaboard and advised him that all papers 
that might burn should be removed, cov- 


ered or otherwise disposed of so it 
wouldn’t burn. The Seaboard officer 
expressed the belief that the rolls of 


paper would not burn under any condi- 
tions but said near the front door there 


were some scraps of paper from the 
rolls and that these would be taken 
care of. 


However, this was not done and the 
foreman for Corchin obtained a piece 
of greasy tarpaulin from an employe of 
Seaboard and laid it on top of the paper 
to shield it against hot rivets. A rivet 
got hot and fell from the column onto 
the tarpaulin and the fire ensued. 


Argument of Corchin 


Corchin argued that the failure of Sea- 
board to protect the paper coupled with 
the fact the maintenance department of 
Seaboard supplied Corchin with the 
greasy tarpaulin justifies the inference 
of contributory negligence and the vol- 
untary assumption of risk. 

However, the court said there was 
nothing from which any reasonable per- 
son could infer negligence of Seaboard. 
The latter had the right to assume that 
Corchin by its employes would perform 
with due care the work contracted for. 
Seaboard was not bound to anticipate 
that Corchin would allow hot rivets to 
fall on the floor without Corchin’s pro- 
viding some means of rendering them 
harmless. 

Corchin recognized this obligation 
when its foreman asked “some man in 
the Seaboard maintenance department 
lor a tarpaulin to cover the paper.” 
When the maintenance man gave the 
tarpaulin to the foreman the latter said, 
Don’t you think there is a lot of grease 
On the tarpaulin?” He had not told 
the maintenance man what he wished to 
luse the tarpaulin for. If the tarpaulin, 
because of its greasy condition was not 
adapted to the function of catching hot 
vets and preventing their igniting pa- 
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per and other property, the Corchin’s 
Oreman should not have used it for 
hat purpose. It was the duty of Cor- 
hin to provide a competent and care- 
ul foreman for the work. 


brooklyn Agents Counsel 
aution on Commissions 


NEW YORK—With abrogation of 
ontrol of commissions by the New 
Fork Fire Insurance Exchange in New 
ork city territory, fire companies are 
Hering contracts that contain contin- 
iit arrangements differing somewhat 
fom those previously in effect, and 











somewhat from each other. As a result 
of this, the Brooklyn Insurance Agents 
Assn, has written members suggesting 
that they be cautious in the signing 
of any new form of contingent commis- 
sion agreement with their companies. 

The letter points out that “no service- 
giving, fully equipped, agency office can 
under present conditions in the business 
do more than break even unless the 
agent can make a contingent commis- 
sion.” The letter also notes that any 
concerted activity by the agents’ or- 
ganization may be questionable but that 
assistance in analyzing these new agree- 
ments for members is available. 

Two plans that already have been 
offered are those of the members of the 
Eastern Underwriters Assn., which dif- 
fers from the previous contingent com- 
mission in effect under the exchange, 
and the one of North America, which is 
said to have still other characteristics. 


Indianapolis Insurance Agency has 
moved from 130 East Washington Street, 
Indianapolis, to new quarters at 8 East 
Market Street. 

Barney 8S. Romanoff, 50, claims adjuster 


97 


in Toledo, O., for 27 years, died of a 
heart ailment. He was with the Welles- 
Bowen Co. for 25 years. 
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Rate on Policies 
of Irregular Term 


NEW YORK—Claude Markel, broker 
at 111 Fulton street here, has evolved 
a method of calculating the short rate 
earned premium on cancellation of ir- 
regular term policies that have been in 
force more than one year that is less 
complicated than the published method. 
He points out that the published method 
overlooks the fact that the short rate 
table is based on the principle that the 
short rate penalty is entirely absorbed 
in the first year, after which the pre- 
mium is calculated at pro rata of three- 
fourths the annual rate per additional 
year. 

Since the premium for any irregular 
term policy written for a term of more 
than one year is calculated by adding 
to the one-year premium a charge cal- 
culated at pro rata of three-fourths the 
annual rate per additional year, it follows 
that the simplest method of calculating 
the short rate earned premium on can- 








Our 
Strength 
Ro... 


OUR 


7 








cellation on any irregular term policy 
is to proceed as though the producer 
were calculating the premium for a 
similar policy which is being written for 
a term equal to the period the cancelled 
policy was in force. 

The following example illstrates the 
difference between Mr. Markel’s method 
and the published method. Take $10,000 
of insurance at a one year rate of 80 
cents for a policy term of four years and 
149 days (which is 4.4082 years). The 
policy is cancelled after being in force 
one year and 210 days (which is 1.5753 
years). What is the short rate earned 
premium? 

Published Method: 





(a) Policy premium ...ccoccsccsves $284.49 
(b) One year premium........6++. 80.00 
Subtract (b) and (a)......cccceees $204.49 
Period in force beyond 
OMG VORP ...cccccccce tbe Oars 
Term of policy beyond 
OUD FOG 5. 5ssansves 3.4082 
5753 X $204.49 = $ 34.52 
3.4082 
Add one year premium = 80.00 


Short rate earned premium $114.52 
Suggesed Method: 


One year premium ......eceeeeees $ 80.00 
(Additional time at pro rata of 
% X $80.00) .5753 X $60.00 —.... 34.52 





Short rate earned premium 


PROTECTION 


As an agent you know the importance 


of doing business with a company that is 


soundly financed and: properly managed. And 


when you represent The Kansas City, both 


you and your assureds are amply protected 


in all ways at all times. 


The Kansas City, thanks to our steady 


and continued growth, our healthy financial 


position and the recent doubling of our 


surplus and capital, is one of the strongest 


fire companies in the business, 
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Ponder Final Verdict 
on ECA Marine Cover 


WASHINGTON—At a recent con- 
ference of Economic Cooperation Ad- 
ministration officials drafting insurance 


regulations proposed to apply to export 
shipments financed by ECA, it was de- 
cided that a working committee should 
be named to revise the document and 
get it into final form. This committee 
was expected to meet this week. 

The ECA draft proposes to encour- 
age placement of marine cargo coverage 


in the American market by requiring 
that premiums and losses be paid in 
U. S. dollars. This would give the 


American market the bulk of the busi- 
ness. However, foreign and diplomatic 
interests reportedly oppose this proposal. 

It has been argued that the country 
getting ECA shipments should have 
something to say about marine cover- 
age, in what market it should be placed. 
It also contended that marine rates 
in the foreign market, particularly Brit- 
ish, are lower than the American. 

An American answer to these argu- 
ments is that since Uncle Sam is “pay- 
ing the piper’ under the ECA program, 
he has the right to “call the tune.” How- 
ever, the administration’s policy has for 
years been one of liberality with respect 
to foreign governments in the matter of 


is 








THERE’S 
NO PLACE 

LIKE HOME 

~ for an accident 


Caution, care and luck are not 
enough. Accidents do happen 
in the best regulated families. 
Remember — more accidents 
occur in homes than in industry 


or on the highways. 


_AGNATIONAL UNDERWRITER 


insurance. For example, while the 
Maritime Commission expressed ‘ ‘pref- 
erence” for marine coverage on its ships 
being placed on the American market, it 
did not insist upon it for a period of 
years, partly because Amgrican rates are 
claimed to be higher and partly because 
of the “good neighbor” policy in foreign 
relations. 


Moe Supervises S. F. for 
G.A.B.; Other Changes 


Ralph R. Moe, assistant 
ager of the Pacific Coast branch of Gen- 
eral Adjustment Bureau, has been given 
supervision of the San Francisco branch 


general man 


office, succeeding John McGillivray, re- 
signed. 
Arden Atwood, a veteran adjuster, 


has been appointed branch superintend- 
ent and office manager of the San Fran- 
cisco office. 

Frank L. Ingersoll, who has been with 
National Automobile Theft Bureau and 
National Automobile Underwriters 
Assn. in San Francisco, has joined Gen- 
eral Adjustment Bureau’s automobile di- 
vision. 


Stanley B. Ric hards, local agent in 
Kansas City, Kan., has moved his office 
to the fifth floor of the Bennett building. 


The new location gives the agency about 
three times the amount of space for- 
merly occupied. 











Accidents are becoming more expensive. You can soften the 


blow when they strike by seeing that your client — his family — 


have the best in protection 


with the broad coverage of a 


London & Lancashire’ Accident Policy. 





LONDON & 
LANCASHIRE 
~ GROUP 
ey me COMPANY OF NEW YORK ° 
(Fire Deportment) . 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. @ SAFEGUARD INSURANCE 


tHe London & Lancashire 


GROUP 


@ ORIENT INSURANCE COM- 


STANDARD MARINE INSURANCE COMPANY, LTD. 


LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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Murder und bier Not 
“Pleasure and Business” 


The Colorado supreme court has de- 
nied Acme Finance Company the right 
to recover under a collision policy for 
the wrecking the car by a fleeing 
felon who was a confederate of the in- 
sured and who had mortgaged the car 
with Acme. National of Denver was the 
insurer. 

Victor 


August 5, 104 
‘to Insurance Phone 
Directory off Press 
Copies of the new Boston Insuranee 
Telephone Directory are being djs. 
tributed to local subscribers by the Ng 


of 


assured. 
commiut- 


Calentino was the 
Calentino and Elmer Wasson 
ted a robbery and murder at Denver 
and Wasson, fleeing, wrecked the. car 
in Kansas, Calentino assigned his inter- 
est in the car to Acme. 

The court emphasized that Calentino 
represented to National that the car 
was to be used for “business and pleas- 
ure,” and this could not include robbery 
and murder. The policy is void in toto 
if the assured conceals or misrepresents 
This Calentino did 


any material fact. 
when he permitted his confederate to 
use the car to escape the consequencs 


of a crime which the two had committed. 

If Calentino could’ recover here, 
gangsters can insure the cars used by 
them in robberies and murders and col- 
lect in full when they are wrecked by 
pursuing officers. All such contracts are 
universally unenforceable as against 
public policy. 


Sybrandt Now Partner 
with Frank Erion 


John L. Sybrandt has resigned from 
a post in the head office of Western Ad- 
to become a partner in the 
firm of Frank L. Erion & Co., independ- 
ent adjusters of Chicago. 

After graduation from 
Missouri with honors in 


University of 
1930, having 





JOHN L. SYBRANDT 


majored in commerce and banking, Mr. 
Sybrandt joined General Motors Re- 
search Corp., serving until 1934, when 


he was called to the head office of West- 
ern Adjustment in Chicago. 

After some service there he was ap- 
pointed manager of the south side 
branch at Chicago and then assistant 
manager of the Cook county. depart- 
ment. Later he was promoted to man- 
the St. Louis branch and more 
was recalled to Chicago. 


recently : ; 
of Missouri dur- 


While in University 
ing his sophomore, junior and senior 
years he was a student assistant to 
James Harvey Rogers, his professor, 
who later became dean of the business 
school at Yale. 

A. W. Bullerman, -who has-been with 
Frank L. Erion & Co. for 18 years, is 
retiring because of failing health and a 
desire to do some extensive traveling. 


tional Underwriter Company this week 
rhis 84 page book lists the insurance ang 
affiliated offices in that city and is one 


of the seven published by The Nationa 
Underwriter Company for the foll lowing 
cities: Chicago, Dallas-Houston, De. 
troit, Baltimore-Washington, Philadel. 
phia and Pittsburgh, in addition to Bos. 
ton. Additional copies may be obtained 
for $1 each from the Boston office, 2 
Lincoln street, Liberty 2-1402, or the 
Cincinnati office, 420 East Fourth street 


Enlarges Seattle Office 


The Seattle service office of National 
Union Fire has been enlarged to take 
in the entire suite of 744 Dexter Hor. 


ton building. I. A. Solseth is state agent 
in charge of the Washington field. 
Day & Co., 70-year-o] 


Thomas C. d loan 


and insurance agency of Indianapolis, is 
liquidating and the business is_ being 
taken over by the A. B. Cornelius Ageney 
in the same location. Mr. Cornelius was 


of the Day Co. and had bee 


business 62 years. 


BOND 
UNDERWRITER 
SPECIAL AGENT 


A mid-west company opening a 
Bond Department is looking for 
the right man to head up its ae 
tivities. Here is a real opportunity 
for a man with “something on the 
ball.” Must have a_ thorough 
knowledge of the Fidelity and 
Surety business. 


FERGASON PERSONNEL 


president 
with the 
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Pacific Bureau May Take 
Fight for License to Court 
SAN FRANCISCO—Actual filing of 


a writ of mandamus to force Commis- 
sioner Downey to issue a license to 
Pacific Fire Rating Bureau has been 
held in abeyance. A committee to con- 
fer with Downey is now preparing to 
do so in the hope the points at issue 
may be clarified without legal action. 
It is understood that executives who 
opposed litigation immediately ex- 
pressed the opinion that such action 
should not be taken precipitously and 
only after all conferences had failed 
and the bureau was forced into it. 
They believe the situation can be 
cleared and where any conflict appears 
in the law amendments should be 
sought at the 1949 legislature. 


The governing committee of the Pa- 
cific Fire Rating Bureau plans to carry 
its case for a California license to the 
state courts following announcement 
of decision of the insurance department 
to deny license unless department rules 
are changed. 

Commissioner Downey _ expressed 
opinion these rules can be changed. The 
principal objection to services of the 
stamping bureau, coding and agency 
mailing list, he stated, is that all com- 
panies are charged for the services 
whether or not they want them or use 
them. He believes companies which do 
not use or want these services can not 
be compelled to pay their pro rata costs. 

Following announcement that the bu- 
reau planned to carry its case into the 
courts, there was some criticism voiced 
by company men over the action. They 
believed it was not necessary and that 
conferences with Commissioner Downey 
probably would clear the situation. 





Kansas 1752 Club Meets 
President F. E. Baker of the Kansas 
1752 Club, field representative of Em- 
ployers Mutual Casualty, Wichita, was 
named delegate to the national 1752 
Club meeting at St. Paul Oct. 10-14, at 
the annual summer meeting of the Kan- 
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MAP CLERKS 
LIABILITY UNDERWRITERS 
AUTOMOBILE UNDERWRITERS 


These openings offer good opportuni- 
ties and good salaries to capable 
young men with some experience. 
5 day week. Apply in person to Mr. 
Redman. 


LOYALTY GROUP 
120 So. La Salle St. 
Chicago, Illinois 


12th Floor 








166 W. JACKSON BLVD. 


CHICAGO'S MOST PROGRESSIVE BUILDING 
OFFERS TO DISCRIMINATING TENANTS 
OFFICE SUITES 1000—1800—2800 SQ. FT. 


REASONABLE RENTALS 
RALPH W. APPLEGATE & CO. 
TS STAT! 
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SPRINKLERED RISK UNDERWRITER 


Home office company needs underwriter with 

ered risk experience to assist department 
head. Good future for ambitious person. Ad- 
dress K-17, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


LT 














AGENCY REPRESENTATIVE 
Responsible Chicago agency desires service 
office connection with insurance company li- 
sensed in Illinois. Address R-18, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 





sas club held at Manhattan. It was 
announced the annual fall meeting will 
be held in conjunction with the annual 
meeting of the Kansas Assn. of Mutual 
Insurance Companies, dates and place 
to be announced later. 





W. J. Carroll New President 


National Automatic Sprinkler & Fire 
Control Assn. has elected William J. 
Carroll, president of Rockwood Sprinkler 
Co., as president to succeed the late 
Russell Grinnell, chairman of Grinnell 
Corp. 

T. Seddon Duke, Star Sprinkler Corp., 
was elevated to first vice-president and 
James D. Fleming, Grinnell Corp., was 
elected as second vice-president. 

Miss Anna D. Bosch continues as sec- 
retary-treasurer and A. G. Woelfel, H. 
G. Vogel Co., as assistant treasurer. 


Steering Group Meets 


The executive committee of National 
Assn. of Insurance Agents will meet at 
the Hotel Pennsvlvania. New York, 
Aug. 7-8 with John ‘C. Stott, vice-presi- 
dent, in the chair. Purpose of the meet- 
ing is to review industrv dvelopments 
since July 1 and to transact routine 
business. 


I.U.B. Solution 
Before Sept. 1 


Tentative agreement on an interstate 
rating plan has been reached by a group 
of more than a dozen major insurers 
with the commissioners. Conferences 
of the rating bureaus who will file it 
with the commissioners‘ 
on the plan were still in process this 
week and many informed sources expect 
that at these huddles the companies will 
produce a procedure that will clarify the 
interstate rating problem before the end 
of this month when 60-day binders ex- 
pire. 

The new plan is reportedly based on a 
rate which will be the average of the 
rates on the specific locations within 
each of the states. The Middle Depart- 
ment Rating Bureau meets Aug. 5 to 
consider the plan and, if it approves it, 
will probably submit it to the commis- 
sioners in that area next week. Under 
the contemplated plan Interstate Under- 
writers Board is on the sidelines, as the 
companies are acting through the rating 
bureaus. ‘ 

The status of I.U.B. is still the sub- 


Conferences, 


9 


ject of as much discussion as it was 
when the public law 15 moratorium ran 
out July 1. That some central organi- 
zation will handle interstate rating is 
confidently expected, for the saving in 
handling costs through having a plan op- 
erated by a central office is recognized 


by companies and commissioners as 
well, 

The New York department as of Tues- 
day had received no new plan. It re- 
ceived plans for North America and 


Pear] several weeks ago. 

Brokers and general cover men are be- 
coming more restive as time passes 
without a new procedure. But they have 
been told to sit tight for a while by the 
company planners with the promise that 
the “new look” in interstate rating is 
being tailored for the commissioners as 
rapidly as possible and that prospects 
for approval are favorable. The situa- 
tion looks more optimistic to the com- 
panies than at any time during the past 
month. What the commissioners will 
say when they see the new plan is still 
a matter of conjecture. 





William H. Doty has purchased the in- 
terest of the late George Williams in 
the Shelby Mutual Insurance Agency, 
Shelby, O., and has been named general 
manager. He has been with the com- 
pany 11 years. 











RULES FOR WRITING INSURANCE 


In the special charter granted to the Ohio Farmers 
by the Ohio legislature in 1848 and in the amend- 
ments which followed closely may be found such 
interesting requirements as these. ... That insur- 
ance might not be written “in cities and villages 
where the population exceeds 1200 inhabitants”; 
that no insurance might be writtén on “buildings 
wherein steam is used for propelling machinery”; 
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that insurance might not be made“on any property 
or building that is exposed by other properties or 
buildings”; that “the company shall not make insur- 
ance on any one risk exceeding $2000.” These were 
good insurance rules 100 years ago and they gave 
to what was then an infant enterprise a chance to 
get started in a hazardous business—where a lack 
of caution might have resulted in failure. 





OHIO FARMERS 


INDEMNITY COMPANY 
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Net direct premiums written in 1947 Mutual companies had premiums of less salvage. earned premiums for full cover, deduct N w 
on all inland marine business of stock $9,176,729 and losses of $3,479,953 for No change for the better appears ible and total, and paid losses, the ratio e 

ad mutual companies totaled $203,457,- a ratio of 37.9. in the personal property floater experi- of paid losses to written premiums and Com: 
720, an increase of $27,994,783 over The figures are all direct premiums ence. I.M.I.B. has prepared an addi- the indicated ratio of earned premiums 
1946. ‘The figures were compiled by In- to paid losses. Geor 
land } Marine Insurance Bureau and this PERSONAL PROPERTY FLOATER Compared with 1946 P.P.F. written the nev 
year include combined totals of 1946 Written Earn Paid Paid Earned premiums show an increase of nearly derwrit 
and 1947. Total net losses paid last Fall $17,873.64 $14,339,220 $i965,481 7 Ratio $7 million and the paid losses are up commit 

. u DOERR ik 6 cbewiiniaes 7,872 ) 9, 2 1,359,48 5 , . 
yf 42.9% a gp att giving a loss ratio Tequotible ... 14,422,788 7,762,345 4,916,852 34.0 v3 3 about $4)2 million. The paid ratio §  tainmer 
of as } his compares with a ratio Details not furnished... ..__! 12 tats Pe 52,292 42. shows an increase of four points while 2. 
of 40.9 the previous year. ee the earned ratio is down .2 points. tional 

[he stock companies’ share of total Totals ...-eceeeeereees $32,418,589 $21,937,659 $16,328,625 50.3 14.6 The following table shows inland ma. Kapp, 
premiums was $194,280,991 and their rine experience broken down by lines and rul 
losses were $83,900,918 for a ratio of written less return premiums and ex- tional exhibit on that line showing net and gives the stock and mutual and to confere: 
43.1. Stock companies captured 93% clude reinsurance premiums. The loss direct premiums written for full cover tal figures for 1947 plus the combined Morgar 
of the total inland marine business. figures represent the direct losses paid and deductible forms and the total; figures for 1946 and 1947. district, 
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Personal property floater erspoon 
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Unprotected areas ............06. 132,419 49,437 37.3 20,106 1,206 6.0 50,643 33.2 279,538 108,027 38.6 cago al 

Required details not furnished.... 1,728 101 mer P aGeGe. "" © Site ae - 101 5.8 82,694 20,716 25.0 stitute 
Cameras and sound equipment will assi 
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Com’! X motion picture producers. 273,434 103,184 18,234 82.1 295,6 41.0 517,340 201,702 38.9 

Motion picture producers......... 94,422 15,063 80,816 327.2 119,120 $0.4 233,735 137,955 59.0 M. E. 
Musical instruments a. 

Individual nonprofessional ....... 361,914 $8,998 4,596 19.5 24.2 753,723 173,371 23.0 Mauri 

Individual professional ........... 311,496 100,110 2,176 15.6 31.4 610,006 206,981 33.9 don & 

Orchestras, bands, etc............. 222,574 55,330 3,668 26.6 24.9 427,667 116,078 = 27.1 the Kan 
Stamp collections, private.......... 158,984 55,959 362 3.5 3.2 322,348 107,580 = 33.3 quarters 
TN eree TIGRE osccccccccncccece 501,561 166,185 3 5 33.0 910,652 270,200 29.6 E. Wilk 
Wedding presents ...........ee0e0. 88,396 11,485 705 «12.3 94,104 12,190 12.9 166,327 1L1 F. Dani 
ES NS EIRP ree Pere 1,838,122 1,022,568 55.6 56,598 35,361 62.4 1,894,720 1,057,929 55.8 3,736,994 51.2 past 2! 
Furriers’ customers with the 

RNIN RN ms 8s oot cia 679,450 17.3 148,808 12,178 8.1 4,060,153 691,628 17.0 6,917,602 17.7 Lary ee 

Legal liab. ends’t retail........... ! 17. 38,131 8.480 22.2 7? . 125,031 17.3 1,485,480 189 and bef« 

Legal liab. ends’t wholesale... 13. 669 212 31.6 $31,526 4,419 14.0 57,623 32.4 

All other including certific ation. 1,260,699 3. 46,119 6,285 3.6 1,306,818 301,310 23.0 2,440,257 22.6 Wh 
Parcel post ea 

| area 1,009,892 27,557 8,366 1,037,449 447,725 43.1 2,005,023 15 Rober 

2 Rr yrrrrrr. re 2,777,995 105,014 49,681 2 883.009 1,655,911 57.4 4.773 3 315 56.4 necks! A 
Garment confractors ce 4 

Women’s wear, etc. .......--+++-. 1,905,891 7,489 12,873 171.8 1,913,380 623,358 32.5 4,568,414 1,207,801 264 orster. 

ON BOHR WERE 660. 6680505.. 867,235 1,893 1,137 60.0 869,128 213,722 24.5 1,927,491 439,196 227 Mr. V 

Other wearing apparel ........... 1,437,628 9,412 4,005 42.5 1,447,040 533,401 36.8 3,325,189 889,568 26.7 went thr 
Jewelers’ block western 

EO RNID a5 0 6 Gores vciesiccdss 549,627 52 (15) = 549,679 87,574 194,348 18.1 ie 

MMERMMIGNE, GEG, >. .cmdd cccsceess 1,601,455 8,911 3571 40.0 1,610,366 531,887 i 786,451 25.6 ne Was | 

Retailers ....eeeeececceececcccees 3,034,058 42,264 6,310 14.9 3,076,322 1,131,576 36.7 5,743,732 2,312,991 402 ice office 

rr |. 25.5 62 «ean 6 & tee 57,117 | ge os > eee Pere ee 57,117 13,219 23.1 101, 646 18,801 18.5 headqua: 
Bee BBG. WRG 6.0006 Wes 6s eve cen 391,382 109,522 27.9 », 890 255 4.3 397,272 109,777 27.6 39,102 210,802 28.5 — 
NN SO o'r nthe Siptarh as 6 une s ¢a0.8% 3 77,890 12,970 2,703 2,410 89.1 80,593 15,380 19.0 155,759 32,431 208 L 

ee ee 132,705 31,806 eek i lpReces 134,296 31,806 23.6 261,784 73,817 28.2 aure] 
Bridges and tunnels . Russel 

PTGPOTEY GRMGRS occ cc Wi we ccccrive 599,522 168,433 28.0 3,006 27 9 602,528 168,460 27.9 1,734,242 388,451 22.4 ; ee 

Use and occupancy.......... o* 102,102 122,317 119.8 0 a ee +. 106,838 122,317 114.4 268,574 87.895 327 agent, r¢ 
Rolling stock, railroad............. 1,567,056 985,341 62.8 11,963 6,450 53.9 1,579,019 991,791 62.8 2,873,799 1,616,881 56.2 scholars! 
Registered Mall .....cccccccsccvecece 1,935,160 34,502 1.7 6,376 249 9 1,961,536 34,751 1.7 4,735,803 1.5 casualty 
Films and negatives...........++++- 689,206 26,089 3.7 1,079 20 1.8 690,285 26,109 3.7 1,222,129 48 Jackson, 
Floor plan policies............ 108,443 31,503 29.0 291 32 11.0 108,734 ) ) 29.5 — 
Wool growers’ floater.............. 18,065 1,076 Dea -anewe  whenen was 18,065 5.9 
Neon signs a - on e 5 

Full COVeTage ...cccccesseececeees 351,657 207,676 59.0 6,947 2,460 85.4 358.604 2 210.136 58.6 

Deductible ...ccccscccccescceseees 274,307 128,694 46.9 28,250 8,969 31.7 302.657 1 137,663 453 

Required details not furnished.... 157,175 CR eee |! pee oi s 157,175 175 178,302 1134 a 
Motor truck CAP@O ...ccscscccseees 19,525,125 8,833,088 45.2 900,091 289,507 32.1 oe open 9,122, 16,735,545 45.9 By H. W 
Transport. (open and annual forms). 11,682,188 6,367,480 54.5 630,691 294,926 46.7 12,312.87 6,662 54.1 12,495,034 55.9 Co. I 
Transportation (all others)......... 6,430,396 2,869,714 44.6 37,180 8,216 22.1 aekane 2,877,930 44.4 12,060,061 5,136,411 42.5 
Fine arts—dealers, museums, etc.... 668,505 286,422 , 4,000 25.0 684,503 290,422 42.4 1,290,009 847,948 65.7 Aetna Ca 
Bailees’ customers ......-..+++++0++ 7,186,123 4,079,142 226,000 37.4 7,789,089 4,305,142 55.2 14,345,411 8,594,208 599 — Aetna Fi: 
Processing TriSKS ....--++e+seeeeeees 2,630,326 1,397,067 3,038 5.4 2,686,147 1,400,105 52.1 5,209,456 2,914,223 559 Benet on 
Deferred payment merchandise 1,989,506 718 33,993 36.7 2 082, 061 752,552 36.1 3,528,746 1,198,163 339 American 
Miscellaneous floaters ...........-+. 37,820,845 16,869,962 357,855 36.8 38,792,377 17,227,817 44.4 71,567,772 577,068 45.5 American 

- s . e - on a a. ~ eae Ame »g 
Canada and other countries......... 5,852,173 2,928,267 50.0 77,103 54.5 5,993,580 3,005,37 50.1 11,471,082 5, 935,02 5Li he 
MINN ceawtapadsctcsscvecs0s6 ced $194,280,991 $83,900,918 43.1 $9,176,729 $ 3,479,953 37.9 $203,457,720 $ $7,380,871 42.9  $378,920,657 $159,122,397 419 . ‘ 
- ~ = — --— = - ew — eee yontine nt 
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Meisel Named Philadelphia 0: The semnivions yuins out Theme for Cal. Agents Navona tomotie Cis, An anime] et 

r Alaska, Lloyds erage 1S - % meter wi ecide winners. Glen: 

* . . - 5 “yng El s Fal 

Fire Chief for No. America mitted on fire and automobile lines un- Convention Announced There also will be a session on agen} Globe « 
i : = der a surplus line law simular to that oi ins? management and operation. Great Am 

North America has appointed Frank the state of Washington. On other lines, Paul Higgins, Oakland, Cal., general Tie conevmtion : being held at the penover 
Meisel to succeed Robert Dunn as fire a non-qualified company must file rates chairman for the 1948 convention of the Fairmont and Mark Hopkins hotels # ome (xt. 
manager of the Philadelphia metropoli- jn the same manner and be subject to California Assn. of Insurance Agents, San Francisco. Oct. 25-27. Ins. Co. o 
tan department. Mr. Dunn has ae the same regulations as qualified com- has announced that the theme for the yaryland 
he amas of the company’s San panies. meeting will be “Your Future Produc- Merchants 

rancisco office. agai . ” National ¢ 

+ ’ . tion. 

Mr. Meisel had 20 years experience Reorganize Marshal's Office O f the § i . Increase Ann Arbor Cover Netonal . 
in fire insurance before he joined the : : ne of the features will be a session IN Re re xo Amst 
ee > of Nortl A . Che Cleveland office of the Ohio state called “Here’s How,” in which members ANN ARBOR, MICH.—Ann Arbo New Ham 
agency department of North America. fire marshal is being reorganized. An pa a ’ <8 ° board of education has approved pay§ North Riy 

-- . . - Jae will participate and explain or demon- nent of $15,730 for insurance coverage, Qbio Casu: 
\ : Al k assistant state fire marshal and two em- ; ail i eaiia' el anil liffe a be a , Phoenix C 

Lloyds Must File in aska 1 | | red. It is all j Strate proved methods of selling differ- on school properties and equipmeat§ Preg 
ployes have been removed. It is allegec see ots pe ; Harold L. Callis ; F rom Pr erred 

Commissioner Boyle of Alaska has the marshal had been profiting from ye ot coverages. ar . Callis, based on a total valuation of $5,250) at Pat 22 
addressed a letter to all licensed non- sale of fire extinguishers and recom- Santa Barbara, who has conducted simi- This represents a considerable expat Security, ¢ 
resident brokers requiring each to file mended a certain type of extinguishers lar sessions in past years, again will be sion of coverage, board members sf ans eld 
the rates under which he operates. He to cleaning establishments. The two em- the moderator. Ralph Bach, San Diego, It is being purchased on an 80% col terre : 
has done this because of numerous ployes were accused of contributing to will be his assistant and “paymaster”— surance basis and includes extended y- Pe 
complaints that London Lloyds is cut- mismanagement of the office. presenting cash prizes contributed by coverage. U. 8. Fire 
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New Ohio Underwriters 
Committees Named 


George M. Giles, Springfield F. & M., 
the new president of the Ohio Fire Un- 
derwriters Assn., has appointed new 
committees, the chairmen being: enter- 


tainment, Howard Smith, Springfield; 
F. P. A. contact, W. B. Hilton, Na- 
tional Underwriters; rules, Ray W. 


Kapp, Phoenix of Connecticut; forms 
and rulings, E. G. Jones, North British; 
conference—Columbus_ district, D. 

Morgan, Globe & Rutgers; Cleveland 
district, E. O. Pierce, St. Paul F. & M; 
Cincinnati district, C. H Garbutt, Conti- 


nental; special information, W H. With- 
erspoon, Aetna Fire; education, M. F. 
Davis, Aetna Fire. 


Lukes to Indiemea Field 


Fireman’s Fund has appointed Robert 
F. Lukes as special agent and engineer 
in Indiana with headquarters at Indian- 
apolis. Mr. Lukes joined Fireman’s 
Fund in 1946 as staff engineer in Chi- 
cago after graduating from Illinois In- 
stitute of Technology. In Indiana he 
will assist State Agent H. W. Bodinson. 


M. E. Murphy Joins L. & L. 


Maurice E. Murphy has joined Lon- 
don & Lanenaliied as special agent in 
the Kansas-Oklahoma field. His head- 
quarters will be with State Agent John 
E. Wilkinson and Special Agent Walter 
F. Daniels at Oklahoma City. For the 
past 2% years Mr. Murphy has been 
with the Oklahoma Inspection Bureau 
and before that he served in the army. 


Wheat Named Special Agent 


Robert T. Wheat has been appointed 
special agent in Indiana for Crum & 
Forster. 

Mr. Wheat is an army veteran and 
went through the training course in the 
western department at Freeport. Later 
he was transferred to the Indiana serv- 
ice office to complete his training. His 
headquart ers will be at Indianapolis. 


Laurel Agent Wins Prize 


Russell Lindsey, Laurel insurance 
agent, received the A. J. Haltiwanger 
scholarship award at the school in fire, 
casualty and underwriting, conducted at 





Jackson, Miss. Neville Allen, who tied 
By H. W. Cornelius, Bacon, Whipple & 


Co., 135 So. LaSalle St., Chiéago 
Aug. 2, 1948 





Par. Div. Bid. Asked 
Aetna Casualty ...... 3.00 79 81 
Pe IO os escwsess 1.80* 42 43% 
PRMD vue ciman eed 2.10 46 48 
American Alliance ... 1.00* 20% 22 
American Auto ...... 1.20 39% «41 
American Casualty. 80 12 13 
American (N. J.) . 70 15 16 
American Surety .... 2.50 61 63 
Ean cee eteer ned d 2.40 58 61 
Camden Fire ........ 1.00 19 20% 
Continental Casualty. 2.00* 49%4 51 
‘ire Association ..... 2.50 50 53 
Fireman’s Fund ..... 3.00 99 101 
Firemen’s (N. J.).... .50 13 14 
EE Seana 1.60 43% 45 
Globe & Republic.... .50 8% 9% 
Great Amer. Fire..... 1.20* 29 31 
Hanover Fire ....... .20 28%, 29% 
Hartford Fire ....... 2.50% 103 6 
Ee Ae = eee 1.30 26%, 27% 
Ins. Co. of North Ant. 3.00 94 96 
Maryland re 13% 14% 
Mass. Bonding ...... 1.60 26% 28% 
Merchants Fire, N. Y. 1.15* 25% 27% 
Nationa] Casualty 1.25* 26% 27% 
National WE scevsnes .00 42 43 
New Amsterdam Cas.. 1.20 26% 28 
New Hampshire .00 41 43% 
North River ... 1. 324 24 
Ohio Casualty ........ -80 41 Bid 
gs er ‘ 79 81 
Preferred Accident ae 3 4% 
Tov. Wash. ..... = 30 32 
St. Paul - >) ee y 74% 76% 
Security, Conn 1. 26 27% 
Springfield F.&M.... 1. 41 42% 
Standard Accident ... 1.45 29 31 
inn ed 18.00 535 545 
5. :  * 2.00* 47% 49 
ES asic cic sc aw c 2.00 51% 53% 


*Includes extras. 


with Lindsey, lost the first prize by the 
flip of a coin. Allen was awarded the 
prize of Fidelity & Deposit. 

The award for company men was won 
by Houston M. Minniece of Meridian, 
Miss. Bryan E. Sullivan, Jackson, re- 
ceived honorable mention. Certificates 
of merit were awarded students who 
met the attendance and scholastic re- 
quirements. 


Dallas College Takes Over 
C.P.C.U. Instruction 


Southern Methodist University, Dal- 
las, through its evening school, Dallas 
College, hereafter will conduct all 
classes preparatory for examinations 
leading to the C.P.C.U. designation, Hal 
Gulledge, president of Dallas Insurance 
Agents Assn. and Southwest Chapter of 





C.P.C.U., sponsors of the educational 
work, announced. The class work has 
been under direct supervision of the 


Dallas association but with the increased 
interest, and larger enrollment in each 
of the five parts, it was deemed advis- 
able to make it a part of the regular 
university work. Willard Crotty, vice- 
president Dallas association, will be in- 
structor in the vocational work, parts I 
and II and the rest of the courses will 


be handled by the Dallas College 
faculty. 
Texas has eight men holding the 


C.P.C.U. designation, six of whom are 
in Dallas. Twenty-five Dallas men and 
women have one or more credits toward 
the designation and indications are the 
maximum enrollment of 30 students in 
parts I and II will not take care of all 
who will apply. 


Speakers Are Listed for 
Ohio Agents Rally 


Theodore M. Gray, executive secre- 
tary Ohio Assn. of Insurance Agents, 


is completing the program for the an- 
nual convention at Columbus Sept. 20- 
21. The second afternoon the Fire Pre- 
vention Assn. of Ohio will hold a meet- 
ing with speakers on fire preventnon ac- 
tivities. Among speakers engaged for 
the agents convention are Oscar Beling, 
Royal-Liverpool, New York; John C. 
Stott, vice-president N.A.I.A., New 
York; E. F. Gallagher, Planet, Detroit, 
and Harry Perlet, head of the rating 
section of the Ohio insurance division. 


Sales Tax Helps Insurance 
NASHVILLE—Fire and liability in- 


surance coverage on city and county 
property has, in some instances, been 
increased as much as 50% as a result of 


the 2% state sales tax, according to re- 
ports of local agents. For the first year 
of operation of the tax, total receipts 
were about $41 million, with counties 
and cities obtaining 70% of all over 
$20 million for “school construction, 
maintenance and_ transportation,” as 
well as a distribution of the first $20 
million for “educational purposes.” The 
situation with county governments was 
relieved so much that many counties re- 
duced their tax rates, a condition al- 
ways favorable’ to insurance. 





Storm Damage in Oklahoma 


Storm damage from high winds and 
lightning July 30, in northeastern and 
north central Oklahoma was estimated 
at $125,000. Heaviest loss was reported 
from the Evans Wallace mill at Picher 
which is said to have been destroyed. 
Officials state it will take $100,000 to re- 
place the loss. Damage amounting to 
approximately $25,000 was _ reported 
from the air base at Enid with the para- 
chute house, two hangars, and the re- 
pair shop unroofed. 


Hartford Fire Loss Rises 


HARTFORD—Fire losses here the 
first six months rose 5% over the first 
half of 1947, and most of the fault lies 
with householders, according to Fire 
Chief Thomas. 





Fire » Comeau Mid-Year Figures 


11 





Surplus to Increase in First Six First Six 

Assets Policyholders Surplus Months Months 

June 30 June 30 from Dec. 31 1948 194 
Aaiamse, PO. ock'ssievar 19,521,390 7,082,915 636,172 5,193,871 5,118,722 
Fidelity & Guaranty....$24,224,466 $ 7,959,640 § 328,316 $ 8,249,400 §$ 6,965,490 
General Exchange...... 47,541,544 19,257,538 2,783,393 22,216,719 13,121,886 
National Rein. ......... 12,433, 626 8,305,460 631,268 1,155,766 1,770,617 
National Union Fire.... 39,540,044 11,559,740 176,658 10,804,990 9,637,153 
North America ........-235,321,103 132,503,501 11,581,739 46,839,973 36,034,681 
P hiladelphia tt? re 39,561,022 23, 453,279 953,124 6,678,411 »,962,095 
Rein. Corp. of N. Y...... 13,537,291 5,501, 719 497,846 2,229,656 1,918,972 

MUTUAL COMPANIES 

Cameras BEUPS. «os psianee 17,386,838 4,534,860 -297,355 5,557,145 4,836,317 
Mutual Impl. & Hard.... 15,494,633 3,370,928 —178,808 6,986,002 


Lucas County Board Elects 


James Willford has been elected presi- 
dent of the Lucas County Board at To- 
ledo; George Mullan, vice-president; 
Harry Hansen, secretary; G. L. Rutter, 
treasurer; W. E. Downing, reelected 
attorney and executive secretary. 


Passaic, N. J., Agents Outing 

The Passaic County (N. J.) Assn. of 
Insurance Agents is holding its annual 
outing this week at North Jersey Coun- 
try Club, Paterson. There will be a golf 
tournament and dinner. State and spe- 
cial agents have been invited. 





Premiums Written 












4,963,933 


Knoxville Exchange Elects 

KNOXVILLE, TENN.—The Insur- 
ance Exchange has elected these new 
officers: W. E. McClamroch, Jr., presi- 
dent; Robert M. McMillan, vice-presi- 
dent; Marcus Nickerson, secretary; W. 
Ed Roehl, treasurer, and John Bailey, 
Robert Scott, Paul Brooks, and the new 
president and vice-president, directors. 


Fred J. Collins, formerly manager at 
Racine and for 28 years with Employers 
Mutual of Wausau, has established his 
own agency under ‘the name of Collins 
Insurance Service at Racine, Wis. 





ot a Ps 


iA 
gel 





ie 

















High 


scientific investigations which threw an entirely new light upon such risks. It was the possi- 


bility of explosion of flour in the air... 


proven conclusively that flour could be combustible. Precautions were planned for future 
handling of such risks. Ignorance of the force of flour-air mixture could no longer be pleaded. 
Testing materials for combustibility is only one of the many services now 
furnished the public by the laboratories of the National Board of Fire 
Underwriters. The NATIONAL UNION and the BIRMINGHAM are mem- 
bers of this organization, one of whose aims is the curbing of the unwarranted 


and overwhelming destruction through fire of American life and property. 


NATIONAL UNION 
and BIRMINGHAM 


FIRE INSURANCE COMPANIES 


PITTSBURGH = PENNSYLVANIA 


lights in Insiirance Hieron 


IMPORTANT BLAZE IN GLASGOW 


A fire occurring in July 1872 at the Tradeston Flour Mills, near Glasgow, Scotland, led to 


something not believed possible before. It was now 
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EDITORIAL 


COMMENT 





The Inflationary Round-and Round 


A price increase resulting from one 
form of insurance is likely to lead to a 
rate increase in another form of insur- 
ance—a phenomenon of the inflationary 
times in which we live. 

A few weeks ago National Bureau of 
Casualty Underwriters announced an 
upward rate revision of plate glass cov- 
erages because of the rapidly rising costs 
of replacement. A few days ago one of 
the largest glass manufacturers an- 
nounced a price rise in its product of 
9 to 10% to pay a wage boost of 12% 
cents an hour, of which 2% cents was to 
cover the cost of a group insurance pro- 
gram for its employes. This price in- 
crease has put the glass replacement 
business back where it was before glass 


insurance rates were hiked. 

If a multiple line company had writ- 
ten the group life, accident and health on 
the manufacturer’s employes, we might 
have had the glass claims chief calling 
up the group department asking for a 
commission: “They’re paying you for 
the group coverage with checks they’re 
getting through me on glass claims.” 

The insurer’s position is not an en- 
viable one in these times. Thé industries 
where costs are not regulated as they are 
in insurance can raise prices immediately 
when they have to do so to stay in the 
black. This may make it easier for 
group life and accident salesmen, but it 
doesn’t make it any easier for the fire 
and casualty insurers. 


Toughening One's Moral Fiber 


Every now and then an insurance 
salesman needs to toughen’ his fiber, 
strengthen his determination, build up 


his morale and add to his courage. He 
may have become stale. He has allowed 
himself to drift backward. He does not 
have the ambition to overcome all ob- 
stacles. When one finds himself in this 
condition he should go through a course 
of mental gymnastics. He should select 
the most unpromising prospects he has. 
It is quite natural when he has become 
soft and tender to find plenty of excuses 
not to see prospects where the outlook 


is doubtful, or where superior knowledge 
and strategy must be used. He will go 
to the door of an office and then decide 
that he will not go in. 

The best cure for such a person is to 
select, as we stated, prospects that need 
the hardest kind of work put on them. 
Where one is able to row against the 
current his muscles grow stronger. 
When one finds it necessary to use 
extraordinary means to gain his end his 
mind and talent are greatly strength- 
ened. Exertion of effort brings com- 
pound interest. 


Getting into the Business Today 


In New York City in a recent week an 
agency official of a company was forced 
to decline applications for representation 
from more than 20 newly licensed agents 
and brokers. The applicants were part 
of the 500 who shortly before had re- 
ceived licenses from the New York de- 
partment. The agency man explained to 
the hopefuls that his company could not 
handle the new accounts. They are not 
looking for new sources of the type of 
business the new licensees wanted to 
place, which was mostly automobile and 
fire. 

This represents quite a change from 
the 1930s when many persons, forced out 
of jobs by the depression, or young men 
just entering business, took up insur- 
ance because they could find nothing 
else to do. The companies welcomed 
them. They were looking for business. 
The gituation today is reversed. Com- 
panies will hardly consider well estab- 
lished, successful agencies who are seek- 
ing new company representation, let 


alone young men just starting. Com- 
panies are making new connections or 
accepting additional business only when 
by doing so they can get an increase in 


a few of the profitable lines such as 
bonds, certain kinds of liability, and 
so on. 


Although the agent who gets a license 
for the first time nowadays undoubtedly 
is better qualified than the beginner 10 
to 20 years ago, the newcomer has to 
canvass the companies far and wide in 
order to secure representation. Often 
he has to go in with an established 
agency and there acquire skill and ex- 
perience in selling, More important, he 
has to develop his contacts among the 
company people. 

It costs more money to start an 
agency today than it did in the 1930s. 
Although there is more business, infla- 
tion has ballooned the dollar costs of 
an agent who wants to start from 
scratch. Coverages have become more 
complicated. More is expected of an 


agent, even by his relatives, in way of 
service. 

The important point emphasized by 
the experience of the New York City 
agency official is that an agent who has 
nothing to offer a company but a few 
automobile and household furniture poli- 


liability contracts, and some prospe 
for fidelity and other types of bonds, 
would have little trouble getting ¢ 
company to line up with him withog 
too much delay. 

Selling is difficult today, not for 
same reasons that it was in the 193 
Even so, many still regard the agen 











cies, might as well bring in a couple 

of dead cats. If he went intoa company end as the most interesting job in ft 

office with some accident and health business because it offers independen 

annie a few , Commpenenere personal variety and other rewards. 

SSS = SSS INES ae 
A carnival and “playday” was held at stay at Asheville for two weeks. On 


Belvidere, Ill., to mark the 25th anni- 
versaries with Mutual Reinsurance Bu- 
reau of that city of Donald A. Tripp, the 
manager, and Miss Alice T. Ryan, treas- 
urer. 

About 40 employes, executives of 
member companies and their families 
joined in the activities. The dinner 
speakers included G. A. McKinney, ex- 
ecutive vice-president, and Ben C. Vine, 
secretary of Millers Mutual of Alton, 
and S. L. Baker, president of Michigan 


Millers Mutual. Carl W. Trapp, secre- 
tary of Western Millers Mutual and 
chairman of the bureau management, 


presented a wrist watch to Miss Ryan 
and an aluminum luggage set to Mr. 
Tripp. Mrs. Ellis Bixby spoke for the 
office force and presented gifts to Miss 
Ryan and Mr. Tripp. 

Mr. Tripp went to the bureau in 1923 
when his father, E. H. Tripp, was secre- 
tary. He became assistant secretary in 
1925, manager in 1934 and secretary- 
manager in 1946. 

Walden Sundstrom, assistant manager 
of Factory Insurance Assn. at Chicago, 
and Mrs. Sundstrom announce the 
birth of a son at Passavant hospital, 
Chicago, who has been named John 
Walden Sundstrom. 

Leon A. Watson, manager of the Fire 
Insurance Rating Organization of New 
Jersey, Newark, has been appointed 
a member of the Interstate Sanitation 
Commission. 

G. L. Heinz, Indiana state agent of 
Springfield F. & M., has joined the 
grandfather fraternity as his son, 
Thomas A. Heinz, Saturday became the 
father of a seven-pound daughter. 


Alton I. Williams of Columbus, an 
insurance adjuster, narrowly escaped 
serious injury, when a P-80 jet plane 
fell on his automobile, which he had 
parked on the highway outside Wright 
field at Dayton, while he watched take- 
offs and landings. The plane bounced 
off his car and land-crashed safely. 
Neither the pilot nor Mr. Williams was 
injured but the automobile was badly 
dented. 

Clara Baldwin, formerly 
dent for the “Insurance Field” in Chi- 
cago and other trade publications, who 
set out some six months ago on a 
world-wide jaunt to observe conditions 
and write articles for various publica- 
tions, has just returned to the city 
after a flight over the Atlantic from 
Geneva, Switzerland, to New York city. 

J. W. Blanton, Sr., of Blanton, 


correspon- 


Thomas & Co., Dallas general agents, 
and Mrs. Blanton have left on a month 
vacation. After visiting Nashville, 


Chattanooga and Knoxville they will 


they will visit the 
Fund 


their return Sept. 4, 
southern department of Fireman’s 
at Atlanta. 

G. D. Holcomb, Jr., vice-president of 
Stewart, Smith (Illinois), Inc., Chicago, 
flew to London this week to. visit that 
underwriting group and others there. 

Herbert E. Brownell, Jr., attorney, 
and Hans A. Eggers, president of Con- 
tinental Can Co., both of New York 
have been elected directors of National 
Retailers Mutual. Mr. Brownell, a 
former chairman of the Republican na- 
tional committee, is manager of the 
Dewey campaign for the presidency. 

H. H. Chittenden, resident secretary 
of Home at Columbus, is at Indian 
Lake, O., recuperating from a recent 
operation. 


Richard Allgood, 
of the Nebraska Assn. of Insurance 
Agents, and his brother Robert are 
licking the housing situation by building 
their own home. Neither is a carpenter, 
but they bought a lot for $1,050, a con- 
tractor put in the foundation and an- 
other man helps and supervises them. 

They expect to finish the house by 
mid-September. It will be of native 
limestone, is 38’ x 32’, will have three 
bedrooms, living room, dinette, kitchen 
and bath. Aluminum window frames 
will be installed and inside doors will 
slide into the walls. There will be a 
full basement. 

Harry Frantz, general agent of Enid, 
Okla., and his family have been written 
up in the July issue of a leading na- 
tional magazine, as exponents of fam- 
ily unity. This closeness is fostered by 
the whole family through participation 
in various activities. 

Frantz has been president of the Ok 
lahoma Assn. of Insurance Agents and 
been on the staff for many years. Two 
sons, ex-servicemen, are going into the 
insurance profession, one joining his 
father and the other joining the Hawley 


executive secretary 


Wilson Agency of Massachusetts Mu 
tual. The latter wrote more than a mil- 
lion in the first six months of this year 
with $350,000 ordinary for the same 
period. 

R. E. Vernor, Western Actuarial Bu- 
reau, Chicago, addressed the Rotary 


Club at Columbus, Monday. 


Junius M. Clark, who retired six years 
ago as executive special agent for New 
York Underwriters with headquarters in 
Chicago, is paying a visit to his Chicago 
friends. His permanent headquarters 
are at Fort Lauderdale, Fla. He is® 
ing on to visit his 90 year old mother 
Springville, N. Y. ,and expects to 
back to Florida in the fall. Mr. 
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QUICK 
PICTURE 


of 
"Pacific National” 


BIG ENOUGH 


to assure nation-wide service 
and unquestioned financial 
strength. 


OLD ENOUGH 


to assure mature experience 
and time-tested stability. 


NOT TOO BIG 


to render fast, efficient, in- 
terested service to Agents and 
their Assureds. 


NOT TOO OLD 


to meet changing conditions 
or to adopt progressive me- 
thods. 


Isn’t that the kind of Com- 
pany you can profitably repre- 
sent and conscientiously 
recommend to your clients? 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 
EASTERN DEPARTMENT « PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
OUTHERN DEPARTMENT « ATLANTA 
OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 


recalls that it was his father who was 
then manager of the old Buffalo Board, 
who first employed Frederic C. White, 
retired vice-president of Hartford Fire, 
who died just the other day. Mr. White 
went with the Buffalo Board as an in- 
spector and that was the beginning of 
his long and distinguished insurance ca- 
reer. 

C. F. Codere, chairman of St. Paul F. 
& M., visited Chicago this week to at- 
tend a board meeting of the Pullman 
Co. While in the city Mr. Codere took 
the oportunity to visit the Chicago Rail- 
road Fair. 








DEATHS 





Noel W. Cady, inland marine super- 
intendent for Phoenix of Hartford in 
Iowa, Minesota, Nebraska, North and 
South Dakota and Wisconsin, died sud- 
denly last week at his summer camp in 
Minnesota. 

Mr. Cady was an outstanding inland 
marine producer and underwyiter and 
had been with Phoenix since 1929. Be- 
fore that he had been with St. Paul 
F. & M. 

In the past years of his life, Mr. 
Cady had taken pride in training his 
son Noel, Jr., who is inland marine 
special agent for Phoenix in Minnesota, 
in the intricacies of inland marine cov- 
ers, 

Marine Vice-president Philip W. 
Scheide flew to Minneapolis to attend 
the services there last Saturday. 

Edwin J. Fulton, 67, died at his home 
at Indianapolis after several weeks ill- 
ness. A son of the late W. H. Fulton, 
who was state agent of Fireman’s Fund 
in Indiana at the time of the San Fran- 
cisco earthquake, he early joined the 
George W. Pangborn general agency at 
Indianapolis. Later he became an ad- 
juster for Western Adjustment, of 
which his brother, the late William Ful- 
ton, was manager. For many years 
since then he had been an underwriter 
of Ocean Accident. 

Percy C. Wilkins, local agent at Pots- 
dam, N. Y., for many years, died there. 
He sold his insurance agency in 1947 
to Leonard Thomaris and A. J. Kelly. 

Charles Clark Stover, president emeri- 
tus of What Cheer Mutual Fire, Pro- 
vidence, R. I., since 1945 and president 
and treasurer for 23 years previously, 
died at his home there at the age of 
70, after a long illness. He was a former 
director of Blackstone Mutual Fire and 
Factory Service Corporation. 

Born at Amesbury, Mass., he was 
graduated from Massachusetts Insti- 
tute of Technology with a degree in 
mechanical engineering in 1902. He 
entered the insurance field in 1903. 

Mrs. Kittie G. Old, widow of John P. 
Old, long one of the best known Michi- 
gan agents in the Upper Peninsula, died 
at her home in Sault Ste. Marie as a 
result of a heart attack. She went to the 
“Soo” as a bride in 1903 from Des 
Moines. She was prominent in church 
and parent- ee work and was a tal- 
ented singer. son, John P. Old, Jr., 
now operates ie agency his father es- 
tablished. 


_Mrs. Mary C.. Knoop, wife of Edward 

>. Knoop, Kentucky state agent for the 
Aetna Fire eroup, died Friday morning 
at Norton Memorial hospital, Louisville, 
after being ill for some time. She was 
an active club woman, a member of Blue 
Goose Auxiliary and various other or- 
ganizations. She is survived by her hus- 
band, a son and two daughters. A bro- 
ther, Albert G. Harrison, is a partner in 
the C. D. Harris & Sons agency of 
Louisville, and legislative chairman of 


the Kentucky Assn. of Insurance 
Agents. The son is agency supervisor 
of Home at Columbus. W. G. Bayliss, 


assistant manager of Aetna Fire, Chi- 
cago, and George F. Frank, formerly of 
Louisville, state agent for Aetna Fire in 
Tennessee, attended the funeral. 

Walter D. Pinkus, 63, New York bro- 
ker, who had offices at 80 John street, 
for the past. 20 years, died at his home 
at West Hempstead, L. I 
Harold W. Hatch, 58, local agent of 





New Britain, Conn., died there. Active 
in agents affairs he was a past president 
of the Connecticut Assn. of Insurance 
Agents and chairman of the New Eng- 
land advisory board. He was a director 
of Excelsior. 


Joseph M. Cassidy, operating the Cas- 
sidy Agency, Wausau, Wis., and previ- 
ously with Hardware Mutual of Stevens 
Point, died at a local hospital after a 
heart attack. 

John J. Hansen, 70, former vice-presi- 
dent of Supreme Casualty, Milwaukee, 
until his retirement several years ago, 
and before that an agent for Time in 
Oshkosh, died in that city following a 


menth’s illness. 


Patrol Team Leads League 


The Chicago Fire Insurance Patrol 
team won the first round of the Grant 
Park Commercial Softball league and is 
now in the lead in the second round with 
a perfect record so far. The patrol- 
men who have won their last games, are 
tied for first in the second round with 
the Santa Re railroad team. Should they 


win the game with that team that is 
being played on Aug. 5, they will be 
undisputed champions of the league, 


winning a team trophy and 15 individual 
trophies for the players. A loss to the 
Santa Fe squad would necessitate a 
playoff with that team. 





Convention Dates 








Aug. 9-10, West Virginia Agents, 
nual, White Sulphur Springs. 

Aug. 23-25, International 
of Commercial Travelers, 
Francisco. 

Sept. 1-3, Internationai Assn. of-Insur- 
ance Counsel, annual, Fairmont Hotel, 
San Francisco. 


an- 


Federation 
annual, San 


Sept. 6-9, American Bar AsSn., annual, 
Seattle. 

Sept. 7-8, South Dakota Agents, an- 
nual, Rapid City. 

Sept. 7-9, Grand Nest of Blue Goose, 
Mount i Hotel, Montreal, Canada. 

Sept. -10; Alabama Agents, annual, 
Tutelier’ Hotel, Birmingham. 

Sept. 9-10, Michigan Agents, annual, 
Pantlind Hotel, Grand Rapids. 

Sept. 10-11, Colorado Agents, annual, 
Denver. 

Sept. 12-13, Missouri Agents, annual 


Muehlbach Hotel, Kansas City. 
Sept. 15-16, Utah Agents, annual, Salt 
Lake City. 

Sept. 16-17, Minnesota Agents, 
St. Paul Hotel, St. Paul. 
Sept. 17-18, Idaho 

Shore Lodge, McCall. 
Sept. 18-22, Western 

Assn., midyear, Greenbrier Hotel, 

Sulphur Springs, W. Va. 


annual, 
Agents, annual, 


Underwriters 
White 


Sept. 19-21, Pennsylvania Agents, an- 
nual, Bedtord Springs. 

Sept. 19-21, Illinois Agents, annual, 
Hotel Faust, Rockford. 

Sept. 20-21, Ohio Agents, annual, 
Columbus. 

Sept. 20-21, Washington Agents, an- 
nual, Bellingham. 

Sept. 20-22, Internationa] Claim Assn., 
annual, Galen Hall, Wernersville, Pa. 

Sept. 22-23, New Hampshire Agents, 
annual, Wentworth Hotel, New Castle. 

Sept. 23-24, New Jersey Agents, an- 
nual, 3erkeley-Cartaret hotel, Asbury 
Park. 

Sept. 23-24, Oregon Agents, annual, 
Gearhart. 

Sept. 26-28, C.P.C.U., annual Hotel La 
Salle, Chicago. 

Sept. 27-28, Montana Agents, annual, 
Helena. 

Sept. 28-30, Iowa Agents, annual, Des 
Moines. 

Sept. 30, Insurance Federation of Min- 
nesota, annual, Minneapolis. 

Oct. 4-7, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 11-13, Bureau of A. & H. Under- 
writers, annual, Cavalier Hotel, Virginia 
Beach. 

Oct. 15-16, Arizona Agents, annual, 


Hotel Westward Ho, Phoenix. 

Oct. 18-20, National Assn. of Mutual 
Agents, annual, Shoreham Hotel, Wash- 
ington, D. C 


Oct. 20-22 Insurance Accountants 
Assn., annual, Benjamin Franklin Hotel, 
Philadelphia. 

Oct. 20-22, Kansas Agents, annual, 
Wichita. 

Oct. 25-27, California Agents, annual, 


Fairmont Hotel, San Francisco. 
Oct. 25-30, Hemispheric Insurance Con- 


ference, Mexico City. 

Nov. 1-3, Wisconsin Agents, annual, 
Milwaukee. 

Nov. 22-24, Wisconsin Agents, annual, 


Hotel Schroeder, Milwaukee. 
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Fire € 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas ; 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Strees 


MONTREAL 
485 McGill Street 





All Forms. of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 








NATION-WIDE 
MULTIPLE LINE INSURERS— 
CONDUCTING THEIR BUSINESS 
ONLY THROUGH ACCREDITED 
AGENTS AND BROKERS— 
THE KIND OF COMPANIES 
ACCREDITED AGENTS AND BROKERS 


LIKE TO DO BUSINESS WITH 


AMERICAN Nw7 ASSOCIATED 


INSURANCE NN COMPANIES 


AMERICAN AUTOMOBILE ASSOCIATED INDEMNITY 
INSURANCE COMPANY CORPORATION 


SAINT LOUIS SAN FRANCISCO 


August 5, 1948 





Underwri 
to 66 persc 
American 
others co 
their desi; 
they fulfi 
The new 
number w 
211. 
Charles 
American 
president 
ceeding |} 
the post 1 
der, assist 
tion, was 


will be in 
meeting o 
be given 
who cann 
The ne 
cities and 
Philadelph 
six each; 
Austin, Cl 
Memphis 
At the | 
were 764 
examinatic 
didates ret 
than 400 | 
perience. 
1,431 appli 
aminations 
same peri 
tions were 
ing grades 
On the lat 


well-Ames 
gett, A. Mz 
Portland, ] 

Also, Bo 
Los Angel 


more & Co 
Ettinger 
Fitzgerald, 
formation 
Chicago; G 
Gammon-C 


ist 5, 1948 
SS 





GeNATIONAL 
UNDERWRITER 


CASUALTY.z2 SURETY SECTION 


AUGUST 5, 1948 
PAGE 15 





% C.P.CU. Award 
Winners Named af 
Institute Meeting 


Charles Hodges Elected 
President, Yoder Treasurer 
at Philadelphia 


The Chartered Property & Casualty 
Underwriters designation was awarded 
to 66 persons at the annual meeting of the 
American Institute at Philadelphia. Four 
others completed the examinations but 
their designations will be withheld until 
they fulfill the experience requirement. 
The new C.P.C.U.’s now bring the total 
number who have received the award to 
211. 

Charles E. Hodges, president of 
American Mutual Liability, was named 
president of the American Institute suc- 
ceeding H. P. Stellwagen, who has had 
the post for two years. Nelson B. Yo- 
der, assistant treasurer of Fire Associa- 
tion, was elected treasurer, and Karl E. 
Greene, president of Berkshire Mutual 
Fire, was named to the board. All other 
officers were reelected. 


Conferment at Chicago 


The national conferment of designa- 
tions will be at Chicago Sept. 26-28 at 
an all-industry luncheon sponsored by 
the Chicago chapter of C.P.C.U. This 
will be in conjunction with the annual 
meeting of the society. Diplomas will 
be given at regional meetings to those 
who cannot be at Chicago. 

The new award winners are from 39 
cities and 21 states. Los Angeles and 
Philadelphia tie for highest honors with 
six each; Hartford had four, while 
Austin, Chicago, Cleveland, Dénver and 
Memphis had three. 


At the last examination in June, there 
were 764 persons who attempted 1,449 
examinations. The average age of can- 
didates remains high, it being 36. More 
than 400 had 10 years of insurance ex- 
perience. During the five year period, 
1,431 applications had been filed for ex- 
aminations and 1,368 approved. In the 
same period a total of 3,787 examina- 
tions were taken and 2,367 received pass- 
ing grades. A list of the award winners 
on the latest list: 


Adair, John D., General Adjustment 
Bureau, Los Angeles; Anderson, Carl 0O., 
First National Bank, Barrington, Ill; 
Barton, John E., special agent Lumber- 
mens Mutual Casualty, Cambridge, Mass.; 
Beck, L. Allen, Morrison & Morrison, 
Denver; Beck, Lester F., Travelers, West 
Hartford; Blackwell, E. Hearst, Black- 
well-Ames Adjustment Co., Dallas; Blod- 
gett, A. Mason, Factory Mutual Liability, 
Portland, Me. 

Also, Boyd, Howard W., Hartford Fire, 
Los Angeles; Brink, Joseph R., vice- 
President Thos G. Linnell, Inc., Minne- 
apolis; Brownlee, J. R., special agent 
Loyalty Group, Austin; Carp, Alfred B., 
Green & Co., Philadelphia; Cochran, 
, Cochran-Kinser-Hewlett-Moy- 
er, Austin; Deppe, Robert, agent for 
Aetna Casualty, St. Louis; Doolittle, H. 
James, superintendent Aetna group, 
Hartford. 

Also, Elmore, Arthur T., Derrill G. El- 
more & Co., Dallas; Ettinger, Norman IL., 
Ettinger Ins. Service, Rockford, IIl.; 
Fitzgerald, Lawrence A., director of in- 
formation American Mutual Alliance, 
Chicago; Gammon, William Jr., Freund- 
Gammon-Cuthbertson, Austin; Garson, 
E. J.. Garson-Blau, Inc., Cleveland; Gib- 
Son, George C., Jr., state agent London & 
Lancashire, Louisville; Hall, William V., 
marine manager North America, San 
Francisco; Harmon, Thomas A., P. J. 
Perry & Co., Seattle. 

Also, Hayden, Willard A., Miller, 
Kuhrts & Cox, Pasadena; Holland, John 
a Jr., casualty underwriter Employers’ 

Troup, Oakland, Cal.; Hollister, Robin- 
Son G., Fiedler & Hollister, Newark; 
Hough, K. M., claims manager Anchor 
Casualty, St. Paul; Hull, T. Gordon, man- 


Perfect Program for 
Insurance Law Gathering Require One Rate 


The program has been completed for 
the meeting of the insurance section of 
American Bar Assn .at the New Wash- 
ington hotel, Seattle, Sept. 5-8. Thomas 
Watters, Jr., of the National Board, is 
chairman of the section. 

At the culminating event which is the 
annual dinner Sept. 8, the speakers will 
be Commissioner Malone of Pennsyl- 
vania on “The Insurance Business To- 
day and Administrative Law”; Walter 
Williams, chairman of Committee for 
Economic Development, Seattle, on 
“Expect the Unexpected,” and Federal 
Judge Alexander Holtzoff, District of 
Columbia, on “Random Thoughts Con- 
cerning Federal Discovery Procedure.” 

The gathering will get under way with 
a general session the afternoon of Sept. 
6 with Mr. Watters presiding and with 
Commissioner Sullivan of Washington 
delivering an address of welcome. The 
response will be by J. Harry La Brum 
of Philadelphia and Superintendent Tay- 
lor of British Columbia will give an 
address. 

Ralph H. Kastner of American Life 
Convention will report as secretary; 
Grover Middlebrooks will report as 
chairman of the membership committee 
and Harry W. Raymond, New York, 
will report for the publications com- 
mittee. 


Address by J. W. Henderson 


Joseph W. Henderson, Philadelphia, 
will give an address on “Federal Tort 
Claims Act.” The chairmen of the vari- 
ous general committees will report. 

Tuesday, Sept. 7, will be devoted to 
round table sessions. In the morning 
there will be a joint round table of the 
health and accident and life insurance 
groups. Harry G. Waltner of New York 
will give a discussion of the New Jersey 
cash sickness law while Eugene M. 








ager casualty department, General of 
Seattle, Los Angeles; Hunter, LeRoy, 
agent, Seattle; Hutson, Howard, agent, 
Denver; Jensen, Roy L., Hale & Hale Co., 
Cleveland. 

Also, Kidd, Scott, Standard Accident, 
Detroit; Kinnamon, Dorsey B., Pippin, 
Kinnamon, Taylor & Dawes, Wilming- 
ton, Del.; Kip, Richard deRaismes, in- 
structor in insurance, University of 
Pennsylvania; Kottmeier, E. 
supervisor Fidelity & Casualty, St. 
Louis; Legg, Howard Wallace, Mutual 
Insurance Agency, Baltimore; Lester, 
Wayne, U. S. F. & G., Memphis; Lillie- 
dahl, Olof I, McManus & Co., Hartford; 
Martin, Howard L., assistayt director 
Golden Gate College, San Francisco. 

Also, Morgan, Forrest J., Aetna Cas- 
ualty, Denver; Neely, Leigh E., Herbert 
L. Lantin Co., Glendale, Cal.; Oakland, 
Donald B., George Herrmann & Co., Chi- 
cago; Pierce, E. O., state agent St. Paul 
F. & M., Cleveland Heights, O.; Piers, J. 
S., Bradshaw & Weil, Paducah; Reid, 
Charles A., Jr., Wallace M. Reid & Co., 
Pittsburgh; Rice, Claude H., special 
agent Fidelity & Casualty, Dover, N. H.; 
Robinson, Thomas K., Robinson-Johnson, 
Memphis. 

Also, Ross, Donald W., special agent 
Hartford Accident, Albany, N. Y.; Ru- 
dolph, Sidney, ‘agent, Passaic, N. ‘3 
Sadler, Alden F., Sadler & Holmes, Pasa- 
dena; Saunders, Edward M., underwrit- 
ing manager American Auto, Philadel- 
phia; Schmitt, Louis A., manager Na- 
tional Surety, Memphis; Sipe, Miss Ron- 
elva M., Edward H. Walters & Co., Chi- 
cago; Smith, Hulett C., Home Insurance 
agency, Beckley, W. Va. 

Also, St. John, John J., Miller, Kuhrts 
& Co., Los Angeles; Streeter, Ronald M., 
Hartford Accident, W. Hartford; Taylor, 
Willard D., Pippin, Kinnamon, Taylor & 
Dawes, Wilmington, Del.; Trankle, War- 


ren L., underwriting manager Farmers 
Mutual Liability, Indianapolis; Waber, 
Harry E., Waber & Co., Philadelphia; 


Waber, Milton, Waber & Co., Philadel- 
phia; Walker, Donald E., assistant man- 
ager Pacific department, Phoenix-Con- 
necticut group, Los Angeles. 

Also, Warshaw, Melvin, Herman Stark 
& Co., New York; Weisbart, Ira F., Paul 
Weisbart agency, Jersey City; Whitford, 
George V., assistant manager Fire Asso- 
ciation, Chicago; Willison, Lawrence D., 
Jr., agent, Williamsport, Pa.; Zimmer, 
John F., Jr., secretary Capital Fire, Lin- 
coln, Nebr., and Zinman, Jacques S., Zin- 
man, Grossman, Lichenstein Co., Phila- 
delphia. 


Thore, Life Insurance Assn. of Amer- 


ica, will speak on life insurance tax 
problems under the revenue act of 
1948. 


At the fidelity and surety round table 
W. Braxton Dew of Hartford will speak 
on “Rights of Material Man and Surety 
in ‘Contract Funds,” and W. Mc- 
Kelvy, Seattle, will speak on “Present 
and Future Trends and Problems in the 
Fidelity and Surety Field.” 


Auto Round Table 


At the round table on automobile in- 
surance law talks will be given by 
Clarence H. Campbell of Seattle on 
“Permission Under Omnibus Clause and 
Under Owners Liability Statutes”; by 
Lawrason Driscoll of San Francisco on 
“Liability for Injury to Minor and Dis- 
charge of Such Liability” and by James 
W. Hughes of Los Angeies on “Lia- 
bility of Insurer to Defend and Effect of 
Its Failure to Defend.” 

In the afternoon there will be a round 
table on aviation insurance, speakers be- 
ing Payne Carr of Seattle on “A Re- 
view of Aviation Negligence Litigation 
to Date”; Welwood Beal of Seattle on 
“Aircraft of the Future” and George 
W. Orr of U. S. Aviation Underwriters 
on “The Proposed Uniform State Avia- 
tion Tort Liability Statute.” 

At the casualty insurance round table 
Gordon H. Sweeny, Seattle, will speak 
on “Validity of Contracts Against Con- 
sequences of Negligence” and there will 
be a panel discussion of “Trends and 
Current Verdicts and Explanation There- 
of.” F. D. Marryott of Liberty Mutual 
and Ashley St. Clair of Boston will 
speak on “New Occupational Disease 
Problem.” 


Fire Insurance Conference 


At the fire insurance round table 
George W. Clarke of Seattle will speak 
on “Property Damage Liability for Ori- 
gin and Spread of Fire”; Miles F. York, 
San Francisco, will speak on “Marine 
Insurance in the Development of the 
Orient” and Fred Galbreth of San Fran- 
cisco will talk on “Some Aspects and 
Anticipated Changes in Inland Marine 
Insurance.” 

There will be a round table discussion 
Tuesday afternoon on regulation of in- 
surance companies, the speakers being 
John Spiller, assistant attorney general 
of the state of Washington, on “Habits 
and Happiness” and Forrest A. Betts 
and Lon Hocker, Jr., of St. Louis, on 
“Insurance Law Practice and Pro- 
cedure.” 


Rooney Hits Court's Stretch 
of Bus, Truck Liability 


Addressing the Federation of Insurance 
Counsel at Mackinac Island, Mich., 
Charles A. Rooney, Jersey City cor- 
poration counsel and New Jersey attor- 
ney for Markel Service and other insur- 
ance carriers, stated that judicial deci- 
sions have stretched the responsibilities 
of insurance companies covering motor 
bus or truck operation to almost in- 
definable limits. He said that regard- 
less of how good the intent may be in 
furthering public protection, this should 
be accomplished through legislatures 
rather than courts. In some instances, 
courts have stretched the law and logic 
involved. 

Mr. Rooney indicated that adopted 
legislation enables the insurance carrier 
to define its responsibility in issuing a 
policy with some degree of certainty. 
This is a privilege which the insurance 
company does not always enjoy under 
judicial decisions. He said that insur- 
ance companies are entitled to have such 
limits defined. 


Tex. Law Doesn't 


for All Insurers 


U. S. Guarantee Wins 
Significant Decision in 
Lower Court 


The district court of Travis county, 
Tex., has handed down the highly sig- 
that the insurance de- 


partment under the casualty rating law 


nificant decision 


is not authorized or required to approve 
a single or uniform rate to be used by all 
insurers but on the contrary the board 
is required to approve different rates for 
different provided rates 
meet the standards of the act. The de- 
cision was given in the case brought by 
United States Guarantee and specifically 
involves bonding lines but the principle 
of the decision applies also to all cas- 
ualty lines except automobile, compensa- 
tion and title insurance. The latter three 
lines are covered by other statutes not 
involved in this case. 

The Texas casualty rating law was 
enacted in 1945 and was fashioned 
after the 1945 version of the so-called 
model casualty and surety rating bills. 


insurers such 


Several Defendants 


U. S. Guarantee brought the action 
against the board of insurance commis- 
sioners, the three individual insurance 
commissioners in their official capacities, 
and the attorney general. 

The court found that the insurance de- 
partment is not required to establish a 
single or uniform rate for each risk or 
risks in connection with fidelity, surety 
and guaranty bonds, with such rate to 
be employed by all insurers and on the 
contrary the board is authorized, em- 
powered and required to approve dif- 
ferent rates for different insurers for 
the same risk or risks if each of such 


different rates conform to the stand- 
ards prescribed by the statute. 
Among other things the court said 


that the requirement in the rating law 
that the rate shall be “non confiscatory 
as to any class of insurer” does not 
authorize or require the insurance de- 
partment to establish a single or uniform 
rate for each risk or risks and to com- 
pel al! insurers to adhere to such rate. 
Also the court declared that on opinion 
of the attorney general is erroneous to 
the effect that the statute does not au- 
thorize the approval of different rates 
for different insurers for the same risk 
or risks. 





New Theft Endorsement 
for Fire Policies 


Fireman’s Fund is issuing a new resi- 
dence theft endorsement for. fire policies 
covering furniture and personal prop- 
erty in the California field. 

Ray Ellis, vice-president, said the en- 
dorsement will provide essential protec- 
tion with the “frills” found in the broader 
forms eliminated. The company can 
provide “needed protection at a new low 
price which will appeal to the great 
number of small house owners.” 


Preferred Moves Office 


Preferred Accident has moved its 
New York metropolitan office from 116 
John street to larger quarters occupying 
the entire third floor at 75 Fulton street. 
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Industry Accident Severity, 
Frequency Down in 1947 


The industrial accident frequency rate 
showed a reduction of 10% in 1947, ac- 
cording to ‘National Safety Council 
statistics. Based on the number of dis- 
abling injuries per 1 million man hours, 
the rate last year was 13.26, the council 
reports. 

The lowest frequency rate was in the 
communications industry, followed by 
electrical equipment. 

Severity for all industries based on the 
number of days lost per 1,000 man hours 


was 1.23, a reduction of 7% from 1946. 
Communications again was low in this 
field with the wholesale and retail trade 
second. Coal mining was the most dan- 
gerous occupation both from the fre- 
quency and severity standpoint. 





Trucker Shows Improvement 


The cost to Pacific Inter-Mountain 
Express and to its insurance company 
of accidents so far this year is but 1.75% 
of revenue which compares with 2% in 
1947, 3% in 1946 and 31/3% in 1945. 

This information was given to a re- 
gional meeting of American Trucking 
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THE EXTRA SOMETHING 


That Makes a Champion 


into Insurance sales. They get full cooperation 
from HAWKEYE - SECURITY. 
speedy, efficient service from the home office, 
from field mren who are ready to help them in 


SECURITY departments are geared to serve 
Agents. With the extra “something” provided 
by HAWKEYE-SECURITY, more and more 
Agents are becoming champions in Insurance 


Agents translate this 


. They get 


time. All HAWKEYE- 





HAWKEYE L ASUALTY Lo. 


GO ECURITY HIRE INS. Lo. 


SES 


MOINES 7, 


IGWA 








1886—OVER A HALF CENTURY OF SERVICE—1948 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


Pe write f Life, A Health, H i 
a every ae qi ife, mt ospitalization 
District Managers and Representatives WANTED 


Geo. FP. Manzelmann, President 


nsurance, 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








Assns. at Salt Lake City by C. Eugene 
Johnson, general manager of Pacific 
Inter-Mountain Express. 

He pointed out that if the ratio had 
been the same in 1947 as in 1945, the 
accidents would have cost Pacific Inter- 
Mountain $125,000 more than they did. 
There was one accident to 95,000 miles 
in 1946 and one to 140,000 miles last 
year. He said a good safety perform- 
ance would bring about improved cus- 
tomer relations, better public relations 
on the highways, fewer delays in serv 
ice and fewer attempts at punitive legis- 
lation. 


N. Y. Teller Pleads Guilty 


NEW YORK—A former head teller 
at the Woodside, L. I., branch of Manu- 
facturers Trust Co., James G. McPher- 
son, pleaded guilty to a charge of em- 
bezzling $6,889 from the bank during 
the past 18 months. [It is understood 
that the bankers’ blanket bond is in 
Lloyds. 

The money was taken from the “loose 
coin” account of the bank. Discovery 
of the loss was made during McPher- 
son’s vacation. 





Dr. Manes to Peoria 


Dr. Alfred Manes, professor emeritus 
of insurance and economic research at 
Indiana University from 1936-48, has 
been named professor at Bradley Uni- 
versity school of international studies 
and school of business administration at 
Peoria. 


J. H. Crowe to New Post 


American Casualty has appointed 
John H. Crowe superintendent of Cas- 
ualty underwriting at Philadelphia. He 
had been with U. S. Casualty and earlier 
was underwriting superintendent at Chi- 
cago for Massachusetts Bonding. He 
was also connected with Zurich there. 





Premiums at New Peak 


Western Casualty & Surety and West- 
ern Fire of Fort Scott report a new 
high record in premiums written dur- 
ing the first half of 1948. 

The total was $6,817,219, a gain of 
$600,465 over the same period of 1947. 
Assets of the casualty company rose 
$970,338 to a total of $11,863,806; the fire 
company’s assets rose $391,603 to a to- 
tal of $4,030,885. 


Knoxville, Tenn., Wins Test Suit 

KNOXVILLE, TENN.—The first of 
numerous damage suits against the city 
growing out of collapse of a bridge in 
February has been decided in favor of 
the city. The suit was for $25,000 in 
favor of B. T. Llewwellyn, and repre- 
sents a test of the issues in 16 suits, for 
damages totaling $308,000, which had 
been filed. -More than 20 of the 60 
persons who fell with the bridge were 
injured,. one fatally. The city claimed 
the bridge collapsed as a result of dam- 
age caused by an automobile crashing 
into it just before it gave way under 
weight of people who crowded upon it 
for a better view of the wrecked auto- 
mobile. 


N. Y. Board Losses Up 

The New York Board had 234 losses 
assigned to its committee on losses and 
adjustments in June, covering $955,304, 
compared with 223 and $1,425,405 in 
1947. This is an increase of 4.93% in 
number and 32.98% decrease in amount. 

For the first six months, the number 
was 1,989 for $7,500,815, an increase of 
18.89% in number and a 9.43% decrease 
in amount. 








ZWEIG 


A. J. Smith of Zweig, Smith & Co. 
has been elected chairman of the com- 
mittee on losses and adjustments and 
a director of the New York Board. 
Charles E. Black of Liverpool & Lon- 
don & Globe, has been elected vice- 
chairman of the committee on losses. 


LOSS CHAIRMAN 


Late Fire News 
“NEW YORK=A peejected omay ai 


reasonableness of existing discounts m 
term fire policies was discussed this wee 
by personnel of the New York depay, 
ment and representatives of fire carrier, 

Formation of an industry commit, 
was suggested by the department. Ther, 
after, it is proposed that the industry pry 
vide cost accountants to conduct fielj 
studies in harmony with studies to fy 
made by the department. 

Among the factors to be _ considere 
are the economies incident to the writix 
of long-term policies, the interest facto, 
on the larger term premiums, and the lox 
experience on annual and term busines, 


Am. Assn. of Managing 
General Agents New Title 


American Assn. of Insurance Gener 
Agents has changed its name to Amer. 
can Assn. of Managing General Agents 
Secretary Herbert C. Stebbins ap 
nounces. 








Barnette Leaves Business 


A. S. E. Barnette, secretary of the 
Louisiana casualty and rating commis 
sion since December, 1943, has resigned 
and been appointed executive secretary 
of the Louisiana Retailers Assn. He 
has been a resident of Alexandria, Fla, 


for 19 years, and for some time was 
president of the Barnette-Gremullion 
agency there. His headquarters will 


be in Baton Rouge. 





Replace Dual Agency Rule 


VICTORIA, B. C.—Effective Jan, 1, 
1949, the dual agency rule for appoint- 
ments is to be replaced by one which 
will permit any company to appoint a 
agent, any firm or individual which al 
ready has been appointed by a member 
company. This means, in effect, that the 
limitations have been removed from the 
number of appointments that a com 
pany may make in key British Columbia 
cities. 


World F. & M. Licensed 


World Fire & Marine has receiveda 
Canadian permit to transact fire and 
allied lines, automobile, earthquake, in- 
land transportation, etc. 


Great Growth in Colorado 


The tremendous growth of the insur 
ance business in Colorado in the last 
nine years is indicated in the annual re 
port of Commissioner Kavanaugh. Te 
tal receipts for the fiscal year ending 
June 30 were more than twice those i 
1939, when Mr. Kavanaugh became 
commissioner. Receipts were $1,645; 
235 as compared with $853,354 in 1939. 

Premium taxes accounted for about 
$750,000 of the department’s revenue in 
1939 as compared with more than $1% 
million in the last fiscal year. 


Alair Two-County Chief 


SAN BERNARDINO, CAL—Et 
gene Alair, Ontario, has been elected 
president of San Bernardino-Riverside 
Counties Insurance Agents Assn. af 
Bernard Naftel, Upland, secretary. 


Seattle Office Moves 


_ Boston-Old Colony group has moved 
its Seattle service office from 744 Det 











ter Horton building to 962. Telephone 
number has been changed to SEne 


4267. 





M. E. King has recently purchased the 
half interest of Charles Kennedy in the 
Nudson & Gregory agency, Adrian, Mo. 

N. H. Gregory is continuing the Hib 
bard & Gregory agency, Fillmore, Me 
George K. Hibbard died recently. 

George W. Dey & Sons of Norfolk, V& 
have been granted a certificate of incor 
poration as a real estate and insurance 
agency with maximum capital limited ® 
—- Margaret Stuart Dey is presi 

ent. 
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Auto Rate ti didiiien 
Still Well Below 
Living Cost Rise 


The cost of living in June, 1948, was 
64.6% higher than it was in 1939. In 
1939 an automobile owner in New Sage 
City who did not have in his family 
driver under 25 and who did not r- e 
more than 7,500 miles a year, paid $69.70 
for minimum limits of bodily injury and 
$5,000 of property damage. 

For the same protection and under 
the same conditions, the same owner 
today pays $85.50, an increase of 22.6% 
over 1939. Even if the owner has a 
driver in the family under 25, he pays 
only 64% more than in 1939, although 
experience with youthful drivers has 
been getting increasingly worse each 
year since 1939. 


Business-Use Comparison 


In 1939 the rate in New York City 
for a private passenger car used in busi- 
ness took a premium of $81.95 for mini- 
mum limits bodily injury and $5,000 
property damage. For the same car 
today the cost is $122.50, an increase 
of 49.4% These percentages compare 
with the 64.6% increase in cost of liv- 
ing, as reported by the National Indus- 
trial Conference Board. None of these 
increases have yet equaled the rise in 
the cost of living, and only in the case 
of youthful drivers has it come close. 

In general the new rates for auto B.I 
and P.D. insurance are based on the 
1946 policy year. Yet the countrywide 
figures of one company show that the 
average automobile bodily injury claim 
settled in June, 1948, cost 14.9% more 
than the auto B.I. claim settled in June, 
1947. 


Important Ruling Made in 
lowa Damage Suit Case 
on Indemnitee’s Liability 


DES MOINES—The Iowa supreme 
court ruled in a damage suit that an in- 
demn itee’s liability first must be estab- 

lished | efore suit can be brought against 
the indemnitor. The decision was made 
in suit brought by H. L. Rhoads of At- 
lantic against Charles Perdue, a Cass 
county employe, and Hawkeye Casualty 
of this cit y. 

Rhoads brought the suit against Per- 
due for negligence in operation of a 
truck belonging to the county and joined 
the county’s insurance carrier, Hawkey, 
as co-defendant. One count in the peti- 
tion alleged that prior to the accident 
the carrier issued a policy to Cass 
county cover ring all its automobiles and 
trucks but did not incorporate therein 
the terms of the policy, and that by issu- 
ing the policy the carrier had knowledge 
and consented that action could be 
brought against it in case of an accident. 


Another Point Reversed 


Both defendants moved to strike the 
petition as to the other defendant, seek- 
ing there] by to prevent their joiner as co- 
defen idants. The motion was overruled 
by the lower court but by stipulation it 


Was appealed and reversed by the su- 
preme court. 
The state court reaffirmed that a 


county cannot be held liable for torts of 
its employes but said this immunity does 
hot extend to the county employe who 
commits a tort while engaged in a gov- 
etamental function. 

It was held there was a misjoiner “not 
because of the joinder of an ex contractu 
action with an ex delicto action, but be- 
Case an action against an indemnitee 
Cannot, in the absence of policy or statu- 
tory provisions to the contrary, be 
joined with an action against the indem- 
nitor, and the indemnitee’s liability must 
be firs st established before suing the in- 
demnitor,” 

The opinion pointed out that if the 
driver of the car was an indemnitee un- 
der the policy terms, the plaintiff could 
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not recover against the insurer, as in- 
demnitor, without first establishing that 
indemnitee was negligent and liable : 
plaintiff, because the carrier’s liability, i 
any, depended upon whether the sides 
nittee was in fact liable to the plaintiff. 


Ann Arbor Safety Drive 
ANN ARBOR, MICH.—Ann Arbor 


Assn. of Insurance Agents is assisting 
police in a campaign against speeding 
motorists by placrding the city with the 
slogan “Speed Kills—Take It Easy” and 
listing eight safety points to observe. 


Froebel 
of Hartford Live Stock. 
serving jointly 
pany’s 
year when Dr. W. H. 


Timmons, Froebel 
Named Managers of 
Hartford Live Stock 


W. Melvin 


have 


Timmons and Carl J. 
been appointed managers 
They have been 
in charge of the com- 
since February of this 
Timmons retired. 
with Hartford 


business 


Mr. Froebel started 


Fire in 
stock department at the home office. In 
1927 
department, he 
cago as assistant live 
and four 
general agent 


Hartford 
1935 became special agent for Hartford 


served as manager from 
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1916 as office boy in the live 
became chief clerk of that 
was transferred to Chi- 
stock underwriter 
was made assistant 


when he 


years later 


Mr. 1919 with 


and in 


Timmons started in 
Accident at Chicago 


Live Stock. He was named assistant 
manager in 1947. Mr. Timmons is a 
son of Dr. W. H. Timmons, who was 
with the company for 29 years and 


1933 to 1947. 





This (Van Cant Stop CGurglary 











Your premises may be damaged 


O matter how strong a lock is, 
there is always someone who 
can break it... no matter how 
high a fence is . . . someone can 
climb over it. But even with the 
current high rate of crime, your 
company can protect itself against 


loss due to burglary or theft. Your 


BUT he ean stop 
burglary Zosses/ 









Insurance Agent knows how to give 
your company maximum coverage 
against such losses with a minimum 
of premium outlay. There is a 
USF&G agent in your community 
who will be glad to see you, without 
convenience. 


obligation, at your 


Consult him today! 





“Consult your Insurance 


Agent or Broker 





U. &. F. & Gs. 


United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 
Fidelity Insurance Co. of Canada, Toronto 





as you would your 
Doctor or Lawyer.” 
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ACCIDENT AND HEALTH = |_NE 


. a ae . —— § Central 
National Association’s New Meet in Tenn. on Have S 


Zone Chairmen Named Prepaid Medical Plan Secuing 


E. F. Gregory, Business Men's As- NASHVILLE, TENN.— With rep. uP sharp] 
surance, Denver, president National resentatives of three insurance comp, § 1948, refi 


ti | A U * | Assn. of A. & H. Underwriters, has nies, realization of a prepaid medigg § business | 
ere S n hu ua named the six new zone chairmen au- insurance plan for Tennessee camg and a sa 
thorized at the Minneapolis meeting to much nearer as the result of a meeting such writ 
lighten the load on present executive of a special committee of the Tennegge § year net P 
e board members, pending an increase in Medical Assn. Fee, benefit and commis § than a ye 

the membrship of the board at the next sion schedules were agreed upon. D; Net inc 

ppor unl y or a annual meeting. They are Charles H. W. M. Hardy, secretary of the mediggj§ June 30 Vv 
30okman, New Amsterdam Casualty, association, stated another meeting wij § share on 
Pittsburgh; Bert A. Hedges, B.M.A., be held within five weeks at which spp. §f all 1947 ¢: 
Wichita; Jay De Young, Continental gical fee schedules will be approyeg§ a share, 2 
Casualty, Chicago; C. E. Rea, Commu- and the insurance carriers will presem§ last year. 

asula t om any or nity Associates, Toronto; Jack Whiting, sample policies. $3.61 a sh 
Income Guaranty, Detroit, and F. Ed- These policies, according to Dr Net pr 

: ward Walker, Mutual Benefit H. & A., Hardy, will be designed for coverage oj months tl 

Salt Lake City. They are authorized to persons with incomes below a minimm§ pared wit 
attend all executive board meetings, income level selected by the association § plus, atte: 


Lar e General A enc without voting power. and $2,000 was discussed as the mig. dends, int 
Also in accordance with the action mum for a single person and $3,200 fo § $3,758,542. 
taken by the executive board at Minne- families. The association, according ty Directo 
apolis, authorizing the establishment of Dr. Hardy, will not sponsor policy sale § quarterly 
s an office women’s division, President and all insurance companies operating payable 
O t n n e Gregory has appointed Miss Josephine in Tennessee will be eligible to ente§ July 31 
pe r a l g Meskill, Loyalty group, Newark, chair- into the agreement with the association, Total a 
man of that division. She will select provided they meet minimum require § $16,714,311 
the vice-chairman. ments. the six 
Wesley L. A. Jones has taken up his The plan as it is being developed s§ $15,417,79- 


! new duties as assistant executive sec- designed for coverage of hospital anjg liad gover 

a e 0 ew ersey. retary of the National association, as- physician’s expenses resulting from sur cipal bon« 
sisting O. J. Breidenbaugh both in the gical, obstetrical or fracture cases, ang 593. 

general work at national headquarters straight medical coverage may be added, Total 1 

and in conducting the A. & H. courses The insurance companies and their rep § $197,897 1 

at Purdue and other schools. He is a resentatives at the meeting were Na§ serves we 

graduate of Carleton College and took tional Life & Accident, J. E. Taylor, § serves 34, 









































. his master’s degree at Leland Stanford. Provident Life & Accident, Emerson 4 

His father is with B.M.A. at Gary, Ind. Mitchell, and Equitable Society. Contin« 

ohn Marshall Examined | Up Go 

@ If you are operating a casualty company Preferred Agency Expands J ae een 
| | in the State of ig Report of an examination Oj John perati 

or a large general agency |! A. & H. Facilities Marshall of Chicago as of March 31,§ ualty for 
2 . oe ; ee . 1948, as conducted by Illinois, West ™ was $1,88: 

New Jersey, and are interested in 4 ” Three oe ; divisions * Virginia and Michigan, has been re derwriting 
*Lshtae s ™ ontinental ‘Casualty will be represente leased. Tl ssets were then $483.851,— investmen 

r n a . c eased. le assets were then $483,851,§ 1 

profit possibilities of New Jersey's recently by Preferred General Agency in Ore- {i2° capital’ $203,000 and. net surphs increased 
enacted State Disability Insurance program, gon, according to Ed W. Eggen, general 69 471. There was a change in the cap-§ plus to pi 
P ‘ . manager. New general agency contracts jtaj structure in March of this year, theg eral conti 
here is an opportunity to enter into a profit- have been arranged with Continental for present capitalization consisting of 2-§ was $33,2 
bl ki + ith th LEADING the commercial and disability A. & H. 000 shares of $7 par value. John Mar§ 910 since 
abie working agreement wi e erty thereby — the » epee = shall specializes in group hospitalization Net pre 
~ rect underwriting and reporting facili- and related services. half of 1¢ 

UNDERWRITER of Unemployment Com ties, instead .of running the business For the 15 months including 1947 ani§ crease of § 
pensation Disability plans in the State of through Continental's Seattle branch of- the first three months of this year pre of 1947 an 
“ : fice, as previously done. Preferred also sm iyms earned were $586,058, losses m§ in any | 
California. We offer over two years of ex- continues to ae a the a curred $556,687, underwriting expensts§ earned we 
. : ° ° vision on a direct reporting Dasis tO $304,582 and loss from underwriting $3,470,730. 
perience and "know-how" in marketing this Continental’s home office. a ke. "| Fidelity 
+ f d Preferred has developed a substantial 7 first six m 

new type of coverage and now Carry over A. & H. business through sub-agents Neb. Ruling on Official Guide| same peri 
one-fifth of all Voluntary Disability Insurance and brokers in recent years. This class ae ore especially 
y y of insurance is handled in the life, Commissioner Stone of Nebraska I immediate 

in California. A. & H. department at Portland, as a issued a ruling effective July 1, 1949, th the new 
part of Preferred’s multiple line facilities. the official guide will then become ret©] program f 

Ww id 4 bh Robert O. Schuelke, home office rep- active and apply to all policy forms 4 ? 
Ww nly consider working wit n resentative of Continental ‘Casualty, Se- viously filed and approved by the & 

2 om . ey > tates - k 9 . attle, will assist Preferred in establishing partment. Previously filed forms thé Report 
organization which is operating on a broad the expanded A. & H. program. do not comply with the guide on tht} The Illi 
date will have approval withdrawn. the results 


enough scope to cover the State. If you Magnuson to Agency Pest =o Ate 
. 947, s 

are interested, please % gency Fost $7,000 Embezzled by Teller | 1", so 
E. H. Magnuson has been promoted . gency res¢ 

to agency supervisor by Federal Life & qt Brooklyn Savings Bank and net si 
Casualty of Detroit, succeeding Ernest Be as od i TR J. Ste 
Keller, who is now general manager NEW YORK—Bank embezzlements vice-presid 
of Morgan Jones & Co., a Federal in this area continued their summer pace hart. Pr, 
L. & C. agency. Mr. Magnuson has of onea week when a teller at Hamburg Were $1,2% 
been superintendent of claims. Savings Bank in Brooklyn was picked § 883, loss a 
After graduating from Marquette UP by police and charged with taking derwriting 
University, he went with Maryland $7,000 from the bank. Fidelity & Cas § underwriti 
, Casualty. Later he joined the claim staff walty had the savings bank standard 
Write In Care of of Continental Casualty. Prior to join- form 5 bankers’ blanket bond. | Grantex 
ing Federal L. & C., he served as The teller’s wife was his undoiig “ 
an officer and member of the board of When she appeared at the bank while he LOS A 
mA - Industrial Ins. Co. was at lunch and tried to cash a Angeles, | 

e ationa n erwriter check on their joint aceount to pay#§ ot authorit 

° She presented the check pensation, 


dentist’s bill. 





Reopen Charlotte Branch to another _—_ weer reg ae ia soneey 

. account, and reported to his supe obb & 

Box No. Q-93 paitval Benefit H. & A. and United Avparcsiy her husband setup 2 ef Meu 
at Chaclotte. NM. C.. “ith J. V. Barrin- checking account to impress his yout} Colorado. 

Pe SR yh hes bride of six months. Guarant 


ger, Jr., in charge. Mr. Barringer man- 
aged this office from 1937 to 1942 when 
he entered the air force. 


Among the things the teller admits fornia, In 
having bought with the money, say Mf Hawaii. 
police, were $1,750 for an automobilf, > 
° A ° . ‘ eserve 
. $1,000 for a diamond ring for his in Iowa to 

A. & H. Assn. of Philadelphia has and $2,000 for house furniture. To gt bile, accid 
changed the date of its sales congress the money he had forged checks om 4 "bility. 
to Oct. 1 at the Adelphia hotel. dormant account. 
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NEWS OF THE CASUALTY COMPANIES 





— 
Central Surety Earnings 
Have Sharp Rise 
Central Surety bounded 
up sharply in the first six months of 
1948, reflecting the heavy volume of 
pusiness placed on the books last year 
and a satisfactory loss experience on 
such writing. For the first half of this 
year net premiums written were smaller 
than a year ago. 

Net income for the six enrol ended 
June 30 were $353,008, equal to $7.06 a 
share on outstanding capital stock. In 
all 1947 earnings were $212,804, or $4.25 
and in the first six months of 
profits aggregated $180,472, or 


Earnings of 


t 


a share, 
last year 


$3.61 a share. 
Net premiums written in the six 
months this year were $5,909,459, com- 


pared with $6,083,049 a yore ago. Sur- 


plus, after payment of $50,000 in divi- 
dends increased $282,776 to a total of 
$3,758,542. 

Directors have ordered the regular 
quarterly dividend of 50 cents a share, 
payable Aug. 14 to holders of record 
July 31 
* Total admitted assets Ey 30 were 
$16,714,310, an increase $480,672 for 
the six months and pe dienes with 
$15,417,794 a year ago. The company 
lad government bonds $6,491,899, muni- 
cipal bonds $5,773,404 and cash $1,186,- 
593. 

Total reserves were $11,955,767, up 
$197,897 for the six months. Claim re- 


serves were $6,103,275 and premium re- 
serves $4,891,106. 


Continental Casualty Chalks 
Up Good Six Month Record 


Operating profit of Continental Cas- 
ualty for the first six months of 1948 
was $1,885,487 before income tax. Un- 
derwriting profit was $907,353 and net 
investment income was $978,134. Assets 
increased $7,396,606 to $96,880,275. Sur- 
plus to policyholders, including a gen- 
eral contingency reserve of $8,525,000, 
was $33,265,586, an increase of $2,483,- 
910 since December. 

Net premiums written during the first 
half of 1948 totaled $37,509,185, an in- 
crease of $6,156,962 over the same period 
of 1947 and a new high for the company 
in any half year period. Premiums 
earned were $34,038,455, an increase of 
$3,470,730. 

Fidelity insurance volume for the 
first six months increased 111% over the 
same period last year. The increase was 
especially marked in the second quarter 
immediately following announcement of 
the new crime loss prevention sales 
program tor agents. 4 


Report on Economy Auto 


The Illinois department has published 
the results of an examination of Econ- 
omy Auto of Freeport as of Dec. 31, 
1947, showing assets $2,370,942, contin- 
gency reserve $300,000, capital $200,000 
and net surplus $493,882. ‘Chairman is 

J. Stewart, president R. M. Seely, 
vice-president and secretary C. H. Ney- 
hart. Premiums earned during 1947 
Were $1,286,830, losses incurred $433,- 
883, loss adjustment expense $73,036, un- 
derwriting expense $497,292, gain from 
underwriting $282,618. 


Granted Colorado Authority 


LOS ANGELES—Guarantee of Los 
Angeles, has been granted a certificate 
of authority to transact workmen’s com- 
pensation, liability, property damage and 
automobile insurance in Colorado. 

Cobb & Stebbins, of Denver, has been 
Named supervisory general agent for 
Colorado. 

Guarantee also now operates in Cali- 
fornia, Indiana, and the Territory of 
Hawaii. . 


Reserve of Chicago has been licensed 
re Iowa to write full coverage automo- 
Meat neciaent and health and employers 

ity 


Service Casualty Funds 
Increased by $7 Million 

C.1.T. Financial Corp. has contributed 
$7 million additional capital funds to 
Service Casualty. Capital of the in- 
surer was increased from $375,000 to $1 
million by issuance of 6,250 shares of 
$100 par value stock and there was a 
further contribution of $6,375,000 made 


$10,958 in paid premiums on 692 appli- 
cations. H. D. Ownby of Harris, IIL 

became vice-president of the commercial 
division, A. & H. department for the 


to surplus. The charter has been re- 
vised to correspond to the multiple un- 
derwriting statutes of New York. 

A portion of the writings of Service 





Fire, which is also a C.I.T. subsidiary, fourth time, with 487 applications. 7“ 

will be reinsured by Service Casualty. Stern of Cleveland, led in the inter- 

= mediate division, A. & H. department 

with ‘an increase in debit of 97.7%, 

Norton Leads Il. Bankers amounting to more than $6,000 in pre- 

John L. Norton, Jr., of Galesburg, miums. There were 51 in the company 

Ill., was named president of the Lead- who qualified. 

ers Club of Illinois Bankers Life for 

having written the largest amount of Bert L. Hupp, ¢ hairman of Sunshine 

combined life and commercial A. & H. Biscuits, has been elected to the board 
premiums during the last year. He had 


of Employers Reinsurance. 





“Unforeseen events... need not change and shape the course of man’s affairs” 


Through hard-hitting 
advertisements like this, The 
Maryland has long promoted 
safe driving...in a campaign 
that continues to earn the 
company, and its represent- 
atives, nationwide acclaim. 





LET THIS grim epitaph to a motorist in a hurry 


remind you ... 


To take it easy. Go slow at crossings. Pass only 
when you can see what's ahead. Pamper the throt- 
tle, don’t abuse it. Help save some of the 35,000 
and more lives that otherwise will be lost 
this year...through motorists’ negligence 


or carelessness. 


Hs 


MARYLAND ADVERTISEMENTS 
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It’s a terrific toll—and one that you, when at 
the wheel, can help lessen. By dedicating your- 
self to safe driving, by observing caution every 
mile of the way, you'll be doing your part to 
help save other people's lives — and your own! 
Always remember: 

The wheel of your car is a wheel of chance. 
Handle it with care. 
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CHANGES 


Allstate Opens at Dallas 


A Dallas 
by Allstate. All Texas 
writing, policy issuan 
be handled from the 
win-Keasler building. 
division to be opened by Allstate. 

Except for key executives, the per- 
sonnel for the newly formed division has 





been opened 
sales, under- 
ce and claims will 
offices in the Ir- 
This is the 12th 


division has 


been drawn entirely from Texas. John 
H. Walgren is manager of the Dallas 
division. He started with Allstate in 
1939 and has served as underwriting 


manager of the Philadelphia and Illinois 


branches. He has recently been under- 
writing service manager at Chicago. 
Walter L. Smith is sales manager; 
Harry R. Nagel, claim manager; Virgil 
R. Shirley, accounting manager; Virgil 
Ben Miller, underwriter. 
Joins U. S. Guarantee 

Glen Huntsberger, Jr., has resigned 


as assistant superintendent of the bond- 
ing department in the Los Angeles of- 
fice ofthe Hartford Accident and has 
joined the Los Angeles office of U. S. 


Guarantee, one of the companies 
in the Chubb & Sons group. His 
duties will be in the fidelity and 
surety bonding department. Hunts- 
berger has been with Hartford for 
the past eight years, rising to the po- 
sition he held at his resignation. 
D. H. Moore Joins Kemper 

D. H. Moore has joined the work- 
men’s compensation underwriting de- 


partment of James S. Kemper & Co., 
Chicago. Mr. Moore started in the busi- 
ness in 1927 at Chicago and in 1929 
transferred to casualty and inland ma- 
rine underwriting. From 1937 to 1939 
he was underwriter and office manager 
for a Chicago agency. In 1939 he joined 
Glens Falls Indemnity as an underwriter 
and from 1943, until joining the Kemper 
organization he was manager of that 
company’s casualty department. 


Younker Ohio Zone Manager 


Harold Younker has assumed du- 
ties as western Ohio zone manager for 
State Automobile. He formerly was 
with his father, William, in the Younker 
Agency of Port Clinton, O. 


Nurenberg Asst. Secretary 


Marshall I. Nurenberg, Cleveland, has 
been elected assistant secretary of Mid- 
western Indemnity, Cincinnati. 


GENERAL LIABILITY » 
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Meni Disability Manager 


James R. Henderson has been named 
disability department manager of Sprat- 
lin, Harrington & Co. This Was in con- 
nection with the company’s appointment 


as Atlanta agent of ‘Continental Cas- 
ualty and Continental Assurance, which 
will enable them to offer new accident 


and sickness coverages. Mr. Henderson 
been associated with New York 
Life and the veterans administration. 


has 


thoes heii Utilize Sentimer 
for Modernizing Old Cases 


The summer season is slack as far as 
group insurance sales go, but there is 
no diminution of labor this year for sal- 
aried group insurance personnel. The 
regional group staffs are trying to catch 
up with the work that has been piled 
upon them. They are reviewing and re- 
vising many of the group insurance 
cases on their books. This is especially 
true of the staffs of the long established 
group writing companies which have a 
great number of cases now ripe for re- 
vision. The group personnel must move 
with speed and with skill, for if they 
fail to keep the accounts on their books 
up to date, they run the danger of hav- 
ing these groups taken from them by the 
many aggressive companies now in the 
field. 


Probe Bus-Truck Crash 


ST. PAUL — Insurance company 
claim agents are investigating the cause 
of the bus-truck collision just outside 
this city that killed the truck driver and 
six members of the Duluth baseball 
club July 24. A highway department 
investigation has shown a defective con- 
dition in the truck which was owned by 
the Liquid Carbonic Co. The accident is 
expected to result in one of the biggest 
lawsuits in Minnesota in recent years. 


Take Tax Law to Court 


ST. LOUIS—An early court test of 
the new St. Louis earnings and income 
tax ordinance, which carries a rate of 
5% seg ee Sept. 1, is contemplated 
by the business leaders of the city. 

The ordinance will be attacked on the 
grounds that it is unconstitutional and 
the circuit court will be asked to enjoin 
city officials from enforcing its terms. 


Insurance Women of Los Angeles wil! 
hold its annual picnic at Houghton Park, 
Long Beach, Aug. 5. Members of the 
Long Beach and San Diego Insurance 
Women’s Clubs will attend. 


SURETY 


Public Work Contracts 
Awarded by Los Angeles 





Peter Kiewit Sons Co., Los Angeles, 
and Fred J. Early Co. were awarded 
contract by the Los Angeles Board of 
Public Works for the construction of 
the power and blower unit at the Hy- 
perion sewage treatment plant, at their 
bid price of $3,569,701. Aetna Casualty 
& Surety will execute the payment 
and performance bond on behalf of the 
Kiewit firm and the Fidelity & Casu- 
alty of New York that for the 
Early firm. 


Macco Construction Co., Los Angeles, 
was low bidder for the construction on 
the Columbia River at Astoria, Ore., 
of a sheet steel pile breakwater at a 
price of $1,248,325 on Schedule A and 
$1,322,371 on Schedule B. Fidelity & 
Deposit of Maryland was on the 
bid bond and will execute the payment 
and performance bond if and when the 
low bidder is awarded the contract. 

Zoss Construction Co., Los Angeles, 
was low bidder with a price of $1,178,- 
000 for the construction of the Palm 
School. U. S. F. & G. were on the 
bid bond and will execute the payment 
and performance bond if the low bid- 
der is awarded the contract. 


Continental Casualty Shows 
111% Gain in Fidelity Sales 


Continental Casualty increased its vol- 
ume on fidelity insurance for the first 
six months of this year 111% over the 
same period of last year. 

The increase was especially marked in 
the second quarter, following announce- 
ment of the company’s new crime loss 
prevention sales program for agents. 
The sales program is built around a 28- 
page crime loss prevention book offered 
free via direct mail to prospects. It is 
a simplified presentation of the crime 
risks to which every business is exposed 
and what can be done to protect against 
them. The book has proved popular 
with. businessmen. Direct mail ma- 
terial used by the agent to offer the book 
to prospects is backed up by sales helps, 
visual sales presentation, and advertis- 
ing. In addition, the program includes 
a major change in policy forms which 
condenses three former operations into 
one and saves up to 72% of the time 
usually required to issue a contract. 


Continental on Road Bond 
Drake 





Johnson, & Piper, Minneapo- 


BURGLARY 
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TRINITY UNIVERSAL INSURANCE Co. 


DALLAS, TEXAS > 





EDWARD T. HARRISON, President 


August 5, 19% 
lis and Oakland, were low bidders x 


a price of $1,487,710 when the Califo. 
nia highway department opened big 
for work in Alameda county. Cong 
nental Casualty was on the bid bond, 


Oregon Dam Bids Opened 


Guy F. Atkinson Co., Ostrander Cop. 
struction Co. and J. A. Jones Constry. 
tion Co., jointly have submitted th, 
low bid to the U. S. engineers, at $3}. 
648,763, for construction of  certaj 
works at the McNary Dam site, ne» 
Umatilla, Ore. Fidelity & Depogi 
through its San Francisco Office for 
Atkinson Co.; Aetna Casualty throug) 
its Richmond office for the Jones Co, 
and another eastern surety for Oy. 
rander are on the bid bond. 

Mass. Bonding Covers 

Massachusetts Bonding has _bondej 
$1,767,777 worth of additions to th 


Napa State hospital in California. The 
company has also covered highway cop. 
tracts for $1,179,479 and $541,697 
ae county. 


COMPENSATION 


Benefit Increases Bring 
Sharp D. C. Rate Hikes 


Due to the benefit increases that are 
contained in the amendments to th 
U. S. longshoremen’s and harbor work 
ers’ act which was recently signed by 
President Truman, substantial rate i- 
creases have been put into effect for 
workmen’s compensation coverage in 
the District of Columbia. The harbor 
workers’ law is the workmen’s compen 
sation law of the district. 

All compensation policies effective 
prior to June 24 are immediately sub- 
ject to a rate increase of 28.3% for th 
balance of the policy term. The manner 
in which this is to be accomplished i 18 up 
to the individual companies but it & 
expected that it will be done mainly by 
endorsement so that the assured will k 
properly advised. 

Effective as of Aug. 1 revised rate 
on new and renewal business are effec. 
tive. These are increased on an average 
of 30.4%. These changes have been ap- 
proved by the supervising authorities 

The 30.4% average increase is ove 
the rates in effect prior to June 24. 

‘The actual losses incurred for the Dis 
trict of Columbia for policy years 194 
and 1945 totaled $2,440,340 and it & 
calculated that the actual losses on the 
amended law level would have bee 
$3,130,978 which produces a change in 
rate level of 28. 3%. 





Hold Texas Hearing on 


Rate Revision 
AUSTIN, TEXAS—A public hearing 


was held Tuesday by the Texas insur 
ance board to consider revision of wotk 
men’s copecneniee rates for employes 
subject to the U. S. longshoremen’s and 
harbor worker’s Poadnpe etre act. 

J. P. Gibbs, casualty commissioner 
stated a revision in the rates has become 
necessary due to passage by the Cor 
gress of public law 757 which materially 
increased benefits paid to injured em 
ployes who come within provisions 
the act. The increased benefits apply 
all injuries occurring on and after June 
24. 

No change in rates for employes coil 
ing under the state compensation act 
contemplated, Mr. Gibbs said, since only 
employes working aboard or going 
aboard vessels which are covered by tht 
federal act are involved. 


Morrison Heads Mutual Meal 


TORONTO John A. Morrisos, 
Parkhill, Ont., has been elected pre 
dent of Mutual Fire Underwriters As 
Vice-presidents are W. H. Eddy, Bur 
ford; H. M. Kuntz, Formosa, and R.$. 
Kerr, York; secretary, W. R. Cross 
Galt. 
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National General to Expand 

WIN NIPEG—National General plans 
to expand operations to every province 
in Canada, J. D. Killey, general man- 
ager announced. The company has ap- 
pointed Boultbee. Sweet _& Co., Van- 
couver, general agent for British Colum- 
bia. Now operating in Ontario, Mani- 
toba, British Columbia and Alberta, the 
company has received its federal charter 
which will permit it to expand as condi- 
tions p¢ rmit. 


Start Tenn. Safety Plan 

NASHVILLE, TENN.—The work- 
men’s compensation division of the de- 
partment of labor will begin execution 
of a safety plan expected to reduce in- 
jury rates in logging and lumbering by 
40% in the next six months, according to 
Commissioner W. E. Jacobs. A special 
advisory committee has been set up to 
carry out the plan. 


General Writes W.C. in Cal. 


General Casualty has entered the 
workmen’s compensation field in ‘Cali- 
fornia. William L. Gair will manage the 
new department at Los Angeles which 
will have full underwriting authority, 
auditing, engineering and claim service. 
he company pays 15% commission. 
Policies will be issued without a par- 
ticipating feature until an earned com- 
pensation surplus can be developed. 


~ PERSONALS 


Mrs. Westray Battle Boyce, war-time 
colonel! and director of the Women’s 
Army Corps, and 
William Leslie, 
general manager 
National Bureau of 
Casualty Under- 
writers, were mar- 
ried in New York 
city Friday after- 
noon. The cere- 
mony was per- 
formed at the 
bride’s home by the 
Rev. L. Richard 
Bloomfield, 
N. J. Mrs. Thomas 
P. Delehanty, the 
groom’s daughter, 
was matron-of-honor and Miss Westray 
Battle Boyce, the bride’s daughter, was 
maid-of-honor. William Leslie, Jr., was 
best man. Mrs, Boyce was given in mar- 
riage by her uncle, George Gordon Bat- 
tle. New York attorney. 

The wedding was attended only by 
immediate members of the families. 

Following an extended honeymoon, 
Mr. and Mrs. Leslie will make their 
home at the Chauteau Rochambeau, 
Scarsdale, N. Y. 

Mrs. Boyce was at one time insurance 
director of rural electrification adminis- 
tration and while she was occuping that 
position she addressed the joint casualty 
company agents convention at While 
Sulphur Springs. She made many 
friends among the insurance group. 

E. E. Hielscher, secretary and treas- 
urer of Casualty Mutual of Chicago, has 
just returned from vacation at Lac du 
Flambeau. 

Vice-president W. E. Pullen, of the 
U.S. F. & G., is in Los Angeles, visit- 
ing with Manager H. C. Gillespie of the 
Southern California office. His visit is 
in connection with a tour of the branch 
offices of the company throughout the 
country. 

_ 0. D. Brick, bonding superintendent 
in the Los Angeles office of the U. S. 

& G. was guest of honor at a 
luncheon tendered by officials of the 
company, his office associates and office 
agents in honor of his 25th anniversary 
with the company. He was the recipi- 
ent of a pair of beautiful sterling silver 
candle sticks, the gift of the company, 
as well as other tokens of appreciation 
trom his associates. Vice President W. 
E. Pullen from the home office was in 
attendance at the luncheon. 














William Leslie 


66% Pass Agency License 
Examination in 9 Months 


LOS ANGELES—Between Septem- 
ber, 1947, and the end of June, 1948, 
66% of those taking the examinations 
for insurance agent licenses have quali- 
fied. 9,373 persons took the examina- 
tions, and 6,205 passed. 380 brokers 
passed a percentage of 84%; 2,201 agents, 
or 65%; 1,175 solicitors, or 55%; 2,367 
life agents or 74%; 82 disability agents 
or 55%. 

During the month of June a total of 
1,840 permanent licenses of all classes 
were issued and 1,586 temporary ones. 
Broken down the figures are agents (fire 
and casualty) 287 permanent and 229 
temporary; solicitors, 225 and 283; brok- 
ers 77 permanent; inter-insurance 
agents, 309 and 350; life agents, 670 and 
598; joint firm life, 65 and 9; disability 
only agents 170 and 134; bail permit- 
tees one and two; bail agents two and 
three, limited travel agents 34 perma- 
nent. 

During June a total of 1,746 appli- 
cants appeared for examination; 681 
passed and 1,065 failed. 

In the June examinations, 38.8% of 
those examined who did not have certifi- 
cates of convenience passed the test, and 
39.1% of certificate holders passed. 


Industrial Safety Parley 


WASHINGTON Insurance and 
safety leaders attended a conference 
here last week of representatives of in- 
dustry, labor, education and safety tech- 
niques, with government officials, and 
the group called on President Truman, 
in connection with formulation of plans 
for the latter’s Conference on Indus- 
trial Safety, scheduled to be held here 
Sept. 27-29. 

Among those attending were Percy 
3ugbee, managing director National 
Fire Protection Assn.; J. Dewey Dor- 
sett, general manager Assn. of Casualty 
and Surety ‘Companies; J. C. Stennett, 
American Mutual Alliance. 

These and others attending constitute 
a coordinating committee which will 
direct the activities of seven additional 
committees representing labor, industry 
and governmental agencies in preparing 
an action program to be initiated at the 
September conference. 


The Comstock & Hoar agency is being 
opened at 206 South Adams Street, 
Ypsilanti, Mich., by W. M. Hoar of Air- 
way Underwriters Agency of Ann Arbor, 
Mich., and Mrs. Donald Comstock, Ypsi- 
lanti. Mr. Hoar has operated his local 
agency for the last two years and he 
and Robert Crawford will continue the 
Ann Arbor business. Mrs. Comstock is 
a former city assessor in Ypsilanti and 
former member of the Washtenaw 
county board of supervisors. 


Cal. Advisory Committee 
of Bureau Constituted 


Northern and southern California ad- 
visory committees of National Bureau of 
Casualty Underwriters have been an- 
nounced: 

Northern California: Aetna Casualty, 
J. R. Holmes; Fireman's Fund Indem- 
nity, Hugo Methmann; Glens Falls In- 
demnity, R. H. Griffith; Metropolitan 


Casualty, H. D. Vore; Hartford Acci- 
dent. A. C. Posey; Ocean Accident, 
Frank H. Spencer. 

Southern California: Great American 


Indemnity, W. J. McKinnon; Travelers, 
Myron N. Platt; Globe Indemnity, M. 
J. Rhew; Fidelity & Casualty, Paul J. 
Emme; Zurich, Jos. R. Allen; U.S.F.&G., 
H. C. Gillespie. 


N. J. Annual Sept. 23-24 


New Jersey Assn. of Insurance 
Agents has scheduled its annual .meet- 
ing for Sept. 23-24 at the Berkeley-Car- 
teret hotel, Asbury Park. 

Stacey C. Oberman, Newark, is chair- 
man of the nominating committee. 


Insurance Women’s Assn. of Orlando, 
Fla., held a dinner meeting and viewed 
a movie “Telephone Courtesy” which was 
presented by’ the Southern Bell Tele- 
phone Co. 
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Employers Re 
Shows Big Gains 


Assets of Employers Reinsurance at 
June 30 were $39,466,351, an increase of 
$3,743,547 in the past six months. 

Premiums written in the first half 
year were at a record of $12,517,243 com- 
pared with $7,948,739 in the same period 
a.year ago. Employers Re took on 
more than $1 million of fire reinsurance 
in the six months. It began writing that 
line July 1, 1947. 


Net investment income after taxes 

totaled $305,412 as against $283,872 a 
year ago. Underwriting experience was 
not as favorable as last year primarily 
because of increased losses. 
_ The voluntary reserve was increased 
from $1,922,791 to $2,324,628. Market 
value of all securities was $204,321 over 
statement value. 


Gladys Hoke was elected first vice- 
president of the Insurance Women of 
Jacksonville, Fla., to succeed Alma Al- 
len, resigned. Gladys Clements suc- 


ceeds Miss Hoke as second vice-presi- 
dent. Helen Thompson, reported as 
delegate to the national convention. 


—> 


Casualty Companies’ Six Months Result 
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ceive individual at- 
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Surplus Premiums Written 
to Policy- Increasein First Six First Six 
Assets holders Surplus Months Months 
June 30 June 30 from Dec. 31 1948 1947 
Central Surety .......2. 6,714,309 $ 4,758,542 282,776 $ 5,909,459 $ 6,083,045 
Fidelity & Casualty..... 109,704,338 36,934,348 3,585,737 33,306,601 24,627, 
Glens Falls Indemnity. 28,897,529 ,384,3 —69,108 7,857,759 8,858,219 
Hartford Steam Boiler... 26,743,417 7,526,509 —1,082,872 5,892,492 5,781,187 
Home Indemnity ....... 23,140,601 7,744,46 503,867 6,576,683 6,470,715 
Indem. of North America 88,853,855 25,263,320 3,246,728 23,153,132 19,674,349 
Manufacturers Casualty. 18,379,446 5,160,854 4,016 5,119,896 5,180,969 
Massachusetts Bonding. 49,105,193 13,184,551 —166,238 17,519,420 14,883,565 
National Auto & Cas.... 11,562,690 2,186,286 2,931 4,780,501 5,025,057 
St. Paul-Mercury Indem. 37,304,342 9,430,156 —73,745 11,533,893 9,098,913 
United Pacific .......... 10,787,561 2,988,688 245,094 4,070,418 3,409,919 
Western Casualty ...... 11,863,807 2,366,767 94,040 4,785,606 4,439,309 
Farm Bur. Mut. Auto, O. 32,669,024 9,914,721 1,991,363 16,075,455 12,751,106 
Hardware Mutual Cas... 35,545,168 5,915,603 173,314 16,712,387 14,818,205 
State Farm Mutual Auto 84,324,562 28,739,929 6,761,880 39,668,217 36,352,498 
Iowa High Court Rules on Proposes Modification 


Sheriff's Bond Case 


DES MOINES—The Iowa supreme 
court held that an official bond of a 
county official is an indemnity or secur- 
ity bond and not a forfeiture bond. This 
affirmed a lower court decision which 
dismissed the suit brought against V. B. 
Overturff, former Polk county sheriff, 
seeking forfeiture of his $25,000 bond as 
an official on grounds he violated his 
oath of office and conditions of the bond 
in his term in office in 1943 and 1944. 

The state court held the county could 
not obtain forfeiture of the bond in its 
entirety for defalcation or fraudulent 
overcharges but was entitled to recover 
on the bond for such acts only to the 
extent of such total damage was proved. 

The county had brought the suit 
against State Automobile of Des Moines 
which wrote the bond, claiming that 
Overturff while in office defrauded the 
county of $100,000 through filing false 
mileage claims. Attorneys for the county 
claimed there was no way in which ac- 
tual damages could be determined and 
that the entire $25,000 should be for- 
feited. 


New Iowa Plan Progresses 


DES MOINES—More than 125 per- 
sons have obtained automobile liability 
insurance through the assigned risk plan 
in Iowa since it was established June 16, 

’. J. Gissendanner, who manages the 
plan for Iowa and Nebraska, announced. 
About 100 risks are in process of being 
distributed and he expects there will be 
100 or more applications a month to 
process. 


Employers Reinsurance has voted a 
regular quarterly dividend to 50 cents a 
share Aug. 16 to stockhelders of record 
July 31. 





American Credit Indemnity Co. of New York 


BALTIMORE 2., 


MARYLAND 





of Washington Risk Plan 


The Washington automobile assigned 
risk plan held its annual meeting at Se. 
attle and reelected the governing com. 
mittee, which includes the following: 

Lyle V. Sizer, State Farm Mutual; 
R. E. Pemberton, Farmers Insurance 
Exchange; James R. McKay, Fireman's 
Fund Indemnity; J. W. Gowdy, North- 
west Casualty; and R. L. Noble, Amer. 
ican Motorists. 

Manager B. K. Campbell stated that 
the model plan, with several modifica- 
tions, has been submitted to the mem- 
bership for vote. 

Changes include elimination of three 
letters of rejection and substitution ofa 
form stating that insurance could not be 
secured; a $5.00 fee requirement and a 
special surcharge of 25%. 

Another important deviation from the 
plan is that no facilities be made avail- 
able for insuring commercial vehicles, 
unless they become involved under the 
financial responsibility law. 


Supply Veteran Retires 


Ralph E. Frazer who, since 1904, has 
supervised the purchasing and supply 
department of General Accident, has re- 
tired. His experience covers almost the 
whole period of General Accident’s acti- 
vity in the U. S. 

Mr. Frazer and his assistazats occupied 
a single basement room in 1904 while to- 
day the supply, printing and record ac- 
tivities occupy a six-story building. 

Henry M. Tweed, who has assisted 
Mr. Frazer in the conduct of the de 
partment, will be superintendent of the 
of the supply department. John Henry, 
who also has been associated with Mr. 
Frazer for some years, will be assistant 
superintendent. 


Add Double Indemnity 


WASHINGTON—The War Agency 
Employees Protective Assn. has added 
to its personal accident coverage. ol 
civilian employes of this government 
going outside the U. S. a double im 
demnity clause without additional cost. 
It is underwritten by Accident & Cas 
ualty. Such employes who return to 
this country from foreign service afe 
permitted to continue to carry theif 
policies here. Equitable Society under- 
writes the life feature of WAEPA 
policies. 


Big Bogus Paper Loss 
ST. PAUL—London Lloyds, it is um 
derstood, is principally intrested in the 
$615,000 loss suffered by First Bancredit 
Corp. of St. Paul in buying bogus paper 
from finance companies, automobile and 
farm implement dealers. One or two 
S. surety companies are interested 
by way of excess coverage, it is reported. 


Suspends Drivers Licenses 


ST. PAUL—Failure to comply with 
the state’s safety responsibility act 
caused 3,265 driver license suspensions 
the first six months this year, the state 
highway department reports. Another 
404 permits were suspended because the 
drivers were unable to show proof 
financial responsibility in case of future 
accidents. 
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Encyclopedia Adds 
To Insurance Copy 


A new addition covering war damage 
insurance has been added to the Ency- 
clopedia Americana, and will appear in 
the 1949 printing to be released next 
spring. a, ; 

The new edition will contain 52 pages 
on insurance. In the first edition of the 
encyclopedia in 1829 only 1%4 pages were 
deyoted to this subject, and the material 
was little more than a definition of in- 
surance, some discussion of marine cov- 
erage, and a brief summary of the his- 
tory of insurance. In the edition issued 
jn 1903, 10 pages were devoted to insur- 
ance, and in 1918 the section had grown 
to 25 pages. 

Much Material Rewritten 


The material is kept current through a 
continuous revision plan. Under this 
plan new articles are substituted for old, 
or they are revised in the light of new 
laws; new headings are sometimes nec- 
essary, or often they have to be rewrit- 
ten in an entirely new theme due to 
change in interest and application. Such 
a plan keeps the Americana current, but 
avoids the prohibitive cost of $3 million 
to completely reset the volumes. 

In 1941 the insurance section was 
done over, and again in 1947, showing 
clearly the growth and change that has 
occurred in those few years. Encyclo- 
pedia sales representatives who are in 
constant contact with the general pub- 
lic relay information on what people 
want in the encyclopedia to the New 
York editors. The present treatment 
of insurance in the Americana embraces 
a history of insurance, a listing of the 
services it performs, and full discussion 
of the types being written. These in- 
clude: Fire, accident and health, auto- 
mobile, aviation, Dirglary, credit, crop, 
fidelity, liability, marine, and a discus- 
sion of the science and economics of in- 
surance. Finally, there is a glossary of 
terms peculiar to the business. 





Prepare for Change in War 
Assets Insurance Setup 
WASHINGTON—The decision of 


Congress requiring liquidation of war 
assets administration by Feb. 28, 1949, 
points the finger at the WAA insurance 
division, which must pass out of the pic- 
ture. WAA, successor to surplus prop- 
erty administration, has been disposing 
of billions of dollars of government war 
surplus property. 

G. D. Edwards has been in charge of 
the WAA insurance division for some 
time, on loan from reconstruction finance 
corporation. WAA has demanded in- 
surance protection for the government’s 
interest in surplus property leased or 
sold on the installment plan. 

Under the WAA liquidation law, the 
remaining unfinished job of that agency 
next March will be taken over by RFC, 
so far as surplus real property is con- 
cerned; by the federal bureau of supply, 
Treasury Department, in the case of 
personal property, except aircraft, dis- 
posal of the surplus of which will be 
taken over by the air force. 


May Rejoin RFC Staff 


Much of the WAA insurance work 
has had to do with real property. Mr. Ed- 
wards believes that insurance in connec- 
tion with disposal of surplus property 
will have to continue until stocks are ex- 
hausted, in one government agency or 
— He expects to rejoin the RFC 
staff, 

The latter has been depleted recently 
by departure, from the RFC division 
handling insurance matters with relation 
to RFC loans, of Hugh Colwell, a fire 
mMsurance man who had been identified 
with the RFC insurance setup for the 
Past half dozen years or more. Reason 
is that RFC insurance work has been 
declining for some time. 

George Watson, now in charge of the 

FC insurance section, has been with 
that agency since 1945, prior to which 





he had been with war shipping adminis- 
tration and federal public housing au- 
thority. 


May Insure School System 


All employes of the Orange County, 
Fla., school system may soon be cov- 
ered for accident liability under a com- 
pensation insurance plan. 

Lacey Johnson, school auditor, said 
that he had been informed that a broad- 
coverage plan could be taken by the 
county at a cost of from $2,000 to $2,500 
annually, premiums to be based upon 
the total payroll. The board authorized 
Johnson to advertise for proposals from 
insurance companies and determine just 
what complete coverage of all employes 
would cost. 





Thurman on Ky. Safety Group 


Cad P. Thurman, insurance director 
of Kentucky, is a member of Gov. Clem- 
ents’ new highway safety committee, 
formed for coordination of safety with 
the state highway department, insurance 
department and other departments, 
and with the national safety program 
Studies will be made of law enforce- 
ment, education, legislation, accident 
records and public information, ‘Lieut. 
Gov. Weatherby will be chairman. 


Group Production 
Hits Doldrums 


Group sales, both of the life and cas- 
ualty coverages, have been in a com- 
parative slump for the past two months. 
Figures issued by Life Insurance Agency 
Management Assn. show that new group 
life sales decreased during May 31%. 
Various group men comment that if the 
number of new groups inaugurated dur- 
ing May and June were published, an 
even more startling drop in production 
would be recorded for all coverages. 

The advent of summer naturally 
means slower sales in this field, but the 
doldrums are too pronounced to be a 
merely seasonal. 

Whatever advice they may receive 
from the insurance people to install cov- 
erage now many an employer is await- 
ing the result of Supreme Court and 
possible congressional attitude toward 
the recent NLRB decisions that pen- 
sions and group A. & H. insurance are 
subject to compulsory collective bar- 
gaining. The implications of the rulings 
are not clear to employers. They are 
suspicious and fearful that what steps 
they take to insure their employes may 
be cast aside by employes later on. 

There is a tendency on the part of em- 


ployers to wait for the wnions to the 
take the initiative in proposing group in- 
surance. The unions are awakening to 
the value of insurance, but slowly. The 
employers are disinclined to take this 
initiative and have their plans counted 
for naught in later collective bargaining. 
In one case a group company had a 
group program almost served up which 
would have cost the employer about five 
cents an hour per employe to install. 
This program had been undertaken en- 
tirely on the employer's initiative. Be- 
fore it could be installed, the union 
came through with a demand for a 13 
cent an hour straight wage boost with- 
out group insurance. The employer 
reasoned that he couldn’t stand this 
wage boost plus an additional five cents 
cents for group insurance. As long as 
the union had not asked for group insur- 
ance, he figured in the interest of his 
solvency that he had better not extend 
any uncalled for benefit. 





Joseph Brooks of Brooks & Kuppil- 
las, New York insurance brokers, was 
named as one of three trustees of the 
estate of Mrs. Eleanor Patterson, owner 
and publisher of the “Times Herald” of 
Washington, in her will. Total value 
of the estate is estimated as at least 
$15 million. 
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Sees Day of Auto 
Accident Recovery 


on ‘Comp’ Principle 


MACKINAC ISLAND, MICH.—F. 
L. Spear, Fremont, Neb., in addressing 
the convention here of Federation of 


Insurance Counsel, made the prediction: 


that the time is not too far distant, 
when universal insurance will be re- 
quired for reimbursemerts in automo- 
bile accidents, negligence or no negli- 
gence, such as under the workmen’s 
compensation laws. 

The law, he observed, develops not so 
much upon a logical or philosophical 
basis, but with the trend of the times. 
Likewise with judges and juries. Even 
the most fair minded judge, in cases in- 
volving insurance, finds himself in mo- 
ments of doubt, resolving a question in 
favor of the plaintiff, since it is much 
easier to spread the loss over hundreds 
of thousands of policyholders than to 
visit it upon a widow and family. This 
feeling, together with the thought of 
juries that the insurer should pay in 
any event, has little by little revamped 
the principles of the law of negligence. 


Socialistic System 


Accordingly, he went on, there is a 
rather socialistic system requiring all 
policyholders to contribute to the loss 
of an individual. All that the insurers 
can do is to do their best to temper the 
wind and increase the rates to meet the 
exigencies of the situation. 

Mr. Spear’s paper was entitled “Mod- 
ern Applications of Lord Campbell’s 
Act.” This is the English legislation 
that was enacted in 1846 and is known 
officially as an act for compensating the 
families of persons killed. Laws based 
upon this principle have been enacted 
in some form by all of the states in this 
country, he said. He expressed the be- 
lief that the Lord Campbell act was 
inspired by the advent of the railway 
and consequent fatal accidents. 

The generally recognized construction 
of the act is that it creates a new right 
of action, beyond that which the de- 
ceased would have had, had he survived, 
and based upon different principles. 

The measure of damages is a difficult 


thing to determine, he said. The par- 
ticular statute must be carefully exam- 
ined. Most states hold that the loss 
must have a pecuniary value. It is gen- 
erally held that loss of services and sup- 
port may be recovered. This is not 
ordinarily limited to damages for serv- 
ices and support by husband or wife but 
includes damages to parents for loss of 
services of a child during minority and 
even after majority if it can be shown 
that the parent had a reasonable expec- 
tation of support from an adult child. 

The amount which may be recovered 
for support and services rests largely 
upon questions of fact. Divorced women 
and women who marry after the death 
of the husband are allowed to recover 
damages within certain limitations. _ 

“A cow killed by a railway train is 
immediately endowed with superlative 
qualities,” the speaker said. “So with 
a departed spouse. During the lifetime 
of the deceased, the survivor may have 
complained bitterly of his or her short 
comings, but after death, if insurance 
is involved, the departed in retrospect 
becomes the paragon of all virtues.” 

Quite generally it is held that recov- 
ery cannot be had for loss of happiness, 
affection and bereavement, although it 
is allowed in a few states. 

Apparently loss of marital society, 
companionship or protection are not 
usually considered as compensable in 
an action for death unless a pecuniary 
value can be fixed upon them, although 
there are exceptions to this rule. 

Damages for loss of filial care, atten- 
tion and kindly offices may be recov- 
ered where pecuniary loss is suffered. 
Most of the states hold in cases involv- 
ing the death of a parent, that a jury 
may consider the instruction, and the 
physical and moral and _ intellectual 
training that the surviving child would 
have received had the parent lived and 
that such elements may be a pecumiary 
loss. 

The majority opinion is that medical 
and funeral expenses are legitimate 
items of damage in an action by a par- 
ent for death of a minor child or an 
action by a surviving spouse or by a 
personal representative. 


W. B. Willeke, who formerly operated 
the Willeke agency, Columbus, 0O., has 
become associated with the Eichhorn- 
Hunt Co., agency there. 
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people who knew what was going to 


Sees Undignified 
Scramble for 


Pension Funds 


WASHINGTON — “Benefits at a 
(Collective) Bargain” is the title of a 
study of recent trends in connection with 
labor union welfare funds made by 
John W. Whittlesey of the U. S. Cham- 
ber of Commerce labor relations staff. 

In contrast with the earlier labor 
union policy of promoting mutual bene- 
fit of members, benefits became subject 
of collective bargaining under the labor 
relations act. The movement in favor of 
employer-financed welfare programs 
was stimulated by wartime decisions of 
the wage stabilization board and the 
United Mine Workers welfare fund plan 
first adopted in 1946. 

The bureau of labor statistics has re- 
ported that early last year 1,250,000 em- 
ployes were covered under some type of 
health plans negotiated between employ- 
ers and unions. Last spring the joint 
congressional committee on labor-man- 
agement relations reported 1,679,000 em- 
ployes covered. The United Steelwork- 
ers and United Auto Workers have been 
negotiating for welfare benefit plans. 

Effect of recent national labor rela- 
tions board decisions in the Inland Steel, 
General Motors and W. W. Cross cases, 
requiring collective bargaining on pen- 
sion plans, and group insurance, accord- 
ing to Mr. Whittlesey, take away im- 
portant rights or privileges from a tra- 
ditional area of management preroga- 
tives, provided the courts sustain 
NLRB. 


Complications in Plan Changes 


The author discusses tax and other 
complications involved in _ periodical 
changes in employe benefit plans, the 
inability of marginal companies to keep 
up with low-cost companies in provid- 
ing benefits for employes, and other fac- 
tors. He sees prospect of a big spread 
in the movement for welfare benefits, 
as unions turn toward “fringe” demands 
when wage increases become more diffi- 
cult to obtain. 

The Taft-Hartley labor law limited 
the scope of bargaining on benefit plans 
to some extent, but a movement is afoot 
for legislation to remove welfare plans 
from the field of collective bargaining. 
However, Mr. Whittlesey concludes 
that “failure of the act to permit collec- 
tive bargaining over pensions only at the 
choice of the employer has opened up a 
vast new area into which the unions 
may go. It has served to cut down sub- 
stantially the area of management func- 
tions. It foreshadows an undignified 
scramble for such pension § funds 
throughout the industry. The result is 
likely to be to upset the regular, orderly 
adoption of sound workable plans based 
on the capabilities of the individual com- 
pany and not on union theories of what 
ought to be undertaken, regardless of 
whether the employer can or cannot 
afford it.” 


Blames Wis. Laws for 
Higher Insurance Rates 


Philip N. Snodgrass, secretary of 
General Casualty at Madison and presi- 
dent of National Assn. of Independent 
Insurers, in addressing the Wisconsin 
governors safety conference at Madison, 
declared that auto liability rates are 
higher in Wisconsin than in neighbor- 
ing states primarily because of such leg- 
islation as the direct liability statute per- 
mitting the insurer to be joined as a 
defendant, the law permitting guests to 
recover from drivers without establish- 
ing wilful and wanton negligence and 
laws giving a wife the right to sue a 
husband or vice versa. 

Mr. Snodgrass said that a Wiscon- 
sin motorist pays $33.50 for a policy 
that costs $18 in Iowa, and $19.50 in IIli- 
nois. He said that the legislation to 
which he alluded was enacted many 
years ago “against the advice of the 





happen but the only voice in the 


emphasized that he was taking no 
for or against the laws but he 
that the legislature might take Action 
for or against the laws but he said thy 
the legislature might take action thy 
could bring about a reduction in Fates 
He said he is convinced that a spey 
limit is necessary so as to reduce th 
number and severity of accidents. 

He said that it costs no more to m 
pair a car in Wisconsin than in [lings 
or Iowa, the age of automobile is 
greater in Wisconsin than in the othe 
states so the logical conclusion is thy 
the difference in rates is due to 
Wisconsin legislation and court deg. 
sions. 


Wiest Underwriting Manage 
of Little Rock Office 


American Casualty and Americn 
Aviation & General have appointed Joly 
R. Wiest underwriting manager of th 
new Little Rock service office locafe 
in 714 Rector building. 

Mr. Wiest spent 10 years with Ip. 
demnity of North America and U, § 
Casualty as payroll auditor, statistician 
safety engineer, underwriter and fief 
representative. He is a_ graduate 9 
Franklin & Marshall College and x 
tended special classes in insurance x 
University of Pennsylvania. 


Now Have Only One Insure 


The Czechoslovakian government ha 
unified all insurance companies in the 
nation into a single institution calle 
“Czechoslovak Insurance Offices.” Head 
offices will be at Prague with a provis- 
cial directorate in Bratislava. 

The head of the state planning com. 
mission, Dr. Jan Janacek, will be i: 
charge of the administrative board of 
the combined organization. 








Freak Crash Shows Need 
of High P.D. Limits 





Illustrating the inadequacy of 
nominal automobile property dam- 
age limits is a freak accident that 
occurred at Aurora, Ill. In addi- 
tion to causing critical injury to 
two occupants of a car, a garage 
and porch were completely 
wrecked, a second garage and 
porch were damaged and two cars 
were battered up. The propery 
damage loss, it is estimated, 
run close to $5,000. 

Mrs. Zelda Junken inadvertent- 
ly pulled out the throttle that con- 
trols the starter instead of the 
light switch and the car careened 
backward through garages, hedges 
and porches. The car had been 
left in reverse gear. Mrs. Junken 
was critically injured as was her 
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WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familier 
with retrospective or participating plem 























Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 
Galveston, Texas 
WANTED 
Casualty Underwriter, must have 
of Workmen's ation and General 
bility lines in ition to Automobile. Mat 
have executive ability to manage we oS 





Our employees know of this ad. 
onal Underwriter, 175 W. Jackson 
is. 


with i 
Fee, Sra neh 


—, 
———1< 















—=>= 





















August 5, 


=—— 


Cal. R 





wilder Under , 


ness was the insurance companies,” A 


The fal 






SME of the C 


Agents g¢ 
W. B. 
speaker at 
California; 
dent, will 
California 
nine being 
The me 
by all loca 

districts, 

Marysville 
mento, Re 
Jey, Baker: 
Modesto, 

ville, Sali 
Alhambra, 
Angeles, | 
Santa Bar 


Rathbo 
Annour 


Rathbon 
cisco gene 
linquished 
announced 
agent for . 
Aviation & 
chants Ind 
New York 
dle Centur 
Lloyds co’ 

The ager 
and surety 
California, 
and fire i 
same state: 
written in 
states. Th 
Coast dep: 
Douglas M 

Merchan 
admission i 
Utah, with 
its casualty 
these state 
ocean and 
agency in 

Charles 
become a d 
which, he r 
stock to ot 

Rathbone 
ume was 1 


1947 Ne! 
$4 Millio 
LINCOL 
braska in 1) 
102 and c 
$3,989,827 a 
of Fire Ma 
The fires 
three years 
2,552 repor 
Electricit: 
fires, being 
$614,680 lo: 
was second 
overheated |: 
plants, 120 
Hallowe’en 
ing with gz 
Dwelling 
704; 204 car 
sheds; 117 
schools; 26 
loss was $1, 
In an att 
Iverson’s d. 
400 towns, 
condemning 
were demol: 
Temoval. 
court. 
A substas 
res last ye 
with 18 occ 


Farm Ins 


The Mint 
ceived a req 
msurance fri 
at Lake Ber 
@ veterans’ 














August 5, 1948 


HeNATIONAL UNDERWRITER 





CASUALTY 25 











zust 5, 1g 
=] Cal. Regionals Start Aug. 23 
the wi x ’ . 
panies | Under Agents’ Sponsorship 
Ng No stan 
ut he gai 
take actig, 
he said thy 
action thy 
On in rates 
lat a spee 
_Teduce the 
idents, 
more to rm 
n in Illinois 
Odile is gy 
n the othe 
sion is tha 
due to th 
court deg. 








The fall series of regional meetings 
of the California Assn. of Insurance 
Agents gets started Aug. 23. 

Vv. B. Glassick, president, will be 
speaker at the nine meetings in central 
California; A. E. Shepperd, vice-presi- 
dent, will speak at the nine southern 
California meetings, and Harold L. 
Barnhart, secretary, will speak at the 
nine being held in the nothern section. 

The meetings, which will be attended 
by all local associations in the respective 
districts, are being held at Paradise, 
Marysville, Auburn, Woodland, Sacra- 
mento, Redwood City, Petaluma, Berke- 
ley, Bakersfield, Visalia, Fresno, Merced, 
Modesto, Stockton, San Jose, Watson- 
yille, Salinas, Long Beach, Ontario, 
Alhambra, Glendale, Santa Monica, Los 
Angeles, Santa Ana, San Diego and 
Santa Barbara. 


Rathbone, King & Seeley 
Announce New Carriers 


Rathbone, King & Seeley, San Fran- 
cisco general agency which recently re- 
jinquished the Chubb & Son group, has 
announced its appointment as general 
agent for American Casualty, American 
Aviation & General, Central Surety, Mer- 
chants Indemnity and Merchants Fire of 
New York. The firm continues to han- 
dle Century and Pacific Coast Fire and 
Lloyds coverages. 

The agency will write casualty, fidelity 
and surety in American Casualty in 
California, Oregon, Arizona and Nevada 
and fire in American Aviation in the 
same states. Fidelity and surety will be 
ices.” Heal® written in Central Surety in all Coast 
th a provin-§ states. That company’s present Pacific 
.. Coast department under Vice-president 
nning com-§ Douglas Mennie is not affected. 
will be inf Merchants Indemnity has applied for 
e board off admission in California, Washington and 
Utah, with the general agency handling 
its casualty and automobile business in 
these states. Merchants Fire will get 
ocean and inland marine through the 
agency in the Coast states. 

Charles Seeley has been invited to 
become a director of American Casualty 
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uacy of which, he reported, is soon to issue new 
rty dam- stock to obtain additional capital. 

lent that Rathbone, King & Seeley’s 1947 vol- 
In addi | “Ze Was more than $8,000,000. 

njury to _ 

a garage 1947 Nebraska Fires Cause 
mpletely onge 

wge and | $4 Million Worth of Damage 
property |. LINCOLN—The 1,947 fires in. Ne- 
ted. will braska in 1947 killed 73 persons, injured 
‘li 102 and caused property damage . of 
ivertent- | $3,989,827 according to the annual report 
that con of Fire Marshal Iverson. — 

| of the The fires continued the increase begun 
careened | three years ago but fell short of the 
, hedges 2,552 reported in 1942. 


Electricity was the main cause of the 
fires, being responsible for 270 in which 
$614,680 loss was recorded. Smoking 
was second with 208 fires; sparks, 138; 
overheated stoves, 135; defective heating 
plants, 120 and communicated fires, 119; 
Hallowe’en jack-o-lanterns, three; clean- 
ing with gasoline, 20. 

Dwelling house fires stood first with 
704; 204 cars and trucks, 183 barns and 
sheds; 117 garages; 19 churches; 12 
schools; 26 theaters. Greatest property 
loss was $1,131,354 reported in 98 stores. 

In an attempt to reduce fire losses 
Iverson’s department personnel visited 
400 towns, making 500 inspections and 
condemning 46 buildings. 24 structures 
were demolished and 12 are in process 
of removal. 127 cases were taken to 
court. 

A substantial increase in suspicious 
fires last year was reported by Iverson 
with 18 occurring. 


Farm Insurance Speaker 








e kn 

neral x 
Stile, msi The Minnesota department has re- 
complete & ceived a request for a speaker on farm 
on msurance from a group of war veterans 


Ad. at Lake Benton, Minn., who are taking 
4 veterans’ training course in agricul- 








ture. They want an experienced insur- 
auce man to advise them on what kind 
of insurance a farmer should carry, how 
much, what it costs and how the farmer 
can determine reliability of the insurance 
company. Deputy Commissioner Rog- 
ers referred them to the Minnesota 
Assn. of Insurance Agents, which has 
turned the matter over to Guy Rolien, 
chairman farm and small town agents 
committee. 





Thurman Appoints Three 
Men in Ky. Division 


Insurance Director Thurman of Ken- 
tucky announced appointment of Gam- 
ble C. Dick, formerly of Louisville, now 
at Versailles, Ky., as manager of the 
departmen’s license section. For some 
years he was state agent for National 
Union in Kentucky, and was a field man 
for that company in Kentucky for 15 
years. He resigned some months ago 
and went to California for a time. 

John P. Mallett, actuary, has been 
named associate director of the casu- 
alty and surety section, and Edward F. 
Heil, Louiville, appointed senior sta- 
tistician. 





The agency of the 
Lyon of East Palestine, 0O., 
sold to Don Archibald. 


late Everett L 
has been 


Cravens-Dargan Buys Old 
Stovel General Agency 


Cravens, Dargan & Co. has purchased 
the business and agency plant of the 
C. J. Stovel general agency of San 
Francisco, one of the oldest general 
agencies in California. 

Although the Stovel organization was 
one of the smaller general agencies it 
long had maintained a fine agency plant 
in the state. C€. J. Stovel, who has 
been practically retired for several years, 
was in the business prior to the San 
Francisco earthquake and fire of 1906. 

George Sherman, who has managed 
the firm for many years, is joining Cra- 
vens, Dargan as assistant manager. 





O.K. Endorsement for “Comp” Hike 


Superintendent Dineen of New York 
has approved a standard form of en- 
dorsement for the filing by Compensta- 
tion Insurance Rating Board of an in- 
crease of 14% in present basic premium 
ratios on outstanding retrospective rat- 
ing plans applicable July 1 to policies 
expiring on or after Aug. 1. 

The New York department states that 
the factor 1.14 should be applied to the 
basic premium percentages to increase 
each percentage to make provision for 





higher proportion of losses exceeding 
the limit on any one claim stated in the 
endorsement. Any carrier using the en- 
dorsement may provide a line at the bot- 
tom for a signed acceptance by the as- 
sured together with the date. 


Unusual Tenn. Situation 


An unusual situation has cropped up 
in Tennessee, in which, due to repair 
and rebuilding of main thoroughfares m 
many cities and towns with state funds, 
motorists are driving faster and acci- 
dent frequency is increasing. The mayor 
of Humboldt, H. J. Foltz, is asking aid 
of the state highway patrol in curbing 
speed over the improved streets, and 
other cities are expected to act simi- 
larly. 


National Safety Congress Dates Set 


The annual national safety congress 
and exposition, sponsored by the Na- 
tional Safety Council, will be held in 
Chicago Oct. 18-22. Five hotels will 
house the sessions. They are: Stevens 
hotel, industrial safety exposition and 
industrial sessions; Sherman hotel, pub- 
lic safety exposition and traffic, farm, 
home and women’s safety sessions; 
Morrison hotel, industrial and school 
and college sessions, and Congress and 
La Salle hotels, for industrial sessions. 








Start profiting NOW with Continental’s fF 





NOW . .. in one compact policy . . . for 


one premium .. . you 








can sell all the 


burglary, robbery, fraud, forgery and 


dishonesty protection any business man 


needs or wants. 


coast to coast! 






at large and small business owners from 





NOW you can go into the most neg- 
lected, most wide-open market in the in- 
surance field and offer the broadest, most 
economical, most flexible crime loss cov- 
erage ever written! 

NOW you can have the powerful back- 
ing of Continental’s intensive advertis- 
ing and merchandising campaign aimed 
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CONTINENTAL 


NOW, at no expense, you can give 
every prospect a FREE copy of the valu- 
able, fact-filled, 28-page booklet just off 
the press—"Crime Loss Prevention” << 
nationally advertised and locally dis« 
tributed by agents in the interest of ine 
creasing their income and building their 
business. 


CASUALTY COMPANY 
CHICAGO 
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310 South Michigan Ave., Chicago 4, Illinois 
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Den Smith Is Slated son 
Oregon Agents Chief 


J. Don Smith, Eugene, executive com- 
mittee chairman of the Oregon Assn. 
of Insurance Agents, has been nomi- 
nated for president. The annual meet- 
ing will be held at Gearhart Sept. 23-24. 

Fred E. Jewett, Portland, is nominat- 
ing committee chairman. Harold S. 
Hays, of Pownall, Taylor & Hays, has 
been suggested for executive chairman 
and Sprague H. Carter, Pendleton, for 
reelection as_ state- national director. 

Speakers for the convention in addi- 
tion to President William P. Welsh of 
National Assn. of Insurance Agents and 
Secretary of State Earl Newbrey, will 
include R. J. Layton, Rough Notes, In- 
dianapolis; J. W. Stevens, San Fran- 
cisco, Underwriters Laboratories; Ho- 
mer Helmstein, San Francisco, Ameri- 
can-Associated, and Ben Masters, San 
Francisco, Security of New Haven. 


Name Safety Subcommittees 


Three special fire safety subcommit- 
tees have been formed by the fire safety 
committee of the San Francisco Cham- 
ber of Commerce at the suggestion of 
Fire Chief Walsh. The subcommittee 
on construction of new fire houses con- 
sists of H. M. Michelson and F. J. 
Ward, architects, and Doren S. Bush, 
chief engineer Pacific Board. 

The subcommittee on improvement of 
fire department rules consists of Robert 
M. Levison, Levison Brothers, brokers; 
B. F. Urie, attorney, and Thomas Larke 
Jr., brokers. Messrs, Levison and Larke 
long have been leaders in fire control 
activities. The third subcommittee, to 
study the firemen’s retirement plan, in- 
cludes B. H. Swig, hotel operator; J. J. 
Conlon, Wells Fargo Bank, and C. M. 
Jenks, attorney, Bank of America. Mr. 
Jenks is a former chairman of the fire 
prevention committee of the Junior 
Chamber of Commerce. 


Sets Record Tax Collection 


LOS ANGEL ES—Commissioner 
Downey has completed tax figures for 
insurance companies for 1948 and filed 
them with the. state board of equaliza- 
tion, according to his report to Gover- 
nor Warren for June. Subject to re- 
visions by the state board, the total 
amount of insurance taxes to be levied 





in 1948 will be $20,347,519, compared 
with $17,311,805 last year, an increase 
of $3,035,714 or 17%%. This increase 


constitutes the largest increase in the 
history of the state, while the current 
tax of $20,347,519 will be the largest 
insurance tax ever collected here. 


O’Connor and Carpenter 
to Address Seattle Agents 


The Washington Assn. of Insurance 
Agents have chosen two additional 
speakers for their 27th annual conven- 
tion. 

E. H. O’Connor, Chicago, managing 
director of the Economics Society of 
America and an authority on social leg- 
islation, will speak on unemployment 
compensation disability insurance. The 
address will be a timely one since a bill 
is slated to be introduced at the 1949 
session of the Washington legislature. 

The second speaker is S. L. Carpenter, 
Jr., San Francisco, general manager Pa- 
cific Board, who will speak on the 
board’s projected public relations pro- 
gram. 

Other speakers previously announced 
are William P. Welsh, Pasadena, presi- 
dent of the National Assn. of Insurance 
Agents, Robert D. Williams, Seattle at- 
torney and author of the new Washing- 
ton insurance code; and Richard J. Lay- 
ton, Indianapolis, vice-president of 
Rough Notes Co. 


Chubb & Son’s New Coast 
Office in S. F. Occupied 


Chubb & Son, which recently an- 
nounced plans to establish a Pacific 
Coast department to handle the com- 
panies it manages, will officially start 
operations Oct. 1 with head office in 
San Francisco and a branch in Los 
Angeles. The companies formerly were 
handled on the Coast by Rathbone, King 
& Seeley. The new offices were occu- 
pied Monday at 320 California street. 

Robert E. Wallace, who has been 
with the Chubb organization more, than 
20 years, will be active manager of the 
Pacific Coast department. George Mere- 
dith will be in charge of bonding; Cecil 
O. West, fire and marine; Arnold G. 
Ure, casualty; Herbert L. Hodgetts, 
ocean and inland marine, and Roy Little, 
surety. James R. Miller, who has been 
in the New York office for 20 years, will 
manage the claims department. 

Edward S. Reed is manager and God- 
frey Weston, assistant manager, at Los 
Angeles with offices at 629 South Spring 
street. 


Revise Responsibility Law 
HALIFAX, N. S.—Nova Scotia has 
streamlined its financial responsibility 
laws to bring them in line with those in 
effect in British Columbia, Alberta, 
Manitoba and Ontario. Amendments 
will provide for satisfaction of any pen- 
alty imposed by the court and proof of 


financial responsibility before issuance 
of a new license or permit in cases under 
suspension, and suspension of a driver’s 
license or owner’s permit for failure to 
pay a judgment for damage to property 
in excess of $50. Prior to this change, 
the figure was $100. 


Becker O.K. as Candidate 
for Insurance Commissioner 


Fred C. Becker, Seattle manager for 
Great-West Life, won a suit over Col. 
George B. Lamping in Thurston County 
superior court, when Judge John M. 
Wilson ruled that Becker’s connection 
with an insurance company does not bar 
him as a candidate for insurance com- 
missioner on the Republican ticket in 
the Sept. 14 primary election. Becker’s 
attorneys contended that the law did not 
bar anyone from running for the office 
provided that once elected all insurance 
connections be severed. 

Becker defeated Lamping for the 
nomination in 1940 by a small margin. 
Other Republicans seeking the nomina- 
tion this year are Herb Lonseth of La- 
30w, Haynes Co., Inc., Seattle; L. Ray 
Shute, independent adjuster of Tacoma; 
and Sam L. Wilkeson, former Seattle 
life and accident and health agent. 

Commissioner Sullivan leads the 
Democratic ticket and other candidates 
are Martin P. Sloane, general agent for 
Northwestern at Seattle; and Howard A. 
Muse, an agent for Federal Old Line at 
Tacoma. 


S. W. Ore. Board Formed 


A new local board, Southwestern 
Oregon Assn. of Insurance Agents, has 
been formed at Coos Bay, with Edgar 
V. White, Nasburg agency, as presi- 
dent. 

At the organization meeting, George 
Oerding, Coquille, was elected vice- 
president and E. E. Fitzwaller, Coos 
3ay Agency, secretary-treasurer. George 
C. Huggins of Coos Bay and George 
Kronenberg of Bandon are on the ex- 
ecutive committee. 


Cal. Local Boards Elect 


Three local agents associations 
California have elected new officers: 

Glendale—President, Frank V. Evans; 
vice-president, Ivan Passick; secretary, 
J. R. MacVicar. 

Hollywood—President, James Lind- 
say; vice-president, A. N. Bushness; 
secretary, Harold M. Field, (reelected). 

Fresno—President, J. Brooke Lam- 
kin; vice-president, John G. Erbes; sec- 
retary, Ernest Cochrane (reelected). 
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931,742, exclusive of adjustment 
pense. The claims under $50 represente 
55.7% of the total number, and o 
11% of the total amount of loss. This 
was a heavy, catastrophe type storm, 

The losses ranging from $1 to $y 
numbered 14, 676, 14.9% of the total, for 
$114,060, or 1% of the aggregate loss: 
those $11 to $25 numbered 20,546, 20.8% 
and $361,759, or 3.3%; those from $% 
to $49, inclusive, numbered 19,770, 20%, 
and $726, 906, or 6.7 

Twice within seven . annual reports of 
insurers the eastern seaboard had bee, 
devastated by winds of hurricane forge 
when normally conservative underwrit. 
ers would not expect such visitations 
within a 10 year cycle. 

After the 1944 hurricane the sale o 
extended coverage endorsement became 
commonplace and today it is the ruk 
rather than the exception. Nationwide 
sales mounted to $180 million by 194 
and the percentage of increase for this 
class is greater than any other line jp 
the past five years in view of the modest 
rates for the combined perils. The ng 
tionwide premium in 1943 was $67,400, 
000. The total property values insured 
today are tremendous. The number of 
insured risks has increased till it is hard 
for analysts to measure the catastrophe 
exposure. 


Higher Claims Consciousness 


The broadened sale of extended cover 
age has brought with it claims conscious. 
ness on the part of policyholders. Con- 
sequently there is seldom a wind velocity 
in any area over 35 miles per hour, 
whether sustained for any period of time 
or is simply a gust of wind accompany- 
ing a thunder storm, that does not pro 
duce a series of small maintenance 
claims. A few shingles blown off, a 
downspout or shutter is damaged, a 
broken tree branch drops in a roof gut- 
ter, a door is slammed by the wind 
which shatters the glass—these and 
many other small claims are distorting 
a class of coverage that should be re 
served for catastrophe claims, the fire 
insurers believe. The expense of adjust- 
ing the small claims is out of all propor 
tion to other losses adjusted by the com- 
panies. 

On about 35,000 losses countrywide in 
1947, excluding Florida and Texas, a 
analysis of E. C. claim experience shows 
that from 70 to 85% of the number of 
losses under $50 ranged from 15 to 35%. 
It is interesting to note that the com- 
pany with the largest number of losses, 
some 20,000, had the lagest number of 
the under $50 variety, around 85%. 


Expense Percentage 


It is the loss adjustment expense pef- 
centage which, on the items under $50, 
makes the line so extremely burdensome 
and points to the deductible as the only 
satisfactory solution. On a $5 loss, the 
adjustment expense certainly would not 
run less than $5 and probably would mm 
$10, which means a 100 to 200% charge 
in the business that traditionally spends 
on loss adjustment, over-all, only a few 
percentage points of premium income. 
Economically, the cost of handling the 
small loss is much too high to _justily. 
Even on a $50 loss, a charge of $10 is 
20%, way out of proportion. 

The loss adjustment cost is always g& 
ing to represent a share of the loss 
amount that is well over the average 
for the business as a whole, but whet 
an extraordinary disproportion in cost 
of this kind is multiplied by a great 
many thousands a year across the cowl 
try, the dollar outlay for loss adjust 
ment on thesmall claims becomes a 
uneconomic burden on the business. 
small loss claimant is getting 2 
deal more than he is entitled to, com 
pared with the large loss claimant, in 
the way of service. If he continues to 
get this kind of service, then he is going 
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To the companies it seems more equit- 
able and basically more economic to 
diminate the small loss. In many in- 
stances it represents at least to some 
degree a collection for maintenance pur- 


es. 
er he $50 deductible clause, applicable 
to wind and hail perils, would do this. 
It would permit the continued sale of 
E. C. to the public. For those who want 
full coverage, a substantial additional 
premium is indicated. The elimination of 
mall maintenance claims would permit 
the continuance of present rate levels 
yatil catastrophe loss possibilities based 
upon present exposures can be estab- 
lished. 


Analogy With Auto Collision 


The present situation resembles the 
one that confronted underwriters of 
automobile physical damage insurance 
when they were forced to decide that a 
deductible clause for collision coverage 
was the logical way to issue protection 
against that peril for the automobile 
owner. Another point in connection with 
the E.C. is that it also covers other 
perils, including explosion. The wind 
damage probability is not measured by 
state lines or other territorial boundries. 
It may include several states or an en- 
tire sectiog of the country. A study of 
the tornado and hurricane occurrence 
of the past few years is ample proof that 
few sections are immune. 

The Texas City, Los Angeles, Chicago 
and Cleveland explosion losses which 
have occurred in the last year or two, 
indicate the catastrophe character of 
that exposure. 

Some of the experiences of the past 
couple of years have indicated clearly 
the real value of insurance that can be 
written. Agents, and perhaps even super- 
visory authorities, are coming to recog- 
nize that unless the cOMpanies can find 
a solution to a line that is costing them 
money, their only protection as solvent 
and going concerns is to reduce their 
writings on that particular line. 





Expanded Insurance 


for Farm Workers 


ST. PAUL—A sub-committee of the 
Minnesota legislative research commit- 
tee has made a report which pictures 
expanded compensation insurance on 
Minnesota farms employing workers 
who come under the present compensa- 
tion act unless the employers act volun- 
tarily. Only 590 employers of farm 
labor were under the act in 1947, the 
last year surveyed. 4 

Increased use of power machinery on 
farms, the Prncnh Fm says, has caused 
some states to adopt special provisions. 
What might be expected if agricultural 
workers should be included under work- 
men’s compensation is indicated by the 
record of the 590 employers who have 
voluntarily subscribed. The insurance 
rate in 1947 was $2.20 for each $100 of 
payroll. Total claims presented were 
427 of which 267 were non-compensable. 
Claims paid totaled $14,081. 

It is estimated there are 20,000 farm 
employes who would be eligible if all 
employers came under the act. 


Hutchinson Board Elects 


Paul Lewellyn of the Lewellyn agency 
een named president of the 
Hutchinson (Kan.) Board, succeeding 
0¢ McGuire of the Berry-McGuire 
gency. Named vice-president was John 
B. Brehm, and secretary-treasurer, Wil- 
‘td Hankins, Bressler agency. 

The executive committee includes the 

cers and John T. Fontron, Harry 
Davis and M. W. Webster. 

Due to extra details occasioned by two 
rather heavy wind and hail storms dur- 
ig the past month the annual summer 
joint picnic-outing with the real estate 
dard was called off. Regular meetings 








be resumed in September, when 
plans for Fire Prevention Week will be 
Considered. 


(CONTINUED FROM PAGE 1) 





ing date for which values were received, 
he will only collect one-half or three- 
fourths of his loss. Accurate values and 
timely reports are the basis for satisfac- 
tory adjustments. 

Most concerns with a fair set of books 
can produce satisfactory stock figures 
for reporting purposes, according to the 
booklet. A monthly stock count or per- 
petual inventory record is not necessary. 
Values may be taken from an annual in- 
ventory adding purchases and deducting 
sales, less average gross profit. 

The obligation of developing insurable 
values is the responsibility of the in- 
sured. It often will be found that when 
a value report was made, it was not pre- 
pared from a potential loss point of 
view. Uniformity is desirable and efforts 
are made through education and in con- 
nection with the verification of values 
clause to bring about value reporting on 
a proper basis. 

As a guide to adjusters, values should 
be reported and losses adjusted on the 
following basis, including only those 
items covered: 

Merchandise inventory at replacement 


value. Goods on hand for storage, alter- 
ations, repairs or consignment, includ- 
ing lay-aways and will-calls. Any liabil- 
ity for merchandise sold but not re- 
moved. 

Merchandise received but not re- 
corded. (Deduct merchandise shipped 
but not recorded.) Include liability for 
merchandise within 100 feet of buildings, 
sheds or structure and in or on cars or 
other vehicles. 

Materials and supplies including sta- 
tionery, packing and shipping and ad- 
vertising supplies and materials. Wear- 
ing apparel of officers and employes if 
specifically covered under the policy. 


Furniture and Fixtures 


Furniture and fixtures, and machin- 
ery (when incidental to stores and ware- 
houses only). Use replacement cost less 
normal depreciation. Do not include 
anything under this category which is 
separately insured or covered under 
building policies. 

Any liability for leased machinery not 
insured by lessors. 

Improvements and betterments (ex- 
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lies t0 pay considerably more for it. General Cover Questions Treated cept to owned buildings). Replacement 


values less normal depreciation. 

Any property at inactive locations. 
Any new locations acquired since last 
report of values. Consignments to others 
(if not insured by consignees). 

The booklet presents examples of how 
to establish stock value acceptably for 
reporting purposes. It points out that 
furniture and fixtures, incidental ma- 
chinery and improvements and better- 
ments to leased buildings should be in- 
cluded at actual value rather than book 
value in order to make a safisfactory and 
equitable loss adjustment possible. 
Where the reporting policy covers stock, 
furniture and fixtures and improvements, 
specific insurance on fixtures and im- 
provements does not offer an unsolvable 
problem. The reporting policy would 
pay the difference between the loss on 
furniture and improvements and the 
amount paid by the specific insurance, 
plus the entire loss on stock. 

However, if the specific insurance cov- 
ers blanket on stock, furniture, fixtures 
and improvements and the reporting 
policy covers stock only, there is no ex- 
act way to determine the part of the spe- 
cific insurance which covers stock only, 
the booklet states. If a loss occurs, the 
coinsurance clause of the specific insur- 
ance, applying over the four classes of 
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150 YEARS arrer tHe Bostonians 


held their famous “tea party” 
PACIFIC EMPLOYERS INSURANCE COMPANY was founded--1923. 
Were twenty-five years of age in 1948--old enough to know what 
its all abovt and young enough fo try new ways. 
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contents, will cause underpayment of the 
loss on all four, and the reporting form, 
covering stock only, will not make up 
the deficiency on any item not covered 
by it. 

This situation develops because the 
National Board rule on non-concurrent 
apportionments, limit of liability rule, 
provides for establishment of the limit 
of liability on each item. In order to 
establish how much the specific blanket 
insurance pays on stock so that its pay- 
ment can be deducted from the total loss 
on stock in order to establish the excess 
payable by the reporting form, it is 
necessary to apply the limit of liability 
rule to the stock separately and the fur- 
niture and fixtures separately. This 
seems to be the only equitable solution 
available. 


Failure to Report 


In case a value report failed to reach 
the company or if perchance it never 
was sent, the decision of what effect 
this will have on the adjustment is en- 
tirely up to the company. The com- 
pany’s decision probably will depend 
upon insured’s established reputation as 
a regular and dependable submitter of 
reports or the absence of such a record. 
There are many examples of regrettable 
consequences because an adjuster took 
it upon himself to decide that a value 
report handed to him by an insured was 
the one to use in the adjustment because 
there was no apparent reason to think 
that it was not. A safe rule to follow 
is to write to the company at once when 
receiving an assignment to adjust a loss 
under a monthly reporting form, asking 
the company to furnish the adjuster with 
full information on the value report to 
be used. 

Settlement of the loss under specific 
insurance is based on amount of loss, 
value at time of loss, and coinsurance re- 
quirements. Settlement of the excess un- 
der reporting form of insurance is based 
upon amount of loss less liability of spe- 
cific insurance, last reported value filed 
prior to the loss, less the amount of 
specific insurance, and actual value as 
of reporting date less specific insurance. 

The booklet also discusses premium 
adjustment clause, verification of values, 
notice of underlying policy clause, privi- 
leges granted, violations and the elec- 
trical exemption clause. 


' May Initiate State Fund 
for Schools in Ohio 


According to reports in Ohio, public 
school authorities will ask the next ses- 
sion of the general assembly to adopt 
legislation authorizing establishment of 
a state fund for insuring all school 
property, including school busses. 


Signs of Improvement Are Noted 


(CONTINUED FROM PAGE 1) 





the business put on the books in the 
last two years. Companies have been 
weeding out bad agencies, and are more 
selective in their underwriting and in 
general feel that the business they are 
getting is of a better quality than it was 
last year. All the casualty companies 
are reluctant to accept so called floating 
business which has been cancelled or 
turned down by one company and these 
risks have difficulty in finding an in- 
surer. Very effective in reducing pre- 
mium volume for some casualty com- 
panies has been the adoption of a policy 
of not appointing any new agents al- 
though all companies are ready to ap- 
point good ones. 

Despite the brakes put on agents’ 
writings and the slow appointment of 
new ones the National Assn. of Insur- 
ance Agents reports that it has not 
had any increase in complaints from the 
field by members having difficulty find- 
ing companies. The agency cleanup is 
viewed by many to be a good thing for 
the companies and the agents since many 
part time agents, and agents in multiple 
business enterprises, are being cut out, 
leaving insurance in the hands of the full 
time producer, where everyone seems 
to feel it belongs. 

Rate increases in the automobile field 
have improved the experience there and, 
although it is still not satisfactory, it 
is much better than it has been for the 
last two years. Rate increases were re- 
sponsible for some of the premium vol- 
ume’s climb as well as the increase by 
several million in the number of vehicles 
on the road. 

One official noted that his company 
had a slight increase in its loss ratio on 
miscellaneous liability and a lesser one 
on compensation. There was a notice- 
able increase in the fidelity and surety 
loss ratio although both are still on 
the profit side. An improvement was 
made in burglary and glass; there was 
no change in accident and health. Boiler 
and machinery experience is unsatisfac- 
tory with most of the responsibility 
being placed on the fact that this is 
almost .exclusively term business and 
much of the coverage in force is written 
at rates that were adopted several years 
ago. 


Fidelity Volume Increases 


Other property damage showed the 
greatest increase, in one case 26%, indi- 
cating, said one excutive, how undevel- 
oped this field is. He predicted that with 
more sales push this line will continue to 
show substantial gains. 

With companies putting pressure on 


production forces for increased fidelity 
sales this business went up, about 15% 
in one company, although some of the 
increase was due to the fact that much 
term business is coming up for renewal. 

Efforts to sell high limits are succeed- 
ing. One large group reported that only 
a small percentage of its automobile 
risks were now written at the basic $5/10 
limit. 

Collections are slower than a year ago 
and producers are being cautioned to 
watch their collections and keep them 
in line. One survey made in 275 cities 
revealed that collections were slower in 
71%, about the same in 28%, and more 
prompt in only 1% of the cities as com- 
pared to a year ago. 


Fire Legal Liability Demand 


Many requests to write fire legal lia- 
bility coverage are being received. Own- 
ers, landlords, and tenants particularly 
want to be covered for damage to prop- 
erty now excluded under the care, cus- 
tody, and control provision of the policy. 
Fire legal liability law suits in various 
parts of the country have stimulated 
buyers’ interest. 

The comprehensive personal liability 
policy is going very well and experience 
continues to be satisfactory. One com- 
pany executive offered four reasons why 
producers should push this policy: Be- 
cause the client needs it, because the 
producer is vulnerable to other agents 
if he doesn’t sell it, because it makes a 
good wedge for the producer to get in 
on another agent’s or broker’s business, 
and because it creates increasing claims 
consciousness in the public’s mind and as 
a result helps the sale of insurance gen- 
erally. 

Company officials are more optimistic 
than they were a year ago. They feel 
they are getting a good volume of 
business, that it is better in quality, and 
that rate increases are beginning to 
smooth the holes in the credit side of 
the budget. If rate increases are made 
in other lines where they are necessary, 
the business may at last get out of the 
red. Companies don’t feel by any means 
that they have reached the era of the 
seven fat years but hope that they may 
soon see the light. “The business is 
convalescing from its no profit illness of 
the past few years” sounds like a log- 
ical consensus. 


Must Sue in Assured’s Name 


The federal district court of Massa- 
chusetts in Norwich Union Fire vs. 
United States, found that where an in- 
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HE DOESN’T WORRY ANY MORE NOW THAT HE HAS CENTRAL'S EXTENDED 
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MANUFACTURERS MUTUAL 


INSURANCE COMPANY 
Van Wert, Ohio 
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surer has paid less than full valy 
of the property that is destroyed, syb. 
rogation action under the federal tor 
claims act of 1946 must be brought jy 
the name of the insured. This, the coy 
observed, protects the alleged Wong 
doer from a multiplicity of suits. 

Norwich Union sued to recoye 
$1,650 that was paid to Harold Stuap 
whose automobile was damaged in ; 
collision with a truck alleged to hay 
been negligently driven by an employ 
of the United States. 


Tells How Supervisory 
Work Has Multiplied 


(CONTINUED FROM PAGE 5) 


to a company in one state but may 
actually taxable over many states jy 
the case of a large corporation. 

Still another category is that of }. 
censing of agents. The Michigan lay 
does not permit brokerage licenses, ang 
Mr. Sanford said this thas been recently 
defined in Michigan to mean that a 
individual licensed as an agent is th 
representative of one or more specified 
companies and is entitled to write only 
the lines which those companies ar 
licensed to transact. The policy muy 
be placed with a company for which th 
agent is licensed. 


Unfair Trade Practices 


Another new activity deals with wm. 
fair trade practices. Michigan has 2 
new law on that subject setting up, 
limited federal trade commission opem- 
tion in the department. Specified of- 
fenses are mostly rewordings of offenses 
previously prohibited in the insurance 
code. Mr. Sanford remarked that it is 
interesting that the secretary of the 
F.T.C. has already received a copy oj 
this chapter for investigation. He men- 
tioned also that when the act was 
passed, counsel for insurance companies 
were active in seeing that it vested no 
great discretionary power in the de 
partment. This may pose an interesting 
legal question as to whether this wil 
not back-fire, as the mandate of Con- 
gress in P.L. 15 only suspends activity 
of F.T.C. authorities insofar as the state 
can pass adequate laws to accomplish 
the same purpose. 


Hartford Housing Shortage 
Hits Insurance Companies 


Hartford insurance companies, like 
the ordinary citizen, are feeling the 
pinch of the housing shortage. Connec- 
ticut General Life officials announced 
not long ago they were studying the pos- 
sibility of reoccupying the building they 
own at 64 Pearl street when the present 
occupant, the internal revenue bureat, 
moves out in September. The Peal 
street building was the company’s Io 
mer home before its new building o 
Elm street was built in 1926. Connect- 
cut General previously had announced 
a new building for its printing and sup- 
ply division would be built in Wethers 
field this summer. , 

Last week Aetna Fire notified Acting 
Postmaster Heneghan that the Hartford 
post office’s central station will have t 
find a new location next March. Frank 
W. Stickels, assistant secretary of the 
company, stated Aetna Fire will need 
the site, which the post office has octt 
pied since 1933, for its own use. 


Seitz Adjustment Changes 


H. C. Seitz, adjusters at Oklahoma 
City, have made four manager 
changes. 

Dan M. Murchinson, manager at Art 
more, has been transferred to the hesé 
office as executive vice-president al 
general adjuster. re 

R. R. Wier, who has been with te 
organization for the past year, will ta 
over as manager at Ardmore. 

Sharman Owsley, manager at Lawt0, 
has been transferred to Tulsa to 50 
ceed Del Higbee, who has resigned. 

A. G. Williams, who has been at # 
Lawton office for two years, replaces 
Mr. Owsley as manager there. 
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Pp affiliated in the Home Fleet, the ten com- 
panies listed above have now been brought 


together under the single seal of The Home. 


This significant step marks another entry in the 
record of The Home’s continuing effort to pro- 
vide security and peace of mind for American 


property owners. 


To the businessman, homeowner and individual 
this action is important in that it offers the secur- 


ity of a fully integrated company. To agents and 


19438... 


a.Lseleo Semon 


producers it affords the advantages and economies 


of simplification and concentration of detail. 


The Home, through its agents and brokers, is 
the leading protector of American Homes and 


the Homes of American Industry. 


«THE HOME« 
Srsurance Company 


NEW YORK 
AUTOMOBILE - 


FIRE . MARINE 





dou letold 


@8 July-August national 
advertising again stresses the 
importance of the agent and 
broker when buying insurance 
protection. This advertisement will 
reach the 50 million readers of 
Life, Saturday Evening Post, News- 


week and Successful Farming. 
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